
BOND PURCHASE AGREEMENT 

September 21, 1992 

Board of County Commissioners 
Nassau County, Florida 
Fernandina Beach, Florida 

Re: $9,985,000 Nassau County, Florida 
Optional Gas Tax Revenue Refunding Bonds, 
Series 1992 

Gentlemen: 

Raymond James & Associates, Inc. (the "Underwriterw), 
hereby furnishes you (the "Countyn) a disclosure statement, as 
required by Section 218.385, Florida Statutes, and attached as 
Exhibit A; and hereby offers to purchase all of the above- 
captioned Bonds from the County and to make a public offering of 
the Bonds, subject to the acceptance of this proposal by the 
County on or before 12:OO o'clock midnight local time then 
prevailing in Nassau County, Florida, on September 21, 1992, and 
the following provisions: 

Section 1. Definitions. The following terms shall have 
the following meanings in this Bond Purchase Agreement unless 
another meaning is plainly intended: 

(a) "Accountant" means Farmand, Farmand & Farmand, P.A., 
independent certified public accountants. 

(b) "Board" means the Board of County Commissioners of 
Nassau County, Florida. 

(c) "Bond Counselw means Nabors, Giblin & Nickerson, 
P.A., Tampa, Florida. 

(d) "Bond Insurance Policy" means, collectively, the 
policy of municipal bond insurance and Reserve Account surety 
policy issued by Financial Guaranty Insurance Company, New York, 
New York, with respect to the Bonds. 

(e) "Bondsw means $9,985,000 Nassau County, Florida, 
Optional Gas Tax Revenue Refunding Bonds, Series 1992. The Bonds 
shall be issued under and secured as provided in the Resolution 
and shall have the maturities and interest rates and be subject to 
redemption as set forth in Exhibit B. 

(f) "Closing" refers to the transaction at which the 
Bonds are delivered by the County to the Underwriter, and paid for 
by the Underwriter, pursuant to this Bond Purchase Agreement. 



( g )  "Closing Documents" means t h e  documents descr ibed i n  
Sec t ion  1 0  hereof  and requi red  t o  be de l ive red  t o  t h e  Underwriter 
a t  t h e  Closing.  

( h )  "Code" means t h e  I n t e r n a l  Revenue Code of 1 9 8 6 ,  a s  
amended, and t h e  r egu la t ions  promulgated thereunder .  

( i )  "Comfort and Consent L e t t e r s "  means t h e  le t ters  from 
t h e  Accountant t o  t h e  Board and t h e  Underwriter ,  i n  s u b s t a n t i a l l y  
t h e  form a t tached  h e r e t o  a s  Exhib i t  C.  

( j )  "County" means Nassau County, F l o r i d a ,  a p o l i t i c a l  
subdiv is ion  of t h e  S t a t e  of F l o r i d a .  

( k )  "County's  Counselw means t h e  County Attorney, 
p r e s e n t l y  Michael S.  Mullin.  

(1) "DTC" means The Depository Trus t  Company. 

( m )  "Escrow Deposit Agreementw means t h e  Escrow Deposit 
Agreement, dated a s  of  September 1, 1992, between t h e  County and 
Barnet t  Banks T r u s t  Company, N . A . ,  J a c k s o n v i l l e ,  F lo r ida .  

( n )  "F ina l  O f f i c i a l  Statementu means t h e  O f f i c i a l  
Statement of  t h e  County, r e l a t i n g  t o  t h e  Bonds, i n  s u b s t a n t i a l l y  
t h e  form a t t ached  h e r e t o  a s  Exhib i t  D ,  wi th  such changes a s  s h a l l  
be approved by t h e  Underwriter ,  t o  be de l ive red  pursuant t o  
Sect ion 6 he reo f .  

( 0 )  " O f f i c i a l  Statementw means, c o l l e c t i v e l y ,  t h e  
Prel iminary O f f i c i a l  Statement and t h e  F i n a l  O f f i c i a l  Statement. 

( p )  "Ordinance" means Ordinances Nos. 86-8 and 87-29, a s  
amended, au thor i z ing  t h e  County's  Local Option Gas Tax ( a s  
descr ibed i n  t h e  O f f i c i a l  S t a t emen t ) .  

( q )  "Prel iminary O f f i c i a l  Statement" means t h e  
Prel iminary O f f i c i a l  Statement of  t h e  County, dated September 15, 
1 9 9 2 ,  inc luding  t h e  cover page and appendices t h e r e t o ,  r e l a t e d  t o  
t h e  Bonds. 

( r )  ''Reserve Agreementw means t h e  Debt Serv ice  Reserve 
Fund Pol icy  Agreement, dated a s  of September 1, 1 9 9 2 ,  between t h e  
County and F i n a n c i a l  Guaranty Insurance Company. 

( s )  ' 'ResolutionW means t h e  r e s o l u t i o n  of t h e  Board, 
adopted by t h e  Board on January 1 2 ,  1988, a s  amended and 
supplemented, and p a r t i c u l a r l y  a s  amended and supplemented by 
Resolut ion No. 92-132 ,  adopted by t h e  Board on September 1 4 ,  1 9 9 2 ,  
au thor i z ing  t h e  i ssuance  of t h e  Bonds. 

( t )  "Underwriter" means Raymond James & Associates ,  
I n c . ,  and such o t h e r  s e c u r i t i e s  d e a l e r s ,  i f  any, a s  may from t i m e  
t o  t ime be designated by t h e  Underwriter. 



( u )  "Underwriter s Counselu means Squi re ,  Sanders & 
Dempsey, J a c k s o n v i l l e ,  F l o r i d a .  

Any c a p i t a l i z e d  term no t  def ined he re in  s h a l l  be ascr ibed t h e  
meaning set f o r t h  by t h e  Resolut ion and/or t h e  O f f i c i a l  Statement. 

Section 2 .  Purchase Price. Upon t h e  terms and 
condi t ions  and upon t h e  b a s i s  of  t h e  r e p r e s e n t a t i o n s ,  warran t ies ,  
covenants and agreements he re in  set f o r t h ,  t h e  Underwriter s h a l l  
purchase and t h e  County s h a l l  se l l  a l l ,  but  no t  less than a l l ,  of 
t h e  Bonds a t  an aggregate  purchase p r i c e  of $9,797,866.45 plus  
accrued i n t e r e s t  thereon from September 1, 1 9 9 2 ,  t o  t h e  d a t e  of 
Closing.  The d iscount  of  $187,133.55 r ep resen t s  an underwrit ing 
d iscount  of  $114,827.50 and an o r i g i n a l  i s s u e  discount  of 
$72,306.05. 

Section 3 .  Public Offering. The Underwriter s h a l l  make 
a  bona f i d e  pub l i c  o f f e r i n g  of t h e  Bonds a t  p r i c e s  n o t  i n  excess 
of  t h e  i n i t i a l  o f f e r i n g  p r i c e  o r  p r i c e s  ( o r  a t  y i e l d s  n o t  lower 
than t h e  y i e l d  o r  y i e l d s )  set f o r t h  i n  t h e  F i n a l  O f f i c i a l  
Statement ,  p lus  accrued i n t e r e s t  on t h e  Bonds. The Underwriter 
r ep resen t s  t h a t ,  based on p r e v a i l i n g  market cond i t ions ,  it has no 
reason t o  b e l i e v e  t h a t  any of t h e  Bonds w i l l  be i n i t i a l l y  so ld  t o  
t h e  pub l i c  (exc luding  bond houses, brokers  o r  s i m i l a r  persons o r  
o rgan iza t ions  a c t i n g  i n  t h e  capac i ty  of  underwr i te rs  o r  
wholesa le rs )  a t  p r i c e s  g r e a t e r  than  t h e  p r i c e s  ( o r  y i e l d s  lower 
than t h e  y i e l d s )  shown on t h e  cover of  t h e  F ina l  O f f i c i a l  
Statement,  p l u s  accrued i n t e r e s t .  The Underwriter s h a l l  se l l  a t  
l e a s t  10% of t h e  Bonds of each matur i ty  t o  t h e  pub l i c  (excluding 
such bond houses,  brokers o r  s i m i l a r  persons o r  organiza t ions  
a c t i n g  i n  t h e  capac i ty  of  underwr i te rs  o r  wholesa le rs )  a t  i n i t i a l  
o f f e r i n g  p r i c e s  no t  g r e a t e r  than t h e  r e spec t ive  p r i c e s  shown on 
t h e  cover of t h e  F i n a l  O f f i c i a l  Statement ,  o r  i n  t h e  case  of 
d i scount  o b l i g a t i o n s  so ld  on a  y i e l d  b a s i s ,  a t  y i e l d s  no lower 
than  t h e  y i e l d s  shown on such cover ,  p lus  accrued i n t e r e s t  on t h e  
Bonds. The Underwriter r e se rves  t h e  r i g h t  t o  change such publ ic  
o f f e r i n g  p r i c e s  a s  t h e  Underwriter deems necessary i n  connection 
with  t h e  marketing of  t h e  Bonds. 

Section 4 .  Good Faith Check. Delivered t o  t h e  County 
herewith is  a  co rpora t e  check ( t h e  "Good F a i t h  Checkw) payable t o  
t h e  o rde r  of  t h e  County i n  t h e  amount of  $100,000 a s  s e c u r i t y  f o r  
t h e  performance by t h e  Underwriter of i t s  o b l i g a t i o n s  t o  accept 
and pay f o r  t h e  Bonds on t h e  d a t e  of t h e  Closing referenced i n  
Sec t ion  8  hereof  ( t h e  "Closing D a t e " ) ,  i n  accordance with t h e '  
p rovis ions  hereof .  The County s h a l l  hold such check uncashed 
u n t i l  t h e  Closing Date. I n  t h e  event  of t h e  Underwri ter ' s  
compliance wi th  i t s  o b l i g a t i o n s  hereunder,  t h e  Good F a i t h  Check 
s h a l l  be re turned  t o  t h e  Underwriter on t h e  Closing Date upon 
payment t o  t h e  County, a s  provided i n  Sec t ion  8  hereof ,  of t h e  
purchase p r i c e  of t h e  Bonds. I n  t h e  event of t h e  County's f a i l u r e  
t o  d e l i v e r  t h e  Bonds on t h e  Closing Date, o r  i f  t h e  County s h a l l  
be unable  on t h e  Closing Date t o  s a t i s f y  t h e  condi t ions  t o  t h e  
o b l i g a t i o n s  of  t h e  Underwriter contained he re in ,  o r  i f  t h e  



o b l i g a t i o n s  of t h e  Underwriter s h a l l  be terminated f o r  any reason 
permitted by t h i s  Bond Purchase Agreement, t h e  Good F a i t h  Check 
s h a l l  be immediately re turned t o  t h e  Underwriter. I f  t h e  
Underwriter f a i l s  ( o t h e r  than  f o r  a reason permit ted hereunder) t o  
accept  and pay f o r  t h e  Bonds upon tender  thereof  by t h e  County on 
t h e  Closing Date a s  he re in  provided,  t h e  Good F a i t h  Check s h a l l  be 
r e t a ined  by t h e  County a s  and f o r  f u l l  l i q u i d a t e d  damages t o  t h e  
County f o r  such f a i l u r e ,  and n o t  a s  a pena l ty .  

Sec t ion  5 .  Representa t ions .  Warrant ies .  Covenants and 
Agreements o f  County. The County r ep resen t s ,  warrants ,  covenants 
and agrees  wi th  t h e  Underwriter t h a t :  ( a )  Between t h e  d a t e  of 
t h i s  Bond Purchase Agreement and t h e  t i m e  of Closing,  t h e  County 
w i l l  no t  execute  any bonds, no te s  o r  o b l i g a t i o n s  f o r  borrowed 
money, o t h e r  than  t h e  Bonds and p r i v a t e  a c t i v i t y  bonds f o r  which 
no funds of t h e  County a r e  pledged f o r  t h e  payment the reo f ;  ( b )  
between t h e  d a t e  of t h i s  Bond Purchase Agreement and t h e  t i m e  of 
Closing,  t h e  County w i l l  no t  amend, modify, supplement o r  repea l  
e i t h e r  t h e  Ordinance o r  t h e  Resolut ion without t h e  p r i o r  consent 
of t h e  Underwriter;  ( c )  t h e  County is  a p o l i t i c a l  subdiv is ion  of 
t h e  S t a t e  of  F l o r i d a ,  duly organized and v a l i d l y  e x i s t i n g  under 
t h e  c o n s t i t u t i o n  and laws of t h e  S t a t e  of  F lo r ida ;  ( d )  t h e  County 
has f u l l  l e g a l  r i g h t ,  power and a u t h o r i t y  t o :  ( i )  e n t e r  i n t o  t h i s  
Bond Purchase Agreement, t h e  Reserve Agreement and t h e  Escrow 
Deposit Agreement, ( i i )  adopt t h e  Ordinance and t h e  Resolut ion,  
(iii) s e l l ,  i s s u e  and d e l i v e r  t h e  Bonds t o  t h e  Underwriter a s  
provided h e r e i n ,  ( i v )  u se  t h e  proceeds of t h e  Bonds f o r  t h e  
purposes s p e c i f i e d  by t h e  Ordinance and t h e  Resolut ion,  ( v )  
provide f o r  t h e  repayment of t h e  Bonds i n  t h e  manner spec i f i ed  by 
t h e  Ordinance and t h e  Resolu t ion ,  and ( v i )  c a r r y  out  and 
consummate t h e  t r a n s a c t i o n s  contemplated by t h i s  Bond Purchase 
Agreement, t h e  Ordinance, t h e  Resolut ion and t h e  O f f i c i a l  
Statement;  and t h e  County has complied, and a t  t h e  Closing w i l l  be 
i n  compliance, i n  a l l  r e spec t s  wi th  t h e  terms of  t h e  Act and with 
t h e  o b l i g a t i o n s  on i ts  p a r t  i n  connection wi th  t h e  issuance of t h e  
Bonds contained i n  t h e  Ordinance, t h e  Resolut ion,  t h e  Bonds and 
t h i s  Bond Purchase Agreement; ( e )  a t  t h e  t i m e  of  Closing,  t h e  
County w i l l  be i n  compliance i n  a l l  r e spec t s  with  t h e  covenants 
and agreements contained i n  t h e  Resolut ion,  and no event of 
d e f a u l t  and no event  which, wi th  t h e  l a p s e  of t i m e  o r  g iv ing  of 
n o t i c e ,  o r  both,  would c o n s t i t u t e  a d e f a u l t  o r  an event  of d e f a u l t  
under t h e  Ordinance and t h e  Resolut ion w i l l  have occurred o r  be 
cont inuing;  ( f )  a l l  approvals ,  consents ,  a u t h o r i z a t i o n s  and orders  
of any governmental a u t h o r i t y  o r  agency having j u r i s d i c t i o n  i n  any 
mat te r  which would c o n s t i t u t e  a c o n d i t i o n  precedent t o  t h e  
performance by t h e  County of i t s  o b l i g a t i o n s  hereunder o r  under 
t h e  Ordinance and t h e  Resolut ion have been obtained and a r e  i n  
f u l l  f o r c e  and e f f e c t ,  except  f o r  such approvals ,  consents and 
o rde r s  a s  may be requi red  under t h e  "b lue  sky" o r  s e c u r i t i e s  law 
o r  l e g a l  investments law of any s t a t e  i n  connection with  t h e  
o f f e r i n g  and s a l e  of t h e  Bonds, o r  i n  connection with t h e  
r e g i s t r a t i o n  of t h e  Bonds under t h e  f e d e r a l  s e c u r i t i e s  laws; ( g )  
d i s t r i b u t i o n s  of t h e  Local Option Gas Tax between t h e  County and 
t h e  m u n i c i p a l i t i e s  wi th in  Nassau County, F l o r i d a ,  a r e  made i n  



accordance wi th  Sec t ion  336 .025(4) ,  F lo r ida  S t a t u t e s ,  and a s  
descr ibed i n  t h e  O f f i c i a l  Statement;  ( h )  t h e  Pledged Funds a r e  
lawful ly  pledged f o r  payment of t h e  p r i n c i p a l  o f ,  redemption 
premium, if any, and i n t e r e s t  on t h e  Bonds; ( i )  s i n c e  December 31, 
1975, t h e  County has  n o t  been i n  d e f a u l t  on any bonds o r  o ther  
debt  o b l i g a t i o n s  of t h e  County; ( j  ) on t h e  d a t e  hereof ,  t h e  
s ta tements  and information contained i n  t h e  F i n a l  O f f i c i a l  
Statement a r e ,  and on t h e  Closing Date t h e  s ta tements  and 
information contained i n  t h e  F i n a l  O f f i c i a l  Statement w i l l  be, 
t r u e  and complete i n  a l l  m a t e r i a l  r e s p e c t s ,  and t h e  F ina l  O f f i c i a l  
Statement d id  n o t  a s  of i t s  d a t e ,  and w i l l  n o t  on t h e  Closing 
Date, omit any s ta tement  o r  information which i s  necessary t o  make 
t h e  s ta tements  and information t h e r e i n ,  i n  l i g h t  of t h e  
circumstances under which they a r e  made, no t  misleading; ( k )  t h e  
Prel iminary O f f i c i a l  Statement d id  n o t  a s  of i t s  d a t e ,  and t h e  
F i n a l  O f f i c i a l  Statement w i l l  n o t  a s  of  t h e  Closing Date, omit any 
information wi th  r e spec t  t o  t h e  County o r  i t s  bus iness ,  p rope r t i e s  
and a f f a i r s  which might i n  a  m a t e r i a l  r e spec t  adversely o r  
unfavorably a f f e c t  t h e  t r a n s a c t i o n s  descr ibed  by t h e  F ina l  
O f f i c i a l  Statement;  (1) t h e  Prel iminary O f f i c i a l  Statement was 
deemed f i n a l  w i th in  t h e  meaning of Rule 15c2-12 under t h e  
S e c u r i t i e s  Exchange Act of 1 9 3 4 ,  a s  of  i t s  d a t e ,  except f o r  
omission of n o t  more than t h e  fol lowing information:  t h e  o f f e r i n g  
p r i c e ( s ) ,  i n t e r e s t  r a t e ( s ) ,  s e l l i n g  compensation, aggregate 
p r i n c i p a l  amount, p r i n c i p a l  amount pe r  ma tu r i ty ,  d e l i v e r y  d a t e  and 
o t h e r  terms depending on such ma t t e r s ;  ( m )  when de l ive red  t o  and 
paid f o r  by t h e  Underwriter a t  t h e  Closing i n  accordance with  t h e  
provis ions  of  t h i s  Bond Purchase Agreement, t h e  Bonds w i l l  have 
been duly au thor i zed ,  executed,  i s sued  and de l ive red  and w i l l  
c o n s t i t u t e  v a l i d  and binding s p e c i a l  o b l i g a t i o n s  of t h e  County of 
t h e  c h a r a c t e r  r e f e r r e d  t o  i n  t h e  F i n a l  O f f i c i a l  Statement,  i n  
conformity wi th ,  and e n t i t l e d  t o  t h e  b e n e f i t  and s e c u r i t y  o f ,  t h e  
Ordinance and t h e  Resolut ion;  ( n )  t h e  execut ion and de l ive ry  of 
t h i s  Bond Purchase Agreement, t h e  Escrow Deposit Agreement and t h e  
Bonds and compliance wi th  t h e  provis ions  t h e r e o f ,  under t h e  
c i rcumstances  contemplated he re in  and t h e r e i n ,  w i l l  n o t  i n  any 
m a t e r i a l  r e spec t  c o n f l i c t  wi th  o r  c o n s t i t u t e  on t h e  p a r t  of t h e  
County a  breach of o r  d e f a u l t  under any agreement o r  o the r  
ins t rument  t o  which t h e  County is a  p a r t y ,  o r  any e x i s t i n g  law, 
a d m i n i s t r a t i v e  r e g u l a t i o n ,  c o u r t  o rde r  o r  consent decree  t o  which 
t h e  County is s u b j e c t ;  ( 0 )  subsequent t o  t h e  d a t e  of  t h e  l a s t  
audi ted f i n a n c i a l  s ta tements  of  t h e  County contained i n  t h e  F ina l  
O f f i c i a l  Statement ,  t h e r e  have been no m a t e r i a l  adverse  changes i n  
t h e  a s s e t s ,  l i a b i l i t i e s  o r  condi t ion  of  t h e  County, f i n a n c i a l  o r  
o therwise ,  except  a s  d i sc losed  i n  o r  contemplated by t h e  F ina l  
O f f i c i a l  Statement ,  and n e i t h e r  t h e  bus iness ,  nor t h e  p r o p e r t i e s ,  
nor t h e  a f f a i r s  of  t h e  County have been adverse ly  a f f e c t e d  i n  any 
s u b s t a n t i a l  way a s  t h e  r e s u l t  of any f i r e ,  explos ion ,  acc ident ,  
s t r i k e ,  r i o t ,  f l ood ,  windstorm, ear thquake,  embargo, war o r  a c t  of 
God o r  of any pub l i c  enemy; ( p )  t h e  County has  n o t  been n o t i f i e d  
of any l i s t i n g  o r  proposed l i s t i n g  by t h e  I n t e r n a l  Revenue Service 
t o  t h e  e f f e c t  t h a t  it is  a  bond i s s u e r  whose a r b i t r a g e  
c e r t i f i c a t e s  may n o t  be r e l i e d  upon; ( q )  t h e r e  is no l i t i g a t i o n  
pending o r ,  t o  t h e  County's  knowledge, th rea tened  t o  r e s t r a i n  o r  



en jo in  t h e  i ssuance  o r  d e l i v e r y  of t h e  Bonds o r  i n  any way 
con tes t ing  o r  a f f e c t i n g  t h e  Pledged Funds o r  any a u t h o r i t y  f o r  t h e  
issuance of t h e  Bonds, o r  t h e  v a l i d i t y  of t h e  Bonds, t h e  
Ordinance, t h e  Resolu t ion ,  o r  t h i s  Bond Purchase Agreement, o r  i n  
any way c o n t e s t i n g  t h e  ex i s t ence  o r  t h e  powers of t h e  County; and 
( r )  except a s  d i sc losed  i n  t h e  F i n a l  O f f i c i a l  Statement ,  t h e r e  is 
no l i t i g a t i o n  pending o r ,  t o  t h e  County's  knowledge, threatened 
a g a i n s t  o r  a f f e c t i n g  t h e  County o r  involving any of t h e  
bus inesses ,  p r o p e r t i e s  o r  a f f a i r s  of t h e  County which concerns t h e  
p o s s i b i l i t y  of  any judgment o r  l i a b i l i t y  which may r e s u l t  i n  any 
m a t e r i a l  adverse  change i n  t h e  p r o p e r t i e s ,  businesses  o r  a s s e t s  o r  
i n  t h e  cond i t ion ,  f i n a n c i a l  o r  otherwise,  of t h e  County, o the r  
than r o u t i n e  l i t i g a t i o n  of t h e  type  which normally accompanies 
ope ra t ions  of t h e  County. 

Section 6. Final Official Statement; Public Offering. 
The County s h a l l  p repare ,  and s h a l l  d e l i v e r ,  o r  cause t o  be 
d e l i v e r e d ,  t o  t h e  Underwriter wi th in  7 business  days a f t e r  t h e  
acceptance by t h e  County of t h i s  Bond Purchase Agreement, and 
wi th in  time t o  accompany any s a l e  confirmat ions of  t h e  Underwriter 
f o r  t h e  Bonds, a  reasonable  number of cop ies ,  n o t  t o  exceed 500, 
of t h e  F i n a l  O f f i c i a l  Statement ,  i n  form and substance 
s a t i s f a c t o r y  t o  t h e  Underwriter and t h e  County, executed on behalf 
of t h e  County by t h e  Chairman and Clerk of i t s  Board of County 
Commissioners. I n  determining whether t h e  number of copies  t o  be 
de l ive red  by t h e  County a r e  reasonably necessary,  a t  a  minimum t h e  
number s h a l l  be s u f f i c i e n t  t o  enable  t h e  Underwriter t o  comply 
with  t h e  requirements of  Rule 15c2-12, a l l  a p p l i c a b l e  r u l e s  of t h e  
Municipal S e c u r i t i e s  Rulemaking Board ("MSRB") and t o  f u l f i l l  i t s  
d u t i e s  and r e s p o n s i b i l i t i e s  under F lo r ida  and f e d e r a l  s e c u r i t i e s  
laws,  g e n e r a l l y .  The County agrees  t h a t  t h e  Prel iminary O f f i c i a l  
Statement ,  t h e  F i n a l  O f f i c i a l  Statement and copies  of t h e  
Ordinance, t h e  Resolut ion and comparative f i n a n c i a l  s ta tements  
prepared by o r  on behalf  of t h e  County may be used by t h e  
Underwriter i n  t h e  pub l i c  o f f e r i n g  of  t h e  Bonds, and t h a t  it w i l l  
cooperate  wi th  t h e  Underwriter i f  t h e  Underwriter decides  t o  
q u a l i f y  t h e  Bonds under t h e  s e c u r i t i e s  a c t s  of any s t a t e ;  
provided,  however, t h e  County s h a l l  n o t  be required t o  r e g i s t e r  a s  
a  d e a l e r  o r  broker i n  any such s t a t e  o r  t o  q u a l i f y  t o  do business 
i n  connect ion wi th  any such q u a l i f i c a t i o n  of t h e  Bonds f o r  s a l e  i n  
any s t a t e .  

The Underwriter agrees  t o  f i l e  t h e  F i n a l  O f f i c i a l  
Statement wi th  a  Nat iona l ly  Recognized Municipal S e c u r i t i e s  
Information Repository ("NRMSIRn) which has been s o  designated by 
t h e  S e c u r i t i e s  and Exchange Commission pursuant  t o  Rule 15c2-12, 
and with  t h e  MSRB (accompanied by a  completed form G - 3 6 ) ,  no t  
l a t e r  than  2 bus iness  days a f t e r  t h e  Closing,  and w i l l  f u r n i s h  t h e  
County t h e  name and address  of t h e  NRMSIR rece iv ing  a  copy. The 
f i l i n g  of t h e  F i n a l  O f f i c i a l  Statement with  a  NRMSIR s h a l l  be i n  
accordance wi th  t h e  terms and cond i t ions  app l i cab le  t o  such 
NRMSIR. The County hereby agrees  and covenants,  t o  t h e  ex ten t  
required by law, t o  f i l e  with  each NRMSIR and t h e  MSRB a copy of 



the County's Board of County Commissioner's Audited General 
Purpose Financial Statements and its Comprehensive Annual 
~inancial Report, if one is prepared, during the term of the 
Bonds. 

Sect ion 7 .  Comfort and Consent L e t t e r s .  The County will 
cause the Comfort and Consent Letters to be dated and delivered to 
the Underwriter on the date of Closing. 

Sect ion 8 .  Closing,  Del ivery and Payment. The Bonds 
shall be printed or reproduced in definitive form as fully 
registered Bonds in the denominations of the aggregate par amount 
of each maturity and shall be made available to DTC, 55 Water 
Street, New York, New York, which shall act as securities 
depository for the Bonds, not less than one business day prior to 
the Closing. The Underwriter may inspect the Bonds at DTC prior 
to the Closing. 

The Closing shall be held beginning at 9:00 a.m., 
September 29, 1992, at the offices of William R. Hough & Co., 
Jacksonville, Florida, or at such later time and other place as is 
mutually agreeable to the Underwriter and the County. At the 
Closing, the Underwriter shall accept the delivery of the Bonds 
from the County and shall make payment therefor in federal funds 
upon delivery by the County to the Underwriter of all the Closing 
Documents. 

Sect ion 9 .  Closing Conditions.  The Underwriter has 
entered into this Bond Purchase Agreement in reliance upon the 
representations, warranties, covenants and agreements of the 
County herein contained, and the performance by the County of its 
obligations hereunder, both as of the date hereof and as of the 
time of Closing. The obligations of the Underwriter under this 
Bond Purchase Agreement are and shall be subject to the following 
conditions: 

(a) The representations, warranties, covenants and 
agreements of the County contained herein shall be true and 
correct and complied with as of the date hereof and as of the date 
of the Closing, as if made on the date of the Closing. 

(b) At the time of the Closing, the Ordinance and the 
Resolution shall be in full force and effect in accordance with 
their respective terms, and shall not have been amended, modified 
or supplemented, and the Official Statement shall not have been 
supplemented or amended, except to the extent that such amendments 
have been agreed to in writing by the Underwriter. 

(c) At the time of the Closing, all official action of 
the County relating to this Bond Purchase Agreement, the Official 
Statement and the Bonds shall be in full force and effect in 
accordance with their respective terms, and shall not have been 
amended, modified or supplemented in any material respect, except 
in each case as may have been agreed to by the Underwriter. 



(d) At or prior to the date of the Closing, the 
Underwriter shall receive all of the documents described in 
Section 10 hereof. 

If the County shall be unable to satisfy the conditions 
to the obligations of the Underwriter to purchase, accept delivery 
of and pay for the Bonds contained in this Bond Purchase 
Agreement, and the Underwriter does not waive such inability in 
writing, or if the obligations of the Underwriter to purchase, 
accept delivery of and pay for the Bonds shall be terminated for 
any reason permitted by this Bond Purchase Agreement, then the 
Underwriter shall not be under any further obligation hereunder, 
except that the obligations of the Underwriter set forth in 
Section 14 hereof shall continue in full force and effect and the 
County shall return the Good Faith Check. 

Sect ion 1 0 .  Closing Documents. The Closing Documents 
shall consist of the following, each properly executed, certified 
or otherwise verified, dated as of the Closing Date, and in such 
form as may be satisfactory to Bond Counsel, the Underwriter and 
Underwriter's Counsel, including, but not limited to, the matters 
hereinafter set forth: 

(a) Certified copies of the Resolution and the 
Ordinance . 

(b) The Final Official Statement, as printed, and any 
supplements, amendments or modifications, if any, thereto, 
executed on behalf of the County by the Chairman of the Board and 
the ex officio Clerk of the Board. 

(c) A copy of the Bond Insurance Policy. 

(d) The County's closing certificate(s), signed by the 
Chairman of the Board and ex-officio Clerk of the Board, 
confirming (i) the representations made by the County herein; (ii) 
the application of the proceeds of the sale of the Bonds and 
certain other amounts as described in the Final Official 
Statement; (iii) the adoption and present effectiveness of all 
resolutions and ordinances considered necessary, in the opinion of 
Bond Counsel, in connection with the transactions described 
herein , together with certified copies of such resolutions and 
ordinances to the extent not furnished in accordance with Section 
10(a) above; and (iv) that the Ordinance and the Resolution have 
not been amended since the date of this Bond Purchase Agreement, 
except as may have been consented to in writing by the 
Underwriter. 

(e) The final approving opinion of Bond Counsel, dated 
the date of Closing, substantially in the form attached to the 
Final Official Statement as Appendix D thereto. 



(f) A supplemental opinion of Bond Counsel, dated the 
date of Closing, addressed to the Underwriter to the effect that 
the Underwriter may rely on the opinion of Bond Counsel described 
in Section 10 (e) above as if such opinion was addressed to it. 

(g) A supplemental opinion of Bond Counsel, dated the 
date of Closing, addressed to you and to the Underwriter, to the 
effect that, (i) the Official Statement has been duly authorized, 
executed and delivered by the County, and the County has consented 
to the use thereof by the Underwriter; (ii) this Bond Purchase 
Agreement has been duly authorized, executed and delivered by, and 
(assuming due authorization, execution and delivery by the 
Underwriter) constitutes a legal, valid and binding agreement of 
the County in accordance with its terms, except to the extent that 
the enforceability of the rights and remedies set forth herein may 
be limited by bankruptcy, insolvency, reorganization, moratorium 
and other laws affecting creditors1 rights generally and subject, 
as to enforceability, to general principles of equity and the 
exercise of judicial discretion; (iii) the Bonds are exempt 
securities within the meaning of Section 3(a)(2) of the Securities 
Act of 1933, as amended, and it is not necessary in connection 
with the sale of the Bonds to the public to register the Bonds 
under the Securities Act of 1933, as amended; (iv) they have 
reviewed statements contained in the Official Statement under the 
captions "INTRODUCTION,w "PURPOSE OF THE BONDS," "REFUNDING 
PROGRAM," "DESCRIPTION OF THE BONDS," "SECURITY FOR THE BONDS," 
"FLOW OF FUNDS," "LEGALITY," "Appendix D - Form of Bond Counsel 
Opinion" and "APPENDIX C - Copy of Bond Resolutionw (collectively, 
the "Document Summaries"), and on the cover page thereof relating 
to their opinion and therein under the heading "TAX EXEMPTIONw; 
(v) the Document Summaries (insofar as such statements constitute 
a summary of certain provisions of the Ordinance, the Resolution, 
the Bonds and the Escrow Deposit Agreement) and the information on 
the cover page relating to their opinion and under the caption 
"TAX EXEMPTION" are true and correct in all material respects; 
(vi) in reliance upon the verification report referred to under 
subparagraph (q) of this Section, the lien upon the Pledged Funds 
in favor of the holders of the Refunded Bonds has been 
extinguished; (vii) all approvals, consents, authorization and 
orders of any governmental authority or agency having jurisdiction 
in any matter which would constitute a condition precedent to the 
performance by the County of its obligations hereunder and under 
the Ordinance, the Resolution and the Bonds have been obtained and 
are in full force and effect; and (viii) the County is lawfully 
empowered to grant a pledge of and lien upon the Pledged Funds to 
pay debt service on the Bonds. 

(h) An opinion of Bond Counsel, dated the date of 
Closing, addressed to you and to the Underwriter, in form and 
substance acceptable to the Underwriter, as to the federal tax 
effects of any original issue discount on the Bonds. 



(i) An opinion of the County's Counsel, addressed to you 
and to the Underwriter, to the effect that (i) the County is a 
political subdivision of the State of Florida and has all the 
necessary power and authority to issue the Bonds and enter into 
this Bond Purchase Agreement; (ii) this Bond Purchase Agreement, 
the Escrow Deposit Agreement, the Reserve Agreement and the Bonds 
have been duly authorized, executed and delivered by the County 
and constitute legal, valid and binding special obligations of the 
County enforceable in accordance with their respective terms, 
except as the enforceability thereof may be limited by applicable 
bankruptcy, reorganization, insolvency and other similar laws 
affecting the enforcement of creditors' rights generally (but no 
opinion need be expressed as to the availability of any 
discretionary equitable remedy); (iii) the County has approved the 
Final Official Statement and the execution and delivery of the 
Final Official Statement to the purchasers of the Bonds; (iv) the 
execution and delivery of the Bonds, this Bond Purchase Agreement 
and, the adoption of the Ordinance and the Resolution and the 
issuance of the Bonds pursuant to the Ordinance and the Resolution 
and compliance with the provisions of the Ordinance and the 
Resolution under the circumstances contemplated thereby, do not 
and will not in any material respect conflict with or constitute 
on the part of the County a breach of or default under any 
existing law, regulation, court order or consent decree to which 
the County is subject; (v) nothing has come to his attention which 
would lead him to believe that the Final Official Statement (with 
the exception of financial and statistical information therein, 
and information contained therein with respect to Financial 
Guaranty Insurance Company) contains an untrue statement of a 
material fact, or omits to state a material fact required to be 
stated therein or necessary to make the statements therein, in 
light of the circumstances under which they were made, not 
misleading; (vi) no litigation or proceeding is pending or to the 
best of his knowledge is threatened against or affecting the 
County to restrain or enjoin the issuance or delivery of the Bonds 
or in any way contesting or affecting any authority for the 
issuance of the Bonds or the validity of the Bonds, this Bond 
Purchase Agreement or the Escrow Deposit Agreement, or in any way 
contesting the corporate existence or the powers of the County; 
(vii) except as may be disclosed in the Final Official Statement, 
no litigation or proceeding is pending or to the best of his 
knowledge is threatened against or affecting the County or 
involving any of the business, property or affairs of the County 
which involves the possibility of any judgment or liability which 
may result in any material adverse change in the properties, 
business, assets or in the condition, financial or otherwise, of 
the County; (viii) the County has obtained the consents, 
approvals, authorizations or other orders of all municipal, state 
or regulatory authorities required for the consummation of the 
transactions described herein; and (ix) the issuance and sale of 
the Bonds to the Underwriter will not be subject to any transfer, 
documentary stamp or other excise taxes of the State of Florida or 
any political subdivision thereof. 



( j )  The opinion of Underwriter's Counsel, dated the date 
of Closing, in substantially the form attached hereto as Exhibit 
E. 

(k) A copy of all historical financial statements 
included in the Final Official Statement, together with the report 
issued in connection therewith, manually signed by the Accountant 
and the Accountant's consent to the use of its report in the Final 
Official Statement and to the references to it therein; and its 
Comfort and Consent Letters. 

(1) Appropriate arbitrage certifications and tax 
covenants by the County in form and substance satisfactory to Bond 
Counsel. 

(m) Appropriate evidence that the Bonds have been 
assigned ratings of "Aaa" by Moody's Investors Service and "AAAW 
by Standard & Poor's Corporation and Fitch Investors Service, Inc. 

(n) An executed copy of the Escrow Deposit Agreement and 
the Registrar and Paying Agent Agreement. 

(0) An opinion of counsel to the Bond Insurer in form 
and substance satisfactory to the Underwriter. 

(p) A certificate of the financial advisor to the 
County, to the effect that nothing has come to its attention which 
would lead it to believe that the Official Statement, as of the 
date thereof and hereof, contains any untrue statement of a 
material fact or omits to state a material fact necessary to be 
included therein in order to make the statements contained herein, 
in light of the circumstances under which they where made, not 
misleading. 

(q) A verification report of a firm acceptable to the 
Underwriter showing the sufficiency of the escrow to pay the 
Refunded Bonds, as defined in the Resolution, and supporting the 
conclusion that the refunding aspects of the Bonds will not cause 
the Bonds to be "arbitrage bondsw within the meaning of the Code. 

(r) Such additional legal opinions, certificates, 
instruments and other documents and such multiple copies of the 
above listed documents as the Underwriter, Underwriter's Counsel 
or Bond Counsel may reasonably request to evidence compliance by 
the County with legal requirements; the truth and accuracy, as of 
the date of Closing, of the respective representations contained 
herein and in the Final Official Statement; and the due 
performance or satisfaction by the County of all agreements to be 
performed by it and all conditions to be satisfied by it at or 
prior to the Closing. 



S e c t i o n  1 1 .  Termination by Underwr i t e r .  This Bond 
Purchase Agreement may be terminated p r i o r  t o  t h e  Closing by t h e  
Underwriter ,  if any of t h e  fol lowing s h a l l  occur subsequent t o  t h e  
execut ion hereof :  ( i )  t h e  signed F ina l  O f f i c i a l  Statement s h a l l  
not  have been provided wi th in  t h e  t i m e  required by t h i s  Bond 
Purchase Agreement; ( i i )  t h e  Bonds and a l l  of t h e  Closing 
Documents s h a l l  no t  have been de l ive red  t o  t h e  Underwriter, and 
t h e  escrow s e c u r i t i e s  s h a l l  no t  have been de l ive red  t o  t h e  escrow 
holder  a s  requi red  by t h e  Escrow Deposit Agreement, by 12:00 noon, 
l o c a l  t i m e  then p r e v a i l i n g  i n  N e w  York, N e w  York, on t h e  d a t e  of 
t h e  Closing;  (iii) ( a )  l e g i s l a t i o n  s h a l l  have been enacted by t h e  
Congress, o r  introduced i n  t h e  Congress, o r  recommended t o  t h e  
Congress f o r  passage by t h e  P res iden t  of t h e  United S t a t e s  o r  t h e  
United S t a t e s  Department of t h e  Treasury o r  t h e  I n t e r n a l  Revenue 
Se rv ice  o r  any member of t h e  United S t a t e s  Congress, o r  favorably 
repor ted  f o r  passage t o  e i t h e r  House of  Congress by any Committee 
o r  such House t o  which such l e g i s l a t i o n  has been r e fe r r ed  f o r  
cons ide ra t ion ,  o r  ( b )  a dec i s ion  s h a l l  have been rendered by a 
c o u r t  e s t a b l i s h e d  under A r t i c l e  I11 of t h e  Cons t i tu t ion  of t h e  
United S t a t e s ,  o r  t h e  United S t a t e s  Tax Court ,  o r  ( c )  an order ,  
r u l i n g ,  r e g u l a t i o n  o r  communication ( inc lud ing  a p res s  r e l e a s e )  
s h a l l  have been i ssued  by t h e  United S t a t e s  Department of t h e  
Treasury,  t h e  I n t e r n a l  Revenue Se rv ice  o r  t h e  S e c u r i t i e s  and 
Exchange Commission, o r  ( d )  any a c t i o n  s h a l l  be taken o r  statement 
made by o r  on behalf  of t h e  P res iden t  of  t h e  uni ted S t a t e s  o r  t h e  
United S t a t e s  Department of t h e  Treasury o r  t h e  I n t e r n a l  Revenue 
Serv ice  o r  any member of  t h e  United S t a t e s  Congress, which 
i n d i c a t e s  o r  reasonably implies  t h a t  i n t e r e s t  on t h e  Bonds may not  
be excludable  from g ross  income f o r  f e d e r a l  income t a x  purposes, 
o r  t h a t  l e g i s l a t i o n  w i l l  be introduced i n  t h e  next  scheduled 
s e s s i o n  of  t h e  United S t a t e s  Congress, i n  each case  r e fe r r ed  t o  i n  
c l auses  ( a ) ,  ( b ) ,  ( c )  and ( d ) ,  wi th  t h e  purpose o r  e f f e c t ,  
d i r e c t l y  o r  i n d i r e c t l y ,  o f  ( x )  imposing f e d e r a l  income t axa t ion  
upon i n t e r e s t  t o  be received by any holders  of t h e  Bonds o r  ( y )  
r e q u i r i n g  t h e  o f f e r  o r  s a l e  of  t h e  Bonds t o  be r eg i s t e red  under 
t h e  S e c u r i t i e s  Act of 1933, o r  t h e  Ordinance o r  t h e  Resolution t o  
be q u a l i f i e d  a s  an indenture  under t h e  Trus t  Indenture  Act of 
1939; ( i v )  t h e r e  s h a l l  e x i s t  any event  o r  circumstance which, i n  
t h e  opinion of  t h e  Underwriter ,  e i t h e r  makes un t rue  o r  inco r rec t  
i n  a m a t e r i a l  r e s p e c t  any s ta tement  o r  information contained i n  
t h e  F i n a l  O f f i c i a l  Statement ,  o r  any event  o r  circumstance is  not  
r e f l e c t e d  i n  t h e  F i n a l  O f f i c i a l  Statement but should be r e f l e c t e d  
t h e r e i n  i n  o rde r  t o  make t h e  s ta tements  and information contained 
t h e r e i n  n o t  misleading i n  a m a t e r i a l  r e spec t ;  ( v )  t h e r e  s h a l l  have 
occurred any outbreak of h o s t i l i t i e s  o r  o t h e r  n a t i o n a l  o r  
i n t e r n a t i o n a l  calamity o r  c r i s i s ,  t h e  e f f e c t  of such outbreak,  
calamity o r  c r i s i s  on t h e  f i n a n c i a l  markets of  t h e  United S t a t e s  
of  America being such a s  i n  t h e  opinion of t h e  Underwriter ,  would 
make it imprac t i cab le  f o r  t h e  Underwriter t o  se l l  t h e  Bonds; ( v i )  
t h e r e  s h a l l  be i n  f o r c e  a gene ra l  suspension of  t r a d i n g  on t h e  N e w  
York Stock Exchange, o r  any o t h e r  major United s t a t e s  s tock 
exchange, o r  minimum o r  maximum p r i c e s  f o r  t r a d i n g  s h a l l  have been 
f ixed and be i n  f o r c e ;  ( v i i )  i n  t h e  judgment of  t h e  underwriter  
t h e  market p r i c e  of  t h e  Bonds, o r  t h e  market p r i c e  genera l ly  of 



obligations of the general character of the Bonds, might be 
adversely affected because: (a) additional material restrictions 
not in force as of the date hereof shall have been imposed upon 
trading in securities generally by any governmental authority or 
by any national securities exchange, or (b) the New York Stock 
Exchange or other national securities exchange, or any 
governmental authority, shall impose as to the Bonds or similar 
obligations, any material restrictions not now in force, or 
increase materially those now in force, with respect to the 
extension of credit by, or the charge to the net capital 
requirements of, the Underwriter; or (viii) a general banking 
moratorium shall have been declared by either federal, New York or 
Florida authorities having jurisdiction, and shall be in force. 

Section 12.  Termination by County. In the absence of a 
termination of this Bond Purchase Agreement by the Underwriter as 
permitted by Section 11 hereof, this Bond Purchase Agreement may 
be terminated by the County in the event that the Underwriter 
shall fail to accept delivery and pay the purchase price of the 
Bonds at the Closing, upon tender thereof to the Underwriter by 
the County and delivery to the Underwriter of all of the Closing 
Documents. 

Sect ion 1 3 .  Changes Af fec t ing  the  Final O f f i c i a l  
Statement A f t e r  the Closing. After the Closing, and so long as 
the Underwriter or any participating dealer shall be offering 
Bonds which constitute the whole or a part of their unsold 
participations, but in no event later than 90 days after the 
Closing, the County will not adopt any amendment of or supplement 
to the Final Official Statement except with the written consent of 
the Underwriter, which consent shall not be unreasonably withheld; 
and during such period of time, if any event relating to or 
affecting the County shall occur, the result of which shall make 
it necessary, in the reasonable opinion of (i) the County and (ii) 
the Underwriter or Underwritert Counsel, to amend or supplement 
the Final Official Statement in order to make it not misleading in 
the light of the circumstances existing at that time, the County 
shall forthwith prepare and furnish to the Underwriter, at the 
Countyts expense, a reasonable number of copies, not to exceed 
500, of an amendment of or supplement to the Final Official 
Statement in form and substance satisfactory to the Underwriter 
(and file, or cause to be filed, the same with each NRMSIR having 
the Final Official Statement on file), so that it then will not 
contain an untrue statement of material fact or omit to state a 
material fact necessary to make the statements therein, in the 
light of the circumstances existing at that time, not misleading. 
The County will promptly notify the Underwriter of the occurrence 
of any event of which it has knowledge, which, in its opinion, is 
an event described in the preceding sentence. The amendments or 
supplements that may be authorized for use with respect to the 
Bonds are hereinafter included within the term "Official 
Statement." 



Sect ion 1 4 .  Expenses. The Underwriter shall pay its own 
out-of-pocket expenses, the fees and expenses of Underwriter's 
Counsel and the fees and expenses in connection with the 
preparation of any legal investment memorandum and/or blue sky 
survey, and the registration of the Bonds for "Blue Skyu purposes. 

The County shall pay all of the other costs and expenses 
in connection with the financing contemplated by this Bond 
Purchase Agreement, including, but not limited to: (i) the fees 
and expenses of Bond Counsel and the County's Counsel, and the 
expenses of the County, if any; (ii) fees and expenses incurred 
for filing and the preparation of the Comfort and Consent Letters, 
and the fees and expenses of any other experts or consultants; 
(iii) the cost of preparation and printing of the Bonds; (iv) the 
cost of printing and duplication for the Preliminary Official 
Statement and Final Official Statement and any amendments or 
supplements thereto; (v) bond rating agency fees; and (vi) an 
amount equal to one day's accrued interest on the Bonds, payable 
to the Underwriter, for each day that the Closing is delayed from 
the agreed Closing date due to the failure of the financial 
advisor to the County to provide the escrow securities, as 
described in the Escrow Deposit Agreement, in sufficient time to 
accomplish the Closing by 12:00 noon on the agreed Closing date, 
provided however such amount shall not exceed the total 
underwriter's discount set forth in Section 2 herein. 

Sect ion 15.  Not ices .  Any notice or other communication 
to be given to the County under this Bond Purchase Agreement may 
be given by delivering the same in writing to the address set 
forth above; and any such notice or other communication to be 
given to the Underwriter may be given by delivering the same in 
writing to the Underwriter at 1405 N.W. 13th Street, Gainesville, 
Florida 32601, Attention: Stanley L. Livengood, V.P.-Public 
Finance. 

Sect ion 1 6 .  P a r t i e s  and I n t e r e s t s ;  County s 
Undertakings; Survival o f  Representations,  Warranties, Covenants 
and Agreements. This Bond Purchase Agreement is made solely for 
the benefit of the County and the Underwriter, including the 
successors and assigns of the Underwriter, and no other person, 
partnership, association or corporation shall acquire or have any 
rights hereunder or by virtue hereof except as provided in Section 
12 hereof. All representations, warranties, covenants and 
agreements by the County in this Bond Purchase Agreement shall 
remain in full force and effect regardless of any investigation 
made by or on behalf of the Underwriter, and shall survive the 
delivery of and payment for the Bonds. 

Sect ion 1 7 .  Waiver. Notwithstanding any provision 
herein to the contrary, the performance of any and all obligations 
of the County hereunder and the performance of any and all 
conditions contained herein for the benefit of the Underwriter may 
be waived by the Underwriter, in its sole discretion, and the 
approval of the Underwriter when required hereunder or the 
determination of its satisfaction as to any document referenced 
herein shall be in writing, signed by an appropriate officer of 
the Underwriter and delivered to you. 



Sect ion 18. Counterparts.  This Bond Purchase Agreement 
may be executed in several counterparts, each of which be regarded 
as an original and all of which shall constitute one and the same 
document. 

Sect ion 1 9 .  Governing Law. This Bond Purchase 
Agreement, and the terms and conditions herein, shall constitute 
the full and complete agreement between the County and the 
Underwriter with respect to the purchase and sale of the Bonds, 
and shall be governed by and construed in accordance with the laws 
of the State of Florida. 

RAYMOND JAMES & ASSOCIATES, INC. 

Accepted by the Board of 
County Commissioners of 
Nassau County, Florida 
on September 21, 1992 

( SEAL ) 

County Commissioners of 
Nassau County, Florida 

ATTEST : 

dad- iwd 
~ P ~ D C -  
*t , 
ex officio Clerk of the 
Board of County Commissioners 
of Nassau County, Florida 

Approved as to Form and 
Correctness: 



Exhib i t  A 

September 2 1 ,  1 9 9 2  

Board of  County Commissioners 
of Nassau County, F l o r i d a  

Re: Nassau County, F l o r i d a ,  Opt ional  Gas Tax Revenue 
Refunding Bonds, S e r i e s  1 9 9 2  

Gentlemen: 

I n  connect ion wi th  t h e  proposed i s s u e  by Nassau County, 
F l o r i d a  ( t h e  "County"),  of  $9,985,000 o r i g i n a l  aggregate  
p r i n c i p a l  amount o f  i t s  Opt ional  Gas Tax Revenue Refunding Bonds, 
S e r i e s  1 9 9 2 ,  r e f e r r e d  t o  above ( t h e  "1992 Bondsw),  Raymond James 
& Assoc ia t e s ,  I n c .  ( t h e  "Underwr i t e ru ) ,  is underwr i t ing  a publ ic  
o f f e r i n g  o f  t h e  1 9 9 2  Bonds. Arrangements f o r  underwri t ing t h e  
1 9 9 2  Bonds w i l l  i nc lude  a Bond Purchase Agreement ( t h e  "Purchase 
Con t rac t " )  between t h e  County and t h e  Underwriter ,  which w i l l  
embody t h e  terms i n  r e s p e c t  t h e r e o f .  

The purpose of t h i s  l e t t e r  is t o  f u r n i s h ,  pursuant t o  
t h e  p rov i s ions  o f  Sec t ion  218 .385(6) ,  F l o r i d a  S t a t u t e s ,  t h e  
fol lowing informat ion  wi th  r e s p e c t  t o  t h e  1 9 9 2  Bonds: 

1. The n a t u r e  and es t imated  amounts of  expenses t o  be 
incu r red  by t h e  Underwriter  i n  connect ion wi th  t h e  purchase and 
r e o f f e r i n g  o f  t h e  1 9 9 2  Bonds a r e  a s  set f o r t h  below: 

Underwr i te r ' s  Expenses 

Per $1.000 

Breakdown of  Underwriting Spread: 

Management Fee 
Risk 
Takedown 
Expenses 

T o t a l  Spread 



Expenses : 

Federal funds, DTC and clearance 
MSRB, PSA, CUSIP 
Underwriter's Counsel 
Travel, closing and miscellaneous 
Advertising and DALNET 
Structuring expense 

Total Expenses $3.20 

2. No person has entered into an understanding with 
the Underwriter, or to the knowledae of the Underwriter. with the 
County, for any paid or promised compensation or. valuable 
consideration, directly or indirectly, expressly or implied, to 
act solely as an intermediary between -the county -and the 
Underwriter or to exercise or attempt to exercise any influence 
to effect any transaction in the purchase of the 1992 Bonds. 

3. The underwriting spread, the difference between the 
price at which the 1992 Bonds will be initially offered to the 
public by the Underwriter and the price to be paid to the County 
of the 1992 Bonds, exclusive of accrued interest in both cases, 
will be $11.50 per $1,000 of 1992 Bonds. 

4 .  No other fee, bonus or other compensation is 
estimated to be paid by the Underwriter in connection with the 
issue of the 1992 Bonds, to any person not regularly employed or 
retained by the Underwriter (including any "finderu as defined in 
Section 218.386(1)(a), Florida Statutes), except as specifically 
enumerated as expenses to be incurred by the Underwriter in 
Paragraph 1 above. 

5. The name and address of the Underwriter is: 

Raymond James & Associates, Inc. 
1405 N.W. 13th Street 
Gainesville, Florida 32601 

6. Additionally, for purposes of Section 218.385(2) 
and (3), Florida Statutes, the Underwriter submits the following 
truth-in-bonding statement with respect to the 1992 Bonds: 

(a) The County is proposing to issue $9,985,000 of debt 
or obligation (herein, the "1992 Bonds") for the purpose of 
refunding certain outstanding obligations of the County. This 
debt or obligation is expected to be repaid over a period of 17.5 
years. At the interest rates set forth in the Purchase Contract 
(5.8051% NIC rate), total interest paid over the life of the debt 
or obligation will be $5,508,597.78. 



( b )  The s o u r c e  o f  repayment o r  s e c u r i t y  f o r  t h e  1 9 9 2  
Bonds i s  t h e  s i x  c e n t  l o c a l  o p t i o n  g a s  t a x  o f  t h e  County upon 
motor f u e l  and o t h e r  f u e l  s o l d  i n  t h e  County, l e v i e d ,  c o l l e c t e d  
and d i s t r i b u t e d  i n  accordance  w i th  t h e  p r o v i s i o n s  of  Chapter  206  
and S e c t i o n  336.025, F l o r i d a  S t a t u t e s ,  and c e r t a i n  funds  and 
accounts  e s t a b l i s h e d  by t h e  r e s o l u t i o n ,  a s  amended and 
supplemented,  a u t h o r i z i n g  t h e  i s s u a n c e  of  t h e  1 9 9 2  Bonds. 
Au tho r i z ing  t h i s  d e b t  w i l l  n o t  r e s u l t  i n  any adve r se  change i n  
t h e  amount o f  County money a v a i l a b l e  t o  f i n a n c e  t h e  o t h e r  
s e r v i c e s  o f  t h e  County each  y e a r .  

we unders tand  t h a t  you do n o t  r e q u i r e  any f u r t h e r  
d i s c l o s u r e  from t h e  Underwri ter  pu r suan t  t o  S e c t i o n  218 .385 (6 ) ,  
F l o r i d a  S t a t u t e s .  

Very t r u l y  you r s ,  

RAYMOND JAMES & ASSOCIATES, 
INC.  



Exhib i t  B 

$9,985,000 Nassau County, F l o r i d a ,  Opt ional  Gas Tax Revenue 
Refunding Bonds, S e r i e s  1 9 9 2 ,  maturing on March 1 i n  t h e  years  
and amounts, bear ing  i n t e r e s t  and s u b j e c t  t o  redemption p r i o r  t o  
t h e i r  s t a t e d  d a t e s  of ma tu r i ty  a s  fo l lows:  

Years Amounts I n t e r e s t  Rates  

Bonds o r  p o r t i o n s  the reo f  maturing i n  t h e  yea r s  1 9 9 3  
through 2002, i n c l u s i v e ,  a r e  n o t  s u b j e c t  t o  o p t i o n a l  redemption 
p r i o r  t o  t h e i r  r e s p e c t i v e  d a t e s  of ma tu r i ty .  The Bonds o r  
p o r t i o n s  t h e r e o f  maturing i n  t h e  year  2003 and t h e r e a f t e r  a r e  
s u b j e c t  t o  redemption a t  t h e  op t ion  o f  t h e  County, on and a f t e r  
March 1, 2002, i n  whole a t  any t i m e  o r  i n  p a r t  on any i n t e r e s t  
payment d a t e ,  i n  such manner a s  s h a l l  be determined by t h e  County 
and by l o t  w i t h i n  a  ma tu r i ty ,  a t  t h e  fol lowing redemption p r i c e s  
(expressed a s  a  percentage of  t h e  p r i n c i p a l  amount t o  be 
redeemed), p l u s  accrued i n t e r e s t  t o  t h e  d a t e  o f  redemption: 

Redemption Period 
(Both Dates I n c l u s i v e )  Redemption P r i c e  

March 1, 2 0 0 2 ,  through February 28, 2 0 0 3  1 0 2 %  
March 1, 2 0 0 3 ,  through February 2 9 ,  2004  1 0 1  
March 1, 2 0 0 4 ,  and t h e r e a f t e r  1 0 0  



Mandatorv Redem~t ion  

The Bonds maturing on March 1, 2 0 0 9 ,  a r e  s u b j e c t  t o  
mandatory redemption p r i o r  t o  m a t u r i t y ,  i n  p a r t  by l o t  on March 1 
i n  t h e  yea r s  and amounts set f o r t h  below, a t  a redemption p r i c e  
of par  p lus  accrued i n t e r e s t  thereon  t o  t h e  d a t e  f ixed  f o r  
redemption : 

Year 
P r i n c i p a l  
Amount 



Exhibit C 

[on letterhead of Farmand, Farmand & Farmand, P.A.] 

September 29, 1992 

TO : Board of County Commissioners 
of Nassau County, Florida 

Raymond James & Associates, Inc., 
as Underwriter 

Gainesville, Florida 

Squire, Sanders & Dempsey 
as Underwriter ' s Counsel 

Jacksonville, Florida 

Gentlemen: 

We have audited the General Purpose Financial Statements 
of the Board of County Commissioners of Nassau County, Florida 
(the "County"), as of and for the fiscal year ended September 30, 
1991, included in the Official Statement dated September 14, 1992 
(the "Official Statement"), for the $9,985,000 Nassau County, 
Florida, Optional Gas Tax Revenue Refunding Bonds, Series 1992 
(the "Bondsw). 

In connection with the Official Statement: 

1. We are independent certified public accountants with 
respect to the the County within the meaning of Rule 101 of the 
Code of Professional Ethics of the American Institute of 
Certified Public Accountants. 

2. On March , 1992, we issued our Report of 
Independent Certified public Accountants, relating to our audit 
of the General Purpose Financial Statements of the County, as of 
September 30, 1991 (the "Report"). 

3. We have not audited any financial statements of the 
County as of any date or for any period subsequent to 
September 30, 1991. Although we have conducted an audit for the 
year ended September 30, 1991, the purpose (and, therefore, the 
scope) of the audit was to enable us to express our opinion on 
the financial statements as of September 30, 1991, and for the 
year then ended, but not on the financial statements of the 
County for any interim period subsequent to that fiscal year. 



4. For purposes of this letter, we have read the 1991 
and 1992 (both calendar years) minutes of meetings of the Board 
of County Commissioners of the County as set forth in the minutes 
books on September , 1992. Officials of the County advised us 
that the minutes ofall such meetings through that date were set 
forth therein, and we have carried out other procedures to 
September - , 1992 as follows: 

With respect to the period from September 30, 1991, to 
September - , 1992, we have: 

a. Read the unaudited combined balance sheet of the 
Board of County Commissioners of the County as of 
September , 1992, and related unaudited combined 
statement of revenues, expenditures, and changes in 
fund balances, and the unaudited combined statement 
of assets and liabilities; officials of the County 
having advised us that no such financial statements 
as of any date or for any period subsequent to 
September - , 1992, were available. 

Made inquiries of certain officials of the County 
who have responsibility for financial and 
accounting matters regarding whether the unaudited 
combined financial statements of the County 
described in (a) above were prepared in conformity 
with generally accepted governmental accounting 
principles, applied on a basis substantially 
consistent with that of the audited combined 
General Purpose Financial Statements included in 
the Official Statement. 

The foregoing procedures do not constitute an audit 
conducted in accordance with generally accepted auditing 
standards. Also, they would not necessarily reveal matters of 
significance with respect to the comments in the following 
paragraph. Accordingly, we make no representations regarding the 
sufficiency of the foregoing procedures for your purposes. 

5. Nothing came to our attention as a result of the 
foregoing procedures that caused us to believe that the unaudited 
combined financial statements of the County referred to in 
paragraph 3. above are not in conformity with generally accepted 
governmental accounting principles, applied on a basis 
substantially consistent with that of the audited combined 
financial statements. 

6. County officials have advised us that no financial 
statements as of any date or for any period subsequent to 
September , 1992, are available; accordingly, the procedures 
carried outby us with respect to changes in financial statement 
items after September , 1992, have, of necessity, been even 
more limited than thosewith respect to the periods described in 
paragraph 3. above. We have made inquiries of certain County 



o f f i c i a l s  who have r e s p o n s i b i l i t y  f o r  f i n a n c i a l  and accounting 
ma t t e r s  regard ing  whether: 

a .  t h e r e  was any change a s  of  September , 1 9 9 2 ,  i n  
t h e  long-term deb t  o f  t h e  County o r  any decreases  in t h e  t o t a l  
c u r r e n t  a s s e t s  o r  n e t  a s s e t s  a s  compared wi th  amounts shown on 
t h e  September 30, 1991, General  Purpose F inanc ia l  Statements 
included i n  t h e  O f f i c i a l  Sta tement ;  o r  

b. f o r  t h e  per iod  from September 30, 1 9 9 1 ,  t o  
September , 1992, t h e r e  were any decreases  a s  compared with  t h e  
corresponding per iod i n  t h e  preceding y e a r ,  i n  t h e  excess  of 
revenues over  expend i tu re s .  

On t h e  b a s i s  of  t h e s e  i n q u i r i e s  and our reading of t h e  
minutes a s  descr ibed  i n  paragraph 3 . ,  no th ing  came t o  our 
a t t e n t i o n  t h a t  caused u s  t o  b e l i e v e  t h a t  t h e r e  was any such 
change o r  dec rease ,  except  i n  a l l  i n s t a n c e s  f o r  changes o r  
dec reases  t h a t  t h e  O f f i c i a l  Statement d i s c l o s e s  have occurred o r  
may occur .  

7 .  W e  hereby consent  t o  t h e  i n c l u s i o n  of  t h e  Report a s  
Appendix B t o  t h e  O f f i c i a l  Sta tement ,  and t h e  r e fe rence  t o  us  a s  
t h e  County 's  independent c e r t i f i e d  p u b l i c  account ing f i rm  f o r  i ts  
f i s c a l  y e a r s  ended September 30, 1991, and 1992. 

8 .  This  l e t t e r  is  s o l e l y  f o r  t h e  informat ion of t h e  
addressees  and t o  a s s i s t  t h e  Underwriter  and i t s  counsel  i n  
conducting and documenting i t s  i n v e s t i g a t i o n  o f  t h e  a f f a i r s  of  
t h e  County i n  connect ion wi th  t h e  o f f e r i n g  of  t h e  Bonds covered 
by t h e  O f f i c i a l  Sta tement ;  and it i s  n o t  t o  be used,  c i r c u l a t e d ,  
quoted o r  o therwise  r e f e r r e d  t o  wi th in  o r  without t h e  
underwr i t ing  group f o r  any o t h e r  purpose,  i nc lud ing ,  but n o t ,  
l i m i t e d  t o  t h e  purchase o r  s a l e  o f  t h e  Bonds; nor is  it t o  be 
f i l e d  wi th  o r  r e f e r r e d  t o  i n  whole o r  i n  p a r t  i n  t h e  O f f i c i a l  
Statement o r  any o t h e r  document, except  t h a t  r e f e rence  may be 
made t o  it i n  t h e  underwr i t ing  agreement o r  i n  any l ist  of 
c l o s i n g  documents p e r t a i n i n g  t o  t h e  o f f e r i n g  o f  t h e  Bonds covered 
by t h e  O f f i c i a l  Sta tement .  

Respec t fu l ly  submit ted,  

Farmand, Farmand & Farmand, P . A .  





Exhibit E 

[on SS&D letterhead] 

September 29, 1992 

Raymond James & Associates, Inc. 
Gainesville, Florida 

Re: $9,985,000 Nassau County, Florida 
Optional Gas Tax Revenue 
Refunding Bonds, Series 1992 

We have acted as counsel to you (the "Underwritero) in 
connection with your purchase of the above-referenced bonds (the 
"Bondsw) from Nassau County, Florida (the "Countyt). As such 
counsel, we have reviewed (a) a copy of the Preliminary Official 
Statement, dated September 15, 1992; (b) a copy of the final 
Official Statement, dated September 21, 1992 (hereinafter, 
collectively, the "Official Statementw), both relating to the 
Bonds; (c) the Bond Purchase Agreement, dated September 21, 1992, 
by and between the Underwriter and the County (the "BPA"); and 
(d) the Resolution (as defined in the BPA). We have also 
reviewed the Securities Act of 1933, as amended, and the rules, 
regulations and interpretations thereunder, and the Securities 
Exchange Act of 1934, as amended, and the rules, regulations and 
interpretations thereunder, including, particularly, Rule 15~2-12 
promulgated thereunder. In addition, we have examined originals 
or copies, certified or otherwise identified to our satisfaction, 
of such other documents, records and instruments as we have 
considered necessary or appropriate for the purpose of rendering 
this opinion. 

In accordance with our understanding with you, we have 
rendered legal advice and assistance to you in the course of 
preparation of the Official Statement. That assistance involved, 
among other things, making inquiries concerning various legal and 
related matters, a review of certain records, documents and 
proceedings, and participation in discussions and conferences 
with representatives of the County, William R. Hough & Co., as 
financial advisor to the County, Farmand, Farmand & Farmand, 
P.A., as the County's independent certified public accountants, 
and Nabors, Giblin & Nickerson, P.A., as bond counsel, concerning 
the contents of the Official Statement and other related matters. 

In further accordance with our understanding with you, 
we are not passing upon, and do not assume responsibility for, 
the accuracy, completeness or fairness of the contents of the 
Official Statement. However, we can advise, in our capacity as 
your counsel and on the basis of the information that has come to 
our attention, and in reliance on the certificates, opinions and 



documents we have reviewed, that in the course of our performance 
of the services referred to above and without having undertaken 
to verify independently the accuracy, completeness or fairness 
thereof or of the contents of the Official Statement, nothing has 
come to our attention which leads us to believe that the Official 
Statement (excluding those portions noted in the following 
paragraph), at its date or as of this date, contained or contains 
any untrue statement of a material fact or omitted or omits to 
state any material fact necessary in order to make the statements 
therein, in light of the circumstances under which they were 
made, not misleading. 

Reference in this opinion to the Official Statement does 
not include (a) the general information regarding the County 
included as Appendix A to the Official Statement; (b) the 
County's General Purpose Audited Financial Statements for the 
Fiscal Year Ended September 30, 1991, included as Appendix B to 
the Official Statement; (c) the summary of certain provisions of 
the Resolution, included as Appendix C to the Official Statement; 
(d) the form of bond counsel opinion, included as Appendix D to 
the Official Statement; (e) the information concerning Financial 
Guaranty Insurance Company and its municipal bond insurance 
policy and reserve insurance account policy set forth in the 
Official Statement, or the specimen municipal bond insurance 
policy and reserve account insurance policy included as 
Appendices E and F, respectively, to the Official Statement; or 
(f) or any other graphic, engineering, financial, technical, 
demographic or statistical data included in the Official 
Statement and its appendices; as to all of which we express no 
opinion. 

In accordance with our understanding with you, for 
purposes of this opinion we have relied on the opinion dated as 
of this date of Nabors, Giblin & Nickerson, P.A., as Bond 
Counsel, as to the validity of the Bonds and the exclusion from 
gross income for federal income tax purposes and other tax 
treatment of the interest on the Bonds. 

This opinion is rendered to you solely for your benefit 
and may not be relied on by any other person or entity, except as 
expressly provided by us in writing. We have not been engaged by 
the County to undertake any continuing investigation or 
disclosure responsibilities after the date of issuance of the 
Bonds with respect to the matters set forth herein. 

Respectfully submitted, 

Squire, Sanders & Dempsey 



NEW ISSUE Ratings: Moody's:Aaa 
Standard & Poor's: AAA 

Wtch:AAA 
Guaranty Insured) 

See "BOND RATINGSu and "MUNICIPAL 
BOND INSURANCEu herein 

In the opinion of Bond Counsel, under misting statutes, regulations, rulings and court deckions, interest on the Bonds (a) is excludablefiom gross income fbr 
federal income fa* purposes, and (b) k not a specific item of tar preference fbr purposes of the federal alternative minimum tax imposed on individuals. Such 
intmest will be includable in the cakulation of a corporation's alternative minimum tunable income and may be subject to other fedmal income tax consequences 
descncnbed under the caption TRYEXEMPTIONN herein. In the opinion of Bond Counsel, the Bonds and the interest thereon are m p t f i o m  taxation under the 
laws of the State of Florida, acept as to estate taxes and taxes imposed by Chapter 220, Florida Statutes, on interest, income or pmfits on debt obligotions owned by 
corporations, as defined in said Chapter 220. 

NASSAU COUNTY, FLORIDA 
Optional Gas Tax Revenue Refunding Bonds 

Series 1992 
Dated: September 1, 1992 Due: March 1 in each year, 

a s  shown below 

Nassau County, Florida (the "County"), is issuing its Optional Gas Tax Revenue Refunding Bonds. Series 1992 (the "Bonds"), in fully registered form 
without coupons, in denominations of $5,000 each or integral multiples thereof. Interest (March 1 and September 1, commencing March 1, 1993) will be 
payable by check mailed (or, under certain circumstances, by wire transfer) on each interest payment date to the registered owners by Barnett BanksTrust 
Company, NA,  Jacksonville, Florida, as registrar and paying agent (collectively, the "Registrar"), to their addresses as they appear on the registration 
books at 5 p.m. on the 15th day (whether or not a business day) next preceding the applicable interest payment date. Principal of the Bonds is payable, 
when due, to the registered owners at the corporate trust office of the Registrar. 

Certain of the Bonds are subject to redemption prior to maturity, as more fully described herein. 
The Bonds and the interest thereon are payable solely from and secured by a prior lien upon and pledge of payments received by the County derived 

from the six cent local option gas tax upon motor fuel and other fuel sold in the County and taxed under the provisions of Chapter 206, Florida Statutes, 
imposed by and distributed monthly to the County in accordance with the provisions of Section 336.025, Florida Statutes (the "Gas Tax Revenues") and, to 
the extent not required to be rebated to the United States Treasury, al l  money, securities and instruments held in the funds and accounts created by the 
Resolution, described herein (collectively, the "Pledged Funds") For a more particular description of the security and sources of payment for the Bonds see 
"SECURIXY FOR THE BONDS" herein. 

The Bonds shall not be o r  constitute general obligations o r  indebtedness of the County a s  "bondsn within the meaning of the 
Constitution of the State of Florida, but shall be payable solely from and secured by a prior Lien upon and pledge of the Pledged Funds. No 
registered owner of any Bonds shd ever have the right to compel the exercise of the ad valorem taxing power of the County or taxation in 
any form of any real or personal property therein to pay the Bonds, or to compel the County to pay the Bonds from any funds of &e County, 
except the Pledged Funds. 

The Bonds are being issued for the purpose of providing funds (i) to advance refund certain outstanding obligations of the County, (ii) to finance the 
construction of certain transportation improvements within the County, (iu) to purchase a municipal bond debt service reserve fund policy, and (iv) to pay 
the costs of issuance of the Bonds. 

Payment of the principal of and interest on the Bonds, when due, will be guaranteed by a municipal bond insurance policy to be issued simultaneously 
with the delivery of the Bonds by Financial Guaranty Insurance Company. 

-1 Financial Guaranty Insurance 
FUC- Company 

Service mark used by Financial Guaranty Insurance Company, a private company not afffliated with any U.S. government agency. 

Principal 
Maturity Amount - - 

1993 $170,000 
1994 425,000 
1995 435,000 
1996 455,000 
1997 475,000 
1998 495,000 
1999 520.000 

MA-, AMOUNE, INTEREST RATES AND YIELDS OR PRICES 
$7,465,000 Serial Bonds 

Y~eld - - - -  

Interest o r  
Rate Price - 

Yield 
Principal Interest or 

Maturity Amount Rate Price - 

$2,520,000 6.00% Term Bonds, due March 1,2009 - Yield o r  Price 98.75% 
(Plus Accrued Interest) 

l h e  Bonds are offered when, as and if received by the Underuniter, subject to the opinion on certain legal matters relating to their issuance by Nabors, Giblin & 
NickeMn, P A ,  Tampa, Florida, Bond Counsel to the County. Certain legal matters will be passed upon fir the County by Michael S. Mullin, County Aftorney. 
Certain legal matters will be passed upon fbr the Underuniter by Squire, Sanders & Dempsey, Jacksonville, Florida. William R Hovgh & Co., J a c ~ v i l l e ,  F d a ,  is 
acting as Financial Advkor to the County in connection with the issuance of the Bonds. It is expected that the B a d r  in definitive fonn will be avarlable fbr delrvery to 
the Underwriter on or about September 29, 1992. 

This cover page contains ce* information for quick reference only. It is  I?Pf a summary of this issue. Investors must read the entire 
&cia1 statement to obtain information essential to making an informed investment decision. 

h' 

RAYMOND JAMES & ASSOCIATES, INC. 
Dated: September 21,1992 
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No dealer, broker, salesman or other person has been authorized by 
the County to give any information or to make any representation with respect 
to the Bonds other than those contained in this Official Statement, and if 
given or made, such information or representations must not be relied upon as 
having been authorized by any of the foregoing. This Official Statement does 
not constitute an offer to sell nor the solicitation of an offer to buy, nor 
shall there be any sale of the Bonds by any person in any jurisdiction in 
which it is unlawful for such person to make such offer, solicitation or sale. 
The information set forth herein has been obtained from the County, and other 
sources which are believed to be reliable, and while not guaranteed as to 
completeness or accuracy, is believed to be correct. The information and 
expressions of opinion stated herein are subject to change without notice. 
The delivery of this Official Statement shall not, under any circumstances, 
create any implication that there has been no change in the affairs of the 
County since the date hereon. 

Upon i s s u a n c e  t h e  Bonds w i l l  n o t  be r e g i s t e r e d  under  t h e  S e c u r i t i e s  
Act of 1933,  w i l l  n o t  be l i s t e d  on any s t o c k  o r  o t h e r  s e c u r i t i e s  exchange and 
n e i t h e r  t h e  S e c u r i t i e s  and Exchange Commission n o r  any o t h e r  f e d e r a l ,  s t a t e ,  
munic ipa l  o r  o t h e r  governmental  e n t i t y ,  o t h e r  t h a n  t h e  County, w i l l  have 
passed upon t h e  accuracy  o r  adequacy of t h i s  O f f i c i a l  S ta tement  o r  approved 
t h e  Bonds f o r  s a l e .  

IN CONNECTION WITH THE OFF'ERING, THE UNDERWRI!l'ER MAY OVERALLOT OR 
EETECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN 'l'HE WWCET PRICE OF THJI BONDS 
OFFERED HEREBY AT A U V E L  ABOVE THAT WHICH MIGHT O'l'HERWISE P m A I L  IN 'l'HE O P W  
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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OFFICIAL STATEMENT 
relating to the issuance of 

$9,985,000 
NASSAU COUNTY, FLORIDA 

OPTIONAL GAS TAX REVENUE REFUNDING BONDS, SERIES 1992 

INTRODUCTION 

T h i s  O f f i c i a l  S t a t e m e n t ,  i n c l u d i n g  t h e  c o v e r  page and t h e  Appendices 
h e r e t o ,  is f u r n i s h e d  w i t h  r e s p e c t  t o  t h e  s a l e  of $9,985,000 a g g r e g a t e  
p r i n c i p a l  amount of O p t i o n a l  Gas Tax Revenue Refunding Bonds, S e r i e s  1992 ( t h e  
"Bonds"). 

This introduction is not a summary of this Official Statement. It is 
only a brief description of and guide to, and is qualified by, more complete 
and detailed information contained in the entire Official Statement, including 
the cover page and appendices hereto, and the documents summarized or 
described herein. A full review should be made of the entire Official 
Statement. The offering of the Bonds is made only by means of this Official 
Statement and is subject in all respects to the information contained herein. 
For a complete description of the terms and conditions of the Bonds, reference 
is made to the form of resolution in Appendix C of this Official Statement. 

Nassau County,  F l o r i d a  

Nassau County,  F l o r i d a  ( t h e  "County"),  is l o c a t e d  i n  n o r t h e a s t  
F l o r i d a .  Fe rnand ina  Beach, t h e  County s e a t ,  is  approx imate ly  30 m i l e s  n o r t h  
of t h e  J a c k s o n v i l l e ,  F l o r i d a ,  m e t r o p o l i t a n  a r e a .  The County c o n t a i n s  
approx imate ly  649 s q u a r e  m i l e s  and,  a c c o r d i n g  t o  t h e  1990 U.S. Census,  had a  
p o p u l a t i o n  of 43,941.  See "APPENDIX A - CERTAIN INFORMATION CONCERNING NASSAU 
COUNTY, FLORIDA" h e r e i n .  

Sources  and S e c u r i t y  o f  Payment f o r  t h e  Bonds 

The Bonds a r e  l i m i t e d  and s p e c i a l  o b l i g a t i o n s  of t h e  County payable  
s o l e l y  from and s e c u r e d  by a  p r i o r  l i e n  upon and p ledge  of t h e  Pledged Funds 
a s  f u r t h e r  d e s c r i b e d  h e r e i n .  The t e r m  "Pledged Funds" means ( i )  t h e  payments 
r e c e i v e d  by t h e  County d e r i v e d  from t h e  s i x  c e n t  o p t i o n a l  g a s  t a x  upon motor 
f u e l  and o t h e r  f u e l  s o l d  i n  t h e  County and d i s t r i b u t e d  monthly t o  t h e  County 
by t h e  F l o r i d a  Department of Revenue, and ( i i )  amounts on d e p o s i t  from t ime t o  
t ime i n  t h e  f u n d s  and a c c o u n t s  c r e a t e d  by t h e  R e s o l u t i o n ,  d e f i n e d  below 
( e x c e p t  s u c h  amounts t h a t  a r e  r e q u i r e d  t o  be r e b a t e d  t o  t h e  Uni ted  S t a t e s  
government u n d e r  t h e  I n t e r n a l  Revenue Code of 1986,  a s  amended); a l l  i n  t h e  
manner and t o  t h e  e x t e n t  p rov ided  i n  t h e  R e s o l u t i o n ,  a  copy of which is 
i n c l u d e d  h e r e i n  a s  Appendix C. See "SECURITY FOR THE BONDS - Gas Tax Revenues" 
h e r e i n .  



Gas Tax Revenues 

S e c t i o n  336 .025 ,  F l o r i d a  S t a t u t e s ,  a u t h o r i z e s  c o u n t i e s  i n  F l o r i d a  t o  
impose,  f o r  a  p e r i o d  n o t  t o  exceed  30 y e a r s ,  a t a x  of  n o t  exceed ing  s i x  c e n t s  
( t h e  "Local  O p t i o n  Gas Tax")  on e v e r y  g a l l o n  of  moto r  f u e l  and s p e c i a l  f u e l s  
s o l d  i n  t h e  County and t a x e d  under  C h a p t e r  206, F l o r i d a  S t a t u t e s .  The F l o r i d a  
Department of  Revenue c o l l e c t s  and d e p o s i t s  t h e  Loca l  Op t ion  Gas Tax i n t o  t h e  
Loca l  Op t ion  Gas Tax T r u s t  Fund ( t h e  "Gas Tax Fund").  A f t e r  d e d u c t i n g  a  7 .13% 
s e r v i c e  c h a r g e ,  moneys i n  t h e  Gas Tax Fund a r e  d i s t r i b u t e d  monthly  t o  each  
c o u n t y  i n  which  t h e  t a x  was c o l l e c t e d ,  and t o  e l i g i b l e  m u n i c i p a l i t i e s  w i t h i n  
e a c h  s u c h  c o u n t y .  

P u r p o s e  of  t h e  Bonds 

The n e t  p r o c e e d s  t o  be r e c e i v e d  by t h e  County f rom t h e  s a l e  of t h e  
Bonds w i l l  be used  by t h e  County p u r s u a n t  t o  t h e  R e s o l u t i o n  t o  p r o v i d e  funds  
f o r  t h e  pu rpose  of  ( i )  advance  r e f u n d i n g  t h e  Refunded Bonds ( a s  d e f i n e d  
h e r e i n ) ;  ( i i )  f i n a n c i n g  t h e  c o s t  of t h e  c o n s t r u c t i o n  o r  r e c o n s t r u c t i o n  of  
c e r t a i n  t r a n s p o r t a t i o n  improvements w i t h i n  t h e  County ( t h e  "1992 P r o j e c t " ) ;  
( i i i )  f u n d i n g  t h e  p u r c h a s e  o f  a  Rese rve  Account i n s u r a n c e  p o l i c y ;  and ( i v )  t o  
pay t h e  c o s t s  and e x p e n s e s  o f  i s s u i n g  t h e  Bonds. See "PURPOSE OF THE BONDS" 
and "SOURCES AND USES OF FUNDS" h e r e i n .  

The Refunding Program 

S i m u l t a n e o u s l y  w i t h  t h e  d e l i v e r y  of t h e  Bonds, t h e  County w i l l ,  from 
t h e  p r o c e e d s  of  t h e  s a l e  of  t h e  Bonds, and c e r t a i n  o t h e r  l e g a l l y  a v a i l a b l e  
f u n d s  o f  t h e  County ,  p u r c h a s e  d i r e c t  o b l i g a t i o n s  of t h e  Un i t ed  S t a t e s  of 
America ( t h e  "Escrow S e c u r i t i e s " )  and d e p o s i t  t h o s e  o b l i g a t i o n s  i n  escrow w i t h  
B a r n e t t  Banks T r u s t  Company, N . A . ,  J a c k s o n v i l l e ,  F l o r i d a ,  a s  e sc row h o l d e r ,  
p u r s u a n t  t o  an  e sc row d e p o s i t  ag reemen t .  E r n s t  & Young, J a c k s o n v i l l e ,  F l o r i d a  
( t h e  "Escrow V e r i f i e r v )  w i l l  v e r i f y  t h e  a c c u r a c y  of  t h e  a r i t h m e t i c a l  
c o m p u t a t i o n s  of t h e  adequacy of  t h e  m a t u r i n g  p r i n c i p a l  amount o f ,  and i n t e r e s t  
on t h e  Escrow S e c u r i t i e s ,  t o g e t h e r  w i t h  any u n i n v e s t e d  amounts,  t o  be h e l d  i n  
t h e  Escrow Fund t o  pay t h e  p r i n c i p a l ,  i n t e r e s t  and r edempt ion  premium on t h e  
Refunded Bonds. See "REFUNDING PROGRAM" h e r e  i n .  

D e s c r i p t i o n  o f  t h e  Bonds 

Denominations. The Bonds a r e  be ing  i s s u e d  i n  f u l l y  r e g i s t e r e d  form 
i n  d e n o m i n a t i o n s  of  $5 ,000  o r  i n t e g r a l  m u l t i p l e s .  I n t e r e s t  on t h e  Bonds is 
p a y a b l e  by check o r  d r a f t  m a i l e d  t o  t h e  r e g i s t e r e d  owners t h e r e o f .  P r i n c i p a l  
of and premium, i f  any ,  on t h e  Bonds w i l l  be p a i d  upon p r e s e n t a t i o n  and 
s u r r e n d e r ,  when d u e ,  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  of B a r n e t t  Banks 
T r u s t  Company, N . A . ,  J a c k s o n v i l l e ,  F l o r i d a ,  t h e  R e g i s t r a r .  

Redemption. C e r t a i n  of t h e  Bonds a r e  s u b j e c t  t o  r edempt ion  p r i o r  t o  
t h e i r  m a t u r i t y .  F o r  more comple te  i n f o r m a t i o n ,  s e e  "DESCRIPTION OF THE BONDS" 
h e r e  i n .  



Registration and Transfers. The R e g i s t r a r  s h a l l  be r e s p o n s i b l e  f o r  
m a i n t a i n i n g  t h e  books f o r  t h e  r e g i s t r a t i o n  and t r a n s f e r  of t h e  Bonds. The 
Bonds may be t r a n s f e r r e d  upon t h e  r e g i s t r a t i o n  books of t h e  County, upon 
d e l i v e r y  t o  t h e  R e g i s t r a r ,  t o g e t h e r  w i t h  a  w r i t t e n  i n s t r u m e n t  o r  i n s t r u m e n t s  
of t r a n s f e r  o r  a u t h o r i z a t i o n  f o r  exchange,  i n  form and w i t h  guaran ty  of 
s i g n a t u r e  s a t i s f a c t o r y  t o  t h e  County o r  t h e  R e g i s t r a r ,  d u l y  execu ted  by t h e  
r e g i s t e r e d  owner o r  by h i s  d u l y  a u t h o r i z e d  a t t o r n e y .  

For  a  more complete  d e s c r i p t i o n  of t h e  Bonds and t h e  b a s i c  
documentat ion p u r s u a n t  t o  which Bonds a r e  i s s u e d ,  s e e  "DESCRIPTION OF THE 
BONDS" h e r e i n .  

Reserve  Account 

The County w i l l  p u r c h a s e  f o r  t h e  Reserve  Account,  an  i n s u r a n c e  p o l i c y  
i s s u e d  by F i n a n c i a l  Guaranty  I n s u r a n c e  Company i n  a  p r i n c i p a l  amount equa l  t o  
t h e  maximum annua l  d e b t  s e r v i c e  requ i rement  f o r  t h e  Bonds, See "SECURITY FOR 
THE BONDS - Reserve  Account ."  

Municipal  Bond I n s u r a n c e  

Payment of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds, when due,  w i l l  
be i n s u r e d  by a  munic ipa l  bond i n s u r a n c e  p o l i c y  t o  be i s s u e d  s i m u l t a n e o u s l y  
w i t h  t h e  d e l i v e r y  of t h e  Bonds by F i n a n c i a l  Guaranty  I n s u r a n c e  Company ( t h e  
" I n s u r e r " ) .  For  a  d i s c u s s i o n  of t h e  t e r m s  and p r o v i s i o n s  of t h e  munic ipa l  
bond i n s u r a n c e  p o l i c y ,  i n c l u d i n g  t h e  l i m i t a t i o n s  t h e r e o f ,  s e e  "MUNICIPAL BOND 
INSURANCE" h e r e i n .  

Tax Exemption 

I n  t h e  o p i n i o n  of Bond Counse l ,  under  e x i s t i n g  s t a t u t e s ,  r e g u l a t i o n s ,  
r u l i n g s  and c o u r t  d e c i s i o n s ,  i n t e r e s t  on t h e  Bonds ( a )  is  e x c l u d a b l e  from 
g r o s s  income f o r  f e d e r a l  income t a x  p u r p o s e s ,  and ( b )  is n o t  a  s p e c i f i c  i t em 
of t a x  p r e f e r e n c e  f o r  p u r p o s e s  of t h e  f e d e r a l  a l t e r n a t i v e  minimum t a x  imposed 
on i n d i v i d u a l s  and c o r p o r a t i o n s .  Such i n t e r e s t  w i l l  be i n c l u d a b l e  i n  t h e  
c a l c u l a t i o n  of a  c o r p o r a t i o n ' s  a l t e r n a t i v e  minimum t a x a b l e  income and may be 
s u b j e c t  t o  o t h e r  f e d e r a l  income t a x  consequences  d e s c r i b e d  under  t h e  c a p t i o n  
"TAX EXEMPTION" h e r e i n .  I n  t h e  o p i n i o n  of Bond Counsel ,  t h e  Bonds and t h e  
i n t e r e s t  t h e r e o n  a r e  exempt from t a x a t i o n  under  t h e  laws of t h e  S t a t e  of 
F l o r i d a ,  e x c e p t  a s  t o  e s t a t e  t a x e s  and t a x e s  imposed by Chap te r  220, F l o r i d a  
S t a t u t e s ,  on i n t e r e s t ,  income o r  p r o f i t s  on d e b t  o b l i g a t i o n s  owned by 
c o r p o r a t i o n s ,  a s  d e f i n e d  i n  s a i d  C h a p t e r  220. 

P r o f e s s i o n a l s  Invo lved  i n  t h e  O f f e r i n g  

B a r n e t t  Banks T r u s t  Company, N . A . ,  J a c k s o n v i l l e ,  F l o r i d a ,  w i l l  a c t  a s  
r e g i s t r a r  and paying a g e n t  ( h e r e i n ,  t h e  " R e g i s t r a r " ) ,  and Wil l iam R.  Hough & 
Co., J a c k s o n v i l l e ,  F l o r i d a ,  w i l l  a c t  a s  t h e  County ' s  f i n a n c i a l  a d v i s o r  w i t h  
r e s p e c t  t o  t h e  Bonds. A l l  p r o c e e d i n g s  i n  c o n n e c t i o n  w i t h  t h e  i s s u a n c e  of t h e  
Bonds a r e  s u b j e c t  t o  t h e  approva l  of Nabors ,  G i b l i n  & Nickerson ,  P.A., Bond 
Counsel .  C e r t a i n  l e g a l  m a t t e r s  w i l l  be passed  on f o r  t h e  Underwr i t e r  by 
S q u i r e ,  Sanders  & Dempsey, J a c k s o n v i l l e ,  F l o r i d a ,  and f o r  t h e  County by 



Michael S. Mullin, the County Attorney. The County's financial statements 
included in Appendix B hereto have been audited by Farmand, Farmand & Farmand, 
P.A., independent certified public accountants. 

For information concerning respects in which certain of the above- 
mentioned professionals, advisors, counsel and agents may have a financial or 
other interest in the offering of the Bonds, see "MISCELLANEOUS" herein. See 
"FINANCIAL ADVISOR'' herein for a summary of the County's contractual 
relationship with William R. Hough & Co. 

Authority for Issuance 

The Bonds are being executed and delivered pursuant to Section 
336.025(1)(e), Florida Statutes, and other applicable provisions of law, 
including Ordinance Nos. 86-8 and 87-29, as amended (collectively, the 
"Ordinance"), and pursuant to Resolution No. 88-28, duly adopted by the Board 
of County Commissioners (the "Board") of the County on January 12, 1988, as 
amended and supplemented, and particularly as amended and supplemented by 
Resolution No. 92-132, duly adopted by the Board on September 14, 1992 
(collectively, the "Resolution"). 

Offering and Delivery of the Bonds 

The Bonds are offered when, as and if issued, subject to the opinion 
on certain legal matters relating to their issuance by Bond Counsel, and the 
satisfaction of certain other conditions. It is anticipated that the Bonds in 
definitive form will be available for delivery in New York, New York, on or 
about September 29, 1992. 

Bondowners' Risks 

Investment in any municipal security involves some degree of risk. 
Political, economic and regulatory factors may affect the issuers of Florida 
municipal securities, including the County. The ability of the County to 
repay the Bonds will depend upon the continued receipt of the Pledged Funds in 
substantially the amounts projected by the County. The continued strength of 
these revenues is dependent upon the national, state and local economies and 
the overall fiscal strength of the County. See "BONDOWNERS' RISKSw herein. 

Other Information 

This Official Statement and any continuing disclosure documents of 
the County are intended to be made available through the Clerk of the Circuit 
Court. The County has not, however, entered into any contractual commitment 
to provide information on a continuing basis to investors or any other party, 
except to the extent such information is required to be provided pursuant to 
the County's contracts with nationally-recognized statistical rating 
organizations. 



Copies of the Resolution and other documents and information are 
available, upon request and upon payment to the County of a charge for 
copying, mailing and handling, from the Office of the Clerk of the Circuit 
Court, 416 Centre Street, Fernandina Beach, Florida 32034, telephone number 
(904) 261-6127. 

End of Introduction 

[Remainder of page intentionally left blank] 



PURPOSE OF TH6: BONDS 

The Bonds a r e  be ing  i s s u e d  t o  p r o v i d e  f u n d s  f o r  t h e  purpose  of ( i  
f i n a n c i n g  t h e  c o s t  of  advance r e f u n d i n g  t h e  Refunded Bonds ( a s  def inec 
h e r e i n ) ;  ( i i )  f i n a n c i n g  t h e  c o n s t r u c t i o n  of c e r t a i n  t r a n s p o r t a t i o r  
improvements w i t h i n  t h e  County ( t h e  "1992 P r o j e c t " ) ;  ( i i i )  pu rchas ing  z 
Reserve  Account i n s u r a n c e  p o l i c y ;  and ( i v )  paying c e r t a i n  c o s t s  a s s o c i a t e d  
w i t h  t h e  i s s u a n c e  and d e l i v e r y  of  t h e  Bonds. 

F o r  a  comple te  d e s c r i p t i o n  of t h e  t e r m s  and c o n d i t i o n s  of t h e  Bonds, 
r e f e r e n c e  i s  made t o  t h e  form of  R e s o l u t i o n  i n c l u d e d  i n  Appendix C  t o  t h i s  
O f f i c i a l  S t a t e m e n t .  The d e s c r i p t i o n  of  t h e  R e s o l u t i o n  and t h e  Bonds and 
i n f o r m a t i o n  f rom r e p o r t s  c o n t a i n e d  h e r e i n  do n o t  p u r p o r t  t o  be comprehensive 
o r  d e f i n i t i v e .  

REFUNDING PROGRAM 

The County h a s  de te rmined  t h a t  i t  i s  d e s i r a b l e  t o  p rov ide  f o r  t h e  
advance r e f u n d i n g  of i t s  O p t i o n a l  Gas Tax Revenue Bonds, S e r i e s  1988,  i n  t h e  
o u t s t a n d i n g  p r i n c i p a l  amount of  $9 ,015 ,000  ( t h e  "Refunded Bonds").  To p rov ide  
t h e  f u n d s  n e c e s s a r y  t o  e f f e c t  s u c h  r e f u n d i n g ,  c e r t a i n  of t h e  p roceeds  of t h e  
Bonds w i l l  be d e p o s i t e d  w i t h  B a r n e t t  Banks T r u s t  Company, N . A . ,  J a c k s o n v i l l e ,  
F l o r i d a ,  t h e  Escrow Agent ,  p u r s u a n t  t o  t h e  Escrow Depos i t  Agreement t o  be 
e n t e r e d  i n t o  between t h e  County and t h e  Escrow Agent on t h e  d a t e  t h e  Bonds a r e  
d e l i v e r e d  t o  t h e i r  i n i t i a l  p u r c h a s e r s  ( t h e  "Escrow Agreement") .  Such amount, 
t o g e t h e r  w i t h  an  amount t o  be t r a n s f e r r e d  f rom t h e  d e b t  s e r v i c e  and r e s e r v e  
f u n d s  f o r  t h e  Refunded Bonds, w i l l  be a p p l i e d  p u r s u a n t  t o  t h e  Escrow Agreement 
t o  purchase  o b l i g a t i o n s  of t h e  Uni t ed  S t a t e s  of America ( t h e  "Escrow 
S e c u r i t i e s " ) ,  a s  d e s c r i b e d  t h e r e i n .  See "SOURCES AND USES OF FUNDS" h e r e i n .  
The Escrow S e c u r i t i e s  and t h e  income t h e r e f r o m  w i l l  be h e l d  by t h e  Escrow 
Agent p u r s u a n t  t o  t h e  Escrow Agreement, and s u c h  amounts a r e  c a l c u l a t e d  t o  be 
s u f f i c i e n t  t o  make a l l  payments of p r i n c i p a l  and i n t e r e s t  on t h e  Refunded 
Bonds when d u e ,  whe the r  a t  m a t u r i t y  o r  e a r l i e r  redempt ion,  bu t  w i l l  n o t  be 
a v a i l a b l e  t o  pay d e b t  s e r v i c e  on t h e  Bonds. I n  t h e  o p i n i o n  of Bond Counsel ,  
i n  r e l i a n c e  upon t h e  v e r i f i c a t i o n  r e p o r t  d e s c r i b e d  below, upon t h e  purchase  of 
s u c h  Escrow S e c u r i t i e s  p u r s u a n t  t o  t h e  Escrow Agreement, t h e  Refunded Bonds 
w i l l  no l o n g e r  be o u t s t a n d i n g  under  t h e  p r o v i s i o n s  of t h e  R e s o l u t i o n  and t h e  
l i e n  of t h e  h o l d e r s  of t h e  Refunded Bonds on t h e  Pledged Funds w i l l  be 
e x t i n g u i s h e d .  

The a c c u r a c y  of ( a )  t h e  ma themat ica l  computa t ion  of  t h e  adequacy of 
t h e  m a t u r i n g  p r i n c i p a l  amounts and i n t e r e s t  e a r n i n g s  t h e r e o n  of t h e  Escrow 
S e c u r i t i e s  t o  pay,  when due ,  t h e  p r i n c i p a l  o f ,  premium, i f  any ,  and i n t e r e s t  
on t h e  Refunded Bonds, and ( b )  t h e  ma themat ica l  computa t ion  s u p p o r t i n g  t h e  
c o n c l u s i o n  t h a t  t h e  Bonds a r e  n o t  " a r b i t r a g e  bonds" w i t h i n  t h e  meaning of t h e  
I n t e r n a l  Revenue Code of 1986, a s  amended ( c o l l e c t i v e l y ,  t h e  "Code"), w i l l  be 
v e r i f i e d  f o r  t h e  County by t h e  Escrow V e r i f i e r .  

The Escrow S e c u r i t i e s  w i l l  be purchased from Wi l l i am R.  Hough & Co., 
f i n a n c i a l  a d v i s o r  t o  t h e  County,  a t  i n t e r e s t  r a t e s  and p r i c e s  which w i l l  cause  
t h e  y i e l d  t h e r e o n ,  computed i n  accordance  w i t h  t h e  p r o v i s i o n s  of S e c t i o n  148 
of t h e  Code, n o t  t o  exceed t h e  a p p l i c a b l e  y i e l d  p e r m i t t e d  by s u c h  ppov i s ions .  



THE 1992 PROJECT 

The amount of Bond p roceeds  d e p o s i t e d  i n t o  t h e  C o n s t r u c t i o n  Fund w i l l  
be used by t h e  County f o r  t h e  r e s u r f a c i n g  of  County r o a d s  i n  accordance w i t h  a  
c o n t i n u i n g  maintenance program. Those roads  t h a t  w i l l  be r e s u r f a c e d  have n o t  
been s e l e c t e d  by t h e  County a t  t h e  p r e s e n t  t i m e ,  a l t h o u g h  t h e  County Engineer  
h a s  p rov ided  t h e  Board a  l i s t  of roads  i n  need of  such  r e p a i r .  

SOURCES AND USES OF FUNDS 

The p roceeds  t o  be r e c e i v e d  from t h e  s a l e  of t h e  Bonds s h a l l  be 
a p p l i e d  a s  f o l l o w s :  

SOURCES OF FUNDS 

P a r  Amount of Bonds 
Accrued I n t e r e s t  
O r i g i n a l  I s s u e  Discount  
S ink ing  Fund and Reserve  

Account f o r  Refunded 
Bonds 

TOTAL SOURCES 

USES OF FUNDS 

Depos i t  t o  Escrow Fund 
C o n s t r u c t i o n  Fund Depos i t  
Accrued I n t e r e s t  t o  

S ink ing  Fund 
U n d e r w r i t e r ' s  Discount  
C o s t s  of I s s u a n c e ( 1 )  

TOTAL USES 

( 1 )  I n c l u d e s  bond i n s u r a n c e  premium and Reserve  Account s u r e t y  bond premium, 
a d m i n i s t r a t i v e  expenses  and o t h e r  c o s t s  of i s s u a n c e .  



DEBT SERVICE SCHEDULE 

The f o l l o w i n g  t a b l e  s e t s  f o r t h  t h e  d e b t  s e r v i c e  payments on t h e  
Bonds. 

M a t u r i t y  
Date A m o r t i z a t i o n  T o t a l  Debt 

(March 1 )  P r i n c i p a l  I n s t a l l m e n t s  I n t e r e s t  S e r v i c e  

T o t a l s  

( 1 )  I n c l u d e s  a c c r u e d  i n t e r e s t  

SECURITY FOR THE BONDS 

General 

The p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds a r e  payab le  from and 
s e c u r e d  by a  p r i o r  l i e n  upon and a  p ledge  of  payments r e c e i v e d  by t h e  County 
d e r i v e d  from t h e  s i x  c e n t  o p t i o n a l  g a s  t a x  upon motor  f u e l  and o t h e r  f u e l  s o l d  
i n  t h e  County and t a x e d  under  t h e  p r o v i s i o n s  of  C h a p t e r  206, F l o r i d a  S t a t u t e s ,  
imposed by and d i s t r i b u t e d  monthly  t o  t h e  County i n  accordance  w i t h  t h e  
p r o v i s i o n s  of  S e c t i o n  336.025,  F l o r i d a  S t a t u t e s ;  and u n t i l  a p p l i e d  i n  
accordance  w i t h  t h e  p r o v i s i o n s  of  t h e  R e s o l u t i o n  and t o  t h e  e x t e n t  n o t  
r e q u i r e d  t o  be r e b a t e d  t o  t h e  Uni t ed  S t a t e s  T r e a s u r y ,  a l l  monies ,  i n c l u d i n g  
inves tmen t  e a r n i n g s  t h e r e o n ,  i n  t h e  f u n d s  and a c c o u n t s  e s t a b l i s h e d  under  t h e  
R e s o l u t i o n  ( c o l l e c t i v e l y ,  t h e  "Pledged Funds") .  

THE BONDS SHALL NOT BE OR CONSTIT'UTE GENERAL OBLIGATIONS OR 
INDEB!l'EDNESS OF THE COUNTY AS "BONDSn WITHIN THE MEANING OF THE CONSTITUTION 
OF THE STAm OF FLORIDA, BUT SHALL BE PAYABLE SOLELY FROM AND SECURED BY A 
PRIOR LIEN UPON AND A PLEDGE OF THE PLEDGED FUNDS. NO RsGISTERED OWNER OF ANY 
BONDS SHALL EVER HAVE THE RIGHT TO COMPEL THE EXERCISE OF THE AD VALOREM 
TAXING POWER OF THE COUNTY OR TAXATION IN ANY FORM OF ANY REAL OR PERSONAL 
PROPERTY THEREIN TO PAY THE BONDS, OR TO COMPEL THE COUNTY TO PAY THE BONDS 
FROM ANY OTHER FUNDS OF THE COUNTY, EXCEPT THE PLEDGED FUNDS. 



Gas Tax Revenues 

S e c t i o n  336.025,  F l o r i d a  S t a t u t e s ,  a u t h o r i z e s  c o u n t i e s  t o  impose, f o r  
a  p e r i o d  n o t  t o  exceed 30 y e a r s ,  t h e  Local  Opt ion  Gas Tax upon e v e r y  g a l l o n  of 
motor  f u e l  and s p e c i a l  f u e l  s o l d  i n  each  s u c h  c o u n t y  and t a x e d  under  Chap te r  
206, F l o r i d a  S t a t u t e s .  "Motor f u e l "  is s t a t u t o r i l y  d e f i n e d  a s  g a s o l i n e  and 
f u e l s  c o n t a i n i n g  a  m i x t u r e  of  g a s o l i n e  and o t h e r  p r o d u c t s .  " S p e c i a l  f u e l "  is 
s t a t u t o r i l y  d e f i n e d  a s  any l i q u i d  p r o d u c t  o r  g a s  p r o d u c t  used i n  an i n t e r n a l  
combust ion  e n g i n e  t o  p r o p e l  any form of v e h i c l e ,  i n c l u d i n g  d i e s e l  f u e l  b u t  
e x c l u d i n g  k e r o s e n e .  The Local  Opt ion  Gas Tax is r e m i t t e d  by g a s o l i n e  and 
s p e c i a l  f u e l s  d e a l e r s  t o  t h e  F l o r i d a  Department of Revenue ( t h e  "Department")  
e a c h  month. I n  t h e  n e x t  month, t h e  Department d e p o s i t s  t h e  t a x  i n t o  t h e  Local  
Opt ion  Gas Tax T r u s t  Fund ( t h e  "Gas Tax Fund") and t h e  f o l l o w i n g  month t h e  
Depar tment ,  a f t e r  s u b t r a c t i n g  a  s e r v i c e  c h a r g e  of 7.13% d i s t r i b u t e s  moneys i n  
t h e  Gas Tax Fund t o  t h e  c o u n t i e s  t h a t  impose t h e  t a x  and t o  e l i g i b l e  
m u n i c i p a l i t i e s  w i t h i n  s u c h  c o u n t i e s .  The amount d i s t r i b u t e d  by t h e  Department 
f o r  a  g i v e n  month is based on p r e l i m i n a r y  c o m p u t a t i o n s  by t h e  Department and 
may be i n c r e a s e d  o r  d e c r e a s e d  based upon t h e  D e p a r t m e n t ' s  l a t e r  f i n a l  
computa t ions .  Any s u c h  i n c r e a s e  o r  d e c r e a s e  is  added t o  o r  s u b t r a c t e d  from 
t h e  amount o t h e r w i s e  d i s t r i b u t a b l e  i n  t h e  month w i t h i n  which s u c h  f i n a l  
computa t ions  a r e  made. 

Disbursements  f rom t h e  Gas Tax. Fund may be used o n l y  f o r  t h e  
f o l l o w i n g  programs: (1)  p u b l i c  t r a n s p o r t a t i o n  o p e r a t i o n s  and main tenance ;  ( 2 )  
roadway and r ight -of-way main tenance  and equipment ;  ( 3 )  roadway and r i g h t - o f -  
way d r a i n a g e ;  ( 4 )  s t r e e t  l i g h t i n g ;  ( 5 )  t r a f f i c  s i g n s ,  t r a f f i c  e n g i n e e r i n g ,  
s i g n a l i z a t i o n  and pavement mark ings ;  ( 6 )  b r i d g e  ma in tenance  and o p e r a t i o n ;  and 
( 7 )  d e b t  s e r v i c e  and c u r r e n t  e x p e n d i t u r e s  f o r  t r a n s p o r t a t i o n  c a p i t a l  p r o j e c t s  
i n  t h e  f o r e g o i n g  a r e a s ,  i n c l u d i n g  c o n s t r u c t i o n  and r e c o n s t r u c t i o n  of r o a d s .  

The Board by Ordinance  Nos. 86-8 and 87-29, a s  amended ( h e r e i n  
c o l l e c t i v e l y ,  t h e  "Ord inance" ) ,  l e v i e d  a  Loca l  O p t i o n  Gas Tax t o t a l l i n g  s i x  
c e n t s ;  two c e n t s  f rom September 1 ,  1986,  and f o u r  c e n t s  from September 1 ,  
1987,  end ing  on March 1 ,  2009. I n  t h e  R e s o l u t i o n  t h e  County p ledged i ts  
e n t i r e  p o r t i o n  of t h e  Loca l  Opt ion  Gas Tax Revenues r e c e i v e d  from t h e  
Department a s  s e c u r i t y  f o r  t h e  Bonds. 

Eligibility for Distributions 

Chapte r  336.025,  F l o r i d a  S t a t u t e s ,  p r o v i d e s  t h a t  o n l y  t h o s e  
m u n i c i p a l i t i e s  and c o u n t i e s  e l i g i b l e  f o r  p a r t i c i p a t i o n  i n  t h e  d i s t r i b u t i o n  of 
moneys under  C h a p t e r  218,  P a r t  11, F l o r i d a  S t a t u t e s  ( t h e  " S t a t e  Revenue 
Shar ing  A c t " ) ,  a r e  e l i g i b l e  t o  r e c e i v e  Loca l  Opt ion  Gas Tax Revenues. 

The S t a t e  Revenue S h a r i n g  Act p r o v i d e s ,  i n  e f f e c t ,  t h a t  l o c a l  
governments s h a l l  be e l i g i b l e  t o  r e c e i v e  d i s t r i b u t i o n s  t h e r e u n d e r  o n l y  i f  t h e y  
comply w i t h  c e r t a i n  s t a t u t o r y  r e q u i r e m e n t s  c o n c e r n i n g  f i n a n c i a l  r e p o r t i n g ,  
a u d i t i n g ,  l e v y i n g  of t a x e s  and r a i s i n g  of r e v e n u e s ,  a s  w e l l  a s  c e r t i f y i n g  
compl iance  w i t h  s t a t u t e s  govern ing  t h e  employment of l aw enforcement  o f f i c e r s  
and f i r e f i g h t e r s .  

The County r e p r e s e n t s  t h a t  it  h a s  had no d i f f i c u l t y  i n  complying w i t h  
t h e  s t a t u t o r y  e l i g i b i l i t y  r e q u i r e m e n t s  under  t h e  S t a t e  Revenue S h a r i n g  Act i n  
t h e  p a s t ,  and t h a t  it a n t i c i p a t e s  no d i f f i c u l t y  do ing  s o  i n  t h e  f u t u r e .  



Historical  Gasoline Sales in the County 

The volume of g a s o l i n e ,  g a s o h o l ,  and s p e c i a l  f u e l  s o l d  i n  t h e  Cot 
is s e t  f o r t h  below f o r  t h e  y e a r s  i n d i c a t e d :  

Number of Gallons( 1 )  

S t a t e  
F i s c a l  Year 

Ended June  30 G a s o l i n e  S p e c i a l  Fue l  Gasohol T o t a l  

Source :  S t a t e  of F l o r i d a ,  Department of Revenue, O f f i c e  of Tax Research 
( 1 )  Rounded 
( 2 )  R e p r e s e n t s  amount of G a s o l i n e  and Gasohol combined. 

Gas Tax Receipts 
Total 

Available for 

St ate Gas Tax Less Service Distribution to 

Fiscal Year Pledged at Charge to Less 1.3% Nassau County and 

Ending Total $ .06 Per State of Dealer Eligible Distribution to 

June 30(1) Gallons Gallon Florida(2) Florida(3) Municipalities Nassau County 

Source: State of Florida Department of Revenue. Tax Research 

(1) Records of fuel consumption are maintained on a State of Florida fiscal year basis. 

(2) Pursuant to Sections 215.20 and 215.22. Florida Statutes. 

(3) Average discounts permitted under Section 206.43. Florida Statutes. 

(4) 2-cent portion levied from 9/1/86: 4-cent portion from 9/1/87 



Distribution of Local Option Gas Tax Between Nassau County and 
All Municipalities Within the County 

The Local  Opt ion Gas Tax is  d i s t r i b u t e d  among t h e  County and i t s  
u n d e r l y i n g  m u n i c i p a l i t i e s  i n  accordance w i t h  S e c t i o n  336.025(4) ,  F l o r i d a  
S t a t u t e s ,  which s t a t e s  i n  p a r t :  

I tIf  t h e  t a x  i s  imposed under  t h e  c i r c u m s t a n c e s  of 
subparagraph  ( 3 ) ( a ) 2 ,  o r  pa ragraph  ( 3 ) ( b ) ,  t h e  p roceeds  
of t h e  t a x  s h a l l  be d i s t r i b u t e d  among t h e  coun ty  
government and e l i g i b l e  m u n i c i p a l i t i e s  based on t h e  
t r a n s p o r t a t i o n  e x p e n d i t u r e s  of each  f o r  t h e  immediate ly  
p r e c e d i n g  5  f i s c a l  y e a r s ,  a s  a  p r o p o r t i o n  of t h e  t o t a l  
of s u c h  e x p e n d i t u r e s  f o r  t h e  coun ty  and a l l  
m u n i c i p a l i t i e s  w i t h i n  t h e  coun ty .  A f t e r  t h e  i n i t i a l  
i m p o s i t i o n  of t h e  t a x  . . .  t h e  p r o p o r t i o n s  s h a l l  be 
r e c a l c u l a t e d  e v e r y  10 y e a r s  based upon t h e  
t r a n s p o r t a t i o n  e x p e n d i t u r e s  of t h e  immediate ly  p reced ing  
5  y e a r s .  However, . . .  t h e  amounts d i s t r i b u t e d  t o  t h e  
coun ty  government and each  m u n i c i p a l i t y  s h a l l  n o t  be 
reduced below t h e  amount n e c e s s a r y  f o r  t h e  payment of 
p r i n c i p a l  and i n t e r e s t  and r e s e r v e s  ... a s  r e q u i r e d  
under  t h e  c o v e n a n t s  of any bond r e s o l u t i o n  o u t s t a n d i n g  
on t h e  d a t e  of r e c a l c u l a t i o n . "  

P u r s u a n t  t o  t h e  Ordinance,  t h e  County l e v i e d  t h e  two c e n t s  p o r t i o n  
of t h e  Local  Opt ion Gas Tax on September 1 ,  1986, and t h e  f o u r  c e n t s  p o r t i o n  
of t h e  Local  Opt ion Gas Tax on September 1,  1987. T r a n s p o r t a t i o n  
e x p e n d i t u r e s  f o r  t h e  5  f i s c a l  y e a r s  p r e c e d i n g  t h e  y e a r s  i n  which t h e  
r e s p e c t i v e  p o r t i o n s  of t h e  Local  Opt ion Gas Tax were a u t h o r i z e d  is a s  
f o l l o w s :  

C i t y  of Town of  Town of County of 
F i s c a l  Year Fe rnand ina  Beach C a l l a h a n  H i l l i a r d  Nassau T o t a l  

Based on t h e  above t r a n s p o r t a t i o n  e x p e n d i t u r e s ,  t h e  pe rcen tage  of t h e  
Local  Opt ion Gas Tax a l l o c a t e d  t o  t h e  County and each  of t h e  e l i g i b l e  
m u n i c i p a l i t i e s  f o r  t h e  f i r s t  10 y e a r s  of  each  r e s p e c t i v e  l e v y  is a s  f o l l o w s :  

C i t y  of Fe rnand ina  Beach 10.7748% 
Town of C a l l a h a n  1.2293 
Town of H i l l i a r d  7.1548 
County of  Nassau 80.83 75 

TOTAL 



Coverage o f  Maximum Annual Debt S e r v i c e  Requirement 

S t a t e  F i s c a l  Year Ended June 30,  

Local Opt i o n  Pledged 
Gas Tax Revenues $1,224,996 $1,639,613 $1,674,824 $1,685,961 

I 

Maximum Annual Debt 
S e r v i c e  Requirement on 
t h e  S e r i e s  1992 Bonds $ 947,958 $ 947,958 $ 947,958 $ 947,958 

Debt S e r v i c e  Coverage 
R a t i o  

Reserve Account 

C o n c u r r e n t l y  w i t h  t h e  i s s u a n c e  of t h e  Bonds, F i n a n c i a l  Guaranty 
Insurance  Company ( h e r e i n  " F i n a n c i a l  Guaranty" o r  t h e  " I n s u r e r " )  w i l l  i s s u e  
i ts Municipal  Bond Debt S e r v i c e  Reserve Fund P o l i c y  ( t h e  "Reserve P o l i c y " ) .  
The Reserve P o l i c y  u n c o n d i t i o n a l l y  g u a r a n t e e s  t h e  payment of t h a t  p o r t i o n  of 
t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds which h a s  become due f o r  payment, 
bu t  s h a l l  be unpaid by reason  of nonpayment by t h e  County, provided t h a t  t h e  
a g g r e g a t e  amount p a i d  under  t h e  Reserve P o l i c y  may n o t  exceed t h e  maximum 
amount s e t  f o r t h  i n  t h e  Reserve P o l i c y ,  which maximum amount r e p r e s e n t s  
maximum annua l  d e b t  s e r v i c e  on t h e  Bonds. F i n a n c i a l  Guaranty w i l l  make such 
payments t o  t h e  paying agen t  ( t h e  "Paying Agent") f o r  t h e  Bonds on t h e  l a t e r  
of t h e  d a t e  on which such  p r i n c i p a l  and i n t e r e s t  is due o r  on t h e  bus iness  
day n e x t  f o l l o w i n g  t h e  day on which F i n a n c i a l  Guaranty  s h a l l  have rece ived  
t e l e p h o n i c  o r  t e l e g r a p h i c  n o t i c e  s u b s e q u e n t l y  confirmed i n  w r i t i n g  o r  w r i t t e n  
n o t i c e  by r e g i s t e r e d  o r  c e r t i f i e d  m a i l  from t h e  Paying Agent of t h e  
nonpayment of such amount by t h e  County. The t e rm "nonpayment" i n  r e s p e c t  of 
a  Bond i n c l u d e s  any payment of p r i n c i p a l  o r  i n t e r e s t  made t o  an  owner of a  
Bond which h a s  been recovered  from such  owner p u r s u a n t  t o  t h e  Uni ted S t a t e s  
Bankruptcy Code by a  t r u s t e e  i n  bankruptcy i n  accordance w i t h  a  f i n a l  
nonappea lab le  o r d e r  of a  c o u r t  having competent j u r i s d i c t i o n .  

The Reserve P o l i c y  is non-cance l l ab le  and t h e  premium w i l l  be f u l l y  
pa id  a t  t h e  t ime of d e l i v e r y  of t h e  Bonds. The Reserve P o l i c y  covers  f a i l u r e  
t o  pay p r i n c i p a l  of t h e  Bonds on t h e i r  r e s p e c t i v e  s t a t e d  m a t u r i t y  d a t e s ,  o r  
d a t e s  on which t h e  same. s h a l l  have been c a l l e d  f o r  mandatory s i n k i n g  fund 
redemption,  and n o t  on any o t h e r  d a t e  on which t h e  Bonds may have been 
a c c e l e r a t e d ,  and c o v e r s  t h e  f a i l u r e  t o  pay an i n s t a l l m e n t  of i n t e r e s t  on t h e  
s t a t e d  d a t e  f o r  i t s  payment. The Reserve P o l i c y  s h a l l  t e r m i n a t e  on t h e  
e a r l i e r  of t h e  f i n a l  m a t u r i t y  d a t e  of Bonds and t h e  d a t e  on which Bonds a r e  
no l o n g e r  o u t s t a n d i n g  under  t h e  R e s o l u t i o n .  



Generally, in connection with its issuance of a Reserve Policy, 
Financial Guaranty requires, among other things, (i) that, so long as it has 
not failed to comply with its payment obligations under the Reserve Policy, 
it be granted the power to exercise any remedies available at law or under 
the Resolution other than (A) acceleration of the Bonds or (B) remedies which 
would adversely affect holders in the event that the County fails to 
reimburse Financial Guaranty for any draws on the Reserve Policy; and (ii) 
that any amendment or supplement to or other modification of the principal 
legal documents be subject to Financial Guaranty's consent. The specific 
rights, if any, granted to Financial Guaranty in connection with' its issuance 
of the Reserve Policy are set forth in the description of the principal legal 
documents appearing elsewhere in this Official Statement. Reference should 
be made as well to such description for a discussion of the circumstances, if 
any, under which the County is required to provide additional or substitute 
credit enhancement, and related matters. 

This Official Statement contains a section regarding the ratings 
assigned to the Bonds and references should be made to such section for a 
discussion of such ratings and the basis for their assignment to the Bonds. 
Reference should be made to the description of the County for a discussion of 
the ratings, if any, assigned to such entity's outstanding parity debt that 
is not secured by credit enhancement. 

The Policy is not covered by the Property/Casualty Insurance 
Security Fund specified in Article 76 of the New York Insurance Law. 

I 

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation 
(the "Corporation"), a Delaware holding company. The Corporation is a 
wholly-owned subsidiary of General Electric Capital Corporation ("GE 
Capital"). Neither the Corporation nor GE Capital is obligated to pay the 
debts of or the claims against Financial Guaranty. Financial Guaranty is a 
monoline financial guaranty insurer domiciled in the State of New York and 
subject to regulation by the State of New York Insurance Department. As of 
June 30, 1992, the total capital and surplus of Financial Guaranty was 
approximately $579,000,000. Financial Guaranty prepares financial statements 
on the basis of both statutory accounting principles and generally accepted 
accounting principles. Copies of such financial statements may be obtained 
by writing to Financial Guaranty at 115 Broadway, New York, New York 10006, 
Attention: Communications Department (telephone number: (212) 607-3000) or to 
the New York State Insurance Department at 160 West Broadway, 18th Floor, New 
York, New York 10013, Attention: Property Companies Bureau (telephone number: 
(212) 602-0389). 

A copy of the form of the Reserve Policy is included herein as 
Appendix F. 

For a summary of certain provisions of the Resolution relating to 
the Reserve Account and the application of amounts on deposit therein, see 
"FLOW OF FUNDS" herein. 



A d d i t i o n a l  P a r i t y  Bonds 

p u r s u a n t  t o  t h e  R e s o l u t i o n ,  t h e  County may i s s u e  A d d i t i o n a l  P a r i t  
Bonds, p a y a b l e  on a  p a r i t y  from t h e  Pledged Funds w i t h  t h e  Bonds, upon t t  
f o l l o w i n g  t e r m s  and c o n d i t i o n s :  

1 .  There  s h a l l  have  been o b t a i n e d  and f i l e d  w i t h  t h e  County 
s t a t e m e n t  of  an  independen t  c e r t i f i e d  p u b l i c  a c c o u n t a n t  of r easonab l ,  
e x p e r i e n c e  and r e s p o n s i b i l i t y :  ( a )  s t a t i n g  t h a t  t h e  books and r e c o r d s  of tht 
County r e l a t i n g  t o  t h e  c o l l e c t i o n  and r e c e i p t  of  t h e  Gas Tax Revenues havt 
been examined by him; ( b )  s e t t i n g  f o r t h  t h e  amount of  t h e  Gas Tax Revenuer 
r e c e i v e d  by t h e  County f o r  2 4  c o n s e c u t i v e  months o u t  o f  t h e  30 month period 
immedia te ly  p r e c e d i n g  t h e  proposed d a t e  of  d e l i v e r y  of s u c h  A d d i t i o n a l  P a r i t y  
Bonds; and ( c )  s t a t i n g  t h a t  t h e  Gas Tax Revenues r e c e i v e d  f o r  e a c h  of 2 
c o n s e c u t i v e  12-month p e r i o d s  of s u c h  2 4  c o n s e c u t i v e  months a r e  a t  l e a s t  e q u a l  
t o  1 . 5 0  t i m e s  t h e  Maximum Debt S e r v i c e  Requirement t o  become due i n  any 
e n s u i n g  Bond Year on t h e  Bonds t h e n  o u t s t a n d i n g ,  and t h e  A d d i t i o n a l  P a r i t y  
Bonds proposed t o  be i s s u e d ,  and a t  l e a s t  1 - 0 0  t i m e s  a l l  amounts t h e n  due and 
owing t o  t h e  i s s u e r  of a  Rese rve  Account i n s u r a n c e  p o l i c y  o r  l e t t e r  of 
c r e d i t .  

2. The r e s o l u t i o n  a u t h o r i z i n g  t h e  A d d i t i o n a l  P a r i t y  Bonds w i l l  
r e c i t e  t h a t  a l l  a p p l i c a b l e  c o v e n a n t s  c o n t a i n e d  i n  t h e  R e s o l u t i o n  app ly  t o  t h e  
A d d i t i o n a l  P a r i t y  Bonds. 

3 .  The Ord inance  s h a l l  be amended, a s  n e c e s s a r y ,  t o  impose t h e  
Local  O p t i o n  Gas Tax u n t i l  f i n a l  m a t u r i t y  of t h e  A d d i t i o n a l  P a r i t y  Bonds 
proposed t o  be i s s u e d .  

4 .  The County s h a l l  n o t  be i n  b r e a c h  of t h e  covenan t s  and 
o b l i g a t i o n s  assumed under  t h e  R e s o l u t i o n ,  and a l l  payments r e q u i r e d  t o  have 
been made i n t o  f u n d s  and a c c o u n t s  c r e a t e d  under  t h e  R e s o l u t i o n  s h a l l  be made 
t o  t h e  f u l l  e x t e n t  r e q u i r e d .  

5. I f  t h e  i s s u a n c e  of t h e  proposed A d d i t i o n a l  P a r i t y  Bonds is f o r  
t h e  purpose  of p a r t i a l  r e f u n d i n g ,  and d o e s  n o t  i n c r e a s e  t h e  d e b t  s e r v i c e  i n  
t h e  c u r r e n t  o r  any s u b s e q u e n t  f i s c a l  y e a r  t h a t  would o t h e r w i s e  be payab le  on 
t h e  bonds t o  be r e f u n d e d ,  t h e n  t h e  c o n d i t i o n s  s t a t e d  i n  p a r a g r a p h  1 above 
s h a l l  n o t  a p p l y .  

6 .  No A d d i t i o n a l  P a r i t y  Bonds may be i s s u e d  w i t h o u t  t h e  consen t  of 
t h e  i s s u e r  of  any Rese rve  Account i n s u r a n c e  p o l i c y  o r  l e t t e r  of c r e d i t ,  i f  
amounts a r e  p a s t  due  and owing u n d e r  s u c h  i n s t r u m e n t s .  

7 .  Upon t h e  i s s u a n c e  of A d d i t i o n a l  P a r i t y  Bonds, t h e  County s h a l l  
d e p o s i t  an  amount of  c a s h  o r  a u t h o r i z e d  i n v e s t m e n t s  o r ,  upon compliance w i t h  
t h e  p r o v i s i o n s  of t h e  R e s o l u t i o n ,  a  Rese rve  Account i n s u r a n c e  p o l i c y  o r  
l e t t e r  of  c r e d i t ,  e q u a l  t o  t h e  Rese rve  Account r e q u i r e m e n t  f o r  such  Bonds. 
Under c e r t a i n  c i r c u m s t a n c e s  s u c h  amount may be accumulated  w i t h i n  3  y e a r s  
a f t e r  t h e  i s s u a n c e  of  s u c h  Bonds. 



Accounting Records 

The County shall maintain separately identifiable accounting records 
for receipt of the Pledged Funds, by the use of a fund established in 
accordance with generally accepted accounting practices, and any Bondholder 
shall have the right at all reasonable times to inspect all records, accounts 
and data of the County relating thereto. Within 180 days of the close of 
each fiscal year, the County shall have its books and records related to the 
Pledged Funds audited by an independent certified public accountant. 

No Impairment of Contract 

The County has full power and authority to irrevocably pledge the 
Pledged Funds to the payment of the principal of and interest on the Bonds. 
The pledge of such Pledged Funds, in the manner provided in the Resolution, 
shall not be subject to repeal, modification or impairment by any subsequent 
resolution, ordinance or other proceedings of the County or by any subsequent 
act of the Legislature of the State of Florida, unless the County shall have 
provided, or such Legislature shall have made immediately available to the 
County, such additional or supplemental funds which shall be sufficient to 
retire the Bonds and the interest thereon in accordance with their terms. 
The County shall take all actions necessary and pursue such legal remedies 
which may be available to it either in law or in equity to prevent or cure 
any impairment. Furthermore, the County agrees that if it enters into any 
subsequent agreement with respect to the distribution of Gas Tax Revenues, 
such agreement shall not diminish or reduce in any way the County's current 
share of the Gas Tax Revenues. 

Remedies 

Any trustee or any registered owner of Bonds acting for the 
registered owners of all Bonds may by suit, action, mandamus or other 
proceedings in any court of competent jurisdiction, protect and enforce any 
and all rights, including the right to the appointment of a receiver, 
existing under the laws of the State of Florida, or granted and contained in 
the Resolution, and may enforce and compel the performance of all duties 
required by the Resolution or by any applicable statutes to be performed by 
the County or by any officer thereof. Nothing in the Resolution, however, 
shall be construed to grant to any registered owner of such Bonds any lien on 
any property of or within the corporate boundaries of the County, except as 
provided in the Resolution. No registered owner of Bonds, however, shall 
have any right in any manner whatever to affect, disturb or prejudice the 
security of the Resolution or to enforce any right thereunder except in the 
manner therein provided, and all proceedings at law or in equity shall be 
instituted and maintained for the benefit of all registered owners of Bonds. 

If any payments of debt service requirements are made by a municipal 
bond insurer with respect to bonds which have not been defeased in accordance 
with the provisions of the Resolution, the lien upon and pledge of the 
Pledged Funds and all covenants and other obligations of the County to the 
registered owners shall continue to exist and the insurer shall be subrogated 
to the rights of the registered owners of such bonds with respect to the debt 
service requirements paid or insured by such municipal bond insurer. 



DESCRIPTION OFd THE BONDS 
I 

General 

The Bonds s h a l l  be d a t e d  September 1 ,  1992,  s h a l l  be i s s u e d  i n  f u l l y  
r e g i s t e r e d  form, w i t h o u t  coupons ,  i n  t h e  denomina t ions  o f  $5 ,000 each o r  
i n t e g r a l  m u l t i p l e s  t h e r e o f ,  and s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e s  and mature  
on t h e  d a t e s  s e t  f o r t h  on t h e  c o v e r  page of t h i s  O f f i c i a l  S ta t ement .  
I n t e r e s t  on t h e  Bonds ( f i r s t  payment due  March 1,  1993, and semiannua l ly  
t h e r e a f t e r  on  September 1  and March 1  i n  e a c h  y e a r )  w i l l  be payab le  by check 
( o r ,  under  c e r t a i n  c i r c u m s t a n c e s ,  by w i r e  t r a n s f e r )  of  B a r n e t t  Banks T r u s t  
Company, N . A . ,  J a c k s o n v i l l e ,  F l o r i d a ,  r e g i s t r a r  and pay ing  a g e n t  ( h e r e i n ,  t h e  
" R e g i s t r a r " ) ,  made p a y a b l e  t o  and m a i l e d  t o  t h e  r e g i s t e r e d  owners ,  a s  shown 
on t h e  bond r e g i s t r a t i o n  books o f  t h e  County on t h e  1 5 t h  day (whether  o r  n o t  
a  b u s i n e s s  d a y )  of  t h e  month n e x t  p r e c e d i n g  e a c h  i n t e r e s t  payment d a t e .  
P r i n c i p a l  of  t h e  Bonds is  p a y a b l e ,  when due ,  t o  t h e  r e g i s t e r e d  owners upon 
p r e s e n t a t i o n  a t  t h e  p r i n c i p a l  c o r p o r a t e  t r u s t  o f f i c e  of  t h e  R e g i s t r a r .  

Optional Redemption 

Bonds o r  p o r t i o n s  t h e r e o f  m a t u r i n g  i n  t h e  y e a r s  1993 t h r o u g h  2002, 
i n c l u s i v e ,  a r e  n o t  s u b j e c t  t o  o p t i o n a l  redempt ion p r i o r  t o  t h e i r  r e s p e c t i v e  
d a t e s  of  m a t u r i t y .  The Bonds o r  p o r t i o n s  t h e r e o f  m a t u r i n g  i n  t h e  y e a r  2003 
and t h e r e a f t e r  a r e  s u b j e c t  t o  redempt ion a t  t h e  o p t i o n  of t h e  County,  on and 
a f t e r  March 1 ,  2002, i n  whole a t  any t i m e  o r  i n  p a r t  on any i n t e r e s t  payment 
d a t e ,  i n  s u c h  manner a s  s h a l l  be de te rmined  by t h e  County and by l o t  w i t h i n  a  
m a t u r i t y ,  a t  t h e  f o l l o w i n g  redempt ion  p r i c e s  ( e x p r e s s e d  a s  a  p e r c e n t a g e  o f  
t h e  p r i n c i p a l  amount t o  be redeemed) ,  p l u s  acc rued  i n t e r e s t  t o  t h e  d a t e  of 
redempt ion:  

Redemption P e r i o d  
(Bo th  Da tes  I n c l u s i v e )  

March 1 ,  2002, t h r o u g h  Februa ry  28, 2003 
March 1 ,  2003, t h r o u g h  Februa ry  29, 2004 
March 1 ,  2004, and t h e r e a f t e r  

Redemption P r i c e  

Mandatory Redemption 

The Bonds m a t u r i n g  on March 1 ,  2009, a r e  s u b j e c t  t o  mandatory 
redempt ion p r i o r  t o  m a t u r i t y ,  i n  p a r t  by l o t  on March 1  i n  t h e  y e a r s  and 
amounts s e t  f o r t h  below, a t  a  redempt ion p r i c e  o f  p a r  p l u s  acc rued  i n t e r e s t  
t h e r e o n  t o  t h e  d a t e  f i x e d  f o r  redempt ion:  

Year - 
P r i n c i p a l  

Amount 



Not ice  and E f f e c t  of Redemption 

Not ice  of such redemption s h a l l ,  a t  l e a s t  30 days  p r i o r  t o  t h e  
redemption d a t e ,  be g i v e n  by t h e  R e g i s t r a r ,  be f i l e d  w i t h  t h e  paying agen t  
f o r  t h e  Bonds and be mai led f i r s t  c l a s s ,  pos tage  p r e p a i d ,  by t h e  R e g i s t r a r  t o  
a l l  r e g i s t e r e d  owners of Bonds t o  be redeemed a t  t h e i r  a d d r e s s e s  a s  t h e y  
appear  of r e c o r d  on t h e  books' of t h e  R e g i s t r a r ;  and s h a l l  be mai led o r  
t e l e c o p i e d  a t  l e a s t  35 days  p r i o r  t o  t h e  redemption d a t e  t o  t h e  r e g i s t e r e d  
s e c u r i t i e s  d e p o s i t o r i e s  and 2 o r  more n a t i o n a l l y  recognized  munic ipa l  bond 
i n f o r m a t i o n  s e r v i c e s ;  p rov ided ,  however, t h a t  f a i l u r e  t o  m a i l  such  n o t i c e  of 
redemption t o  a  r e g i s t e r e d  owner, o r  any d e f e c t  i n  such  n o t i c e ,  s h a l l  n o t  
a f f e c t  t h e  v a l i d i t y  of t h e  redemption p roceed ings  r e g a r d i n g  such  Bonds a s  t o  
which no such  f a i l u r e  o r  d e f e c t  h a s  o c c u r r e d .  I n t e r e s t  s h a l l  c e a s e  t o  acc rue  
on any Bond d u l y  c a l l e d  f o r  p r i o r  redemption on t h e  redemption d a t e ,  i f  
payment t h e r e o f  h a s  been d u l y  p rov ided .  No n o t i c e  of redemption,  o t h e r  t h a n  
mandatory S ink ing  Fund redemption,  w i l l  be c i r c u l a t e d  u n l e s s  s u f f i c i e n t  funds  
have been d e p o s i t e d  w i t h  t h e  paying a g e n t  f o r  t h e  Bonds t o  pay t h e  redemption 
p r i c e  of t h e  Bonds t o  be redeemed. 

Each n o t i c e  of redemption s h a l l  s t a t e  t h e  d a t e  such  n o t i c e  was 
mai led ;  t h e  d a t e  of i s s u e  of  t h e  Bonds; t h e  redemption d a t e ;  t h e  redemption 
p r i c e ;  t h e  p l a c e  o r  p l a c e s  of  redemption ( i n c l u d i n g  t h e  name and a p p r o p r i a t e  
a d d r e s s  o r  a d d r e s s e s  of t h e  paying a g e n t ) ;  t h e  d a t e s  of m a t u r i t y  and i n t e r e s t  
r a t e s  borne by t h e  Bonds t o  be redeemed; t h e  CUSIP number ( i f  any) of t h e  
m a t u r i t y  o r  m a t u r i t i e s  t o  be redeemed; and,  i f  l e s s  t h a n  a l l  of any such  
m a t u r i t y ,  t h e  d i s t i n c t i v e  c e r t i f i c a t e  numbers of t h e  Bonds of such  m a t u r i t y  
t o  be redeemed, and ,  i n  t h e  c a s e  of Bonds t o  be redeemed i n  p a r t  o n l y ,  t h e  
r e s p e c t i v e  p o r t i o n s  of t h e  p r i n c i p a l  amount t h e r e o f  t o  be redeemed. Each 
such  n o t i c e  s h a l l  a l s o  s t a t e  t h a t  on such  d a t e  t h e r e  w i l l  become due and 
payable  on each  of such  Bonds, t h e  redemption p r i c e  t h e r e o f ,  o r  of such 
s p e c i f i e d  p o r t i o n  of t h e  p r i n c i p a l  amount t h e r e o f  i n  t h e  c a s e  of a  Bond t o  be 
redeemed i n  p a r t  o n l y ,  t o g e t h e r  w i t h  i n t e r e s t  acc rued  t h e r e o n  t o  t h e  
redemption d a t e ;  and t h a t  from and a f t e r  such  redemption d a t e ,  i n t e r e s t  
t h e r e o n  s h a l l  c e a s e  t o  a c c r u e ,  and s h a l l  r e q u i r e  t h a t  such  Bonds be t h e n  
s u r r e n d e r e d  a t  t h e  a d d r e s s  o r  a d d r e s s e s  of t h e  paying a g e n t  s p e c i f i e d  i n  t h e  
redemption n o t i c e .  

R e g i s t r a t i o n ,  T r a n s f e r  and Exchange 

The Bonds s h a l l  be and have a l l  t h e  q u a l i t i e s  and i n c i d e n t s  of 
n e g o t i a b l e  i n s t r u m e n t s  under  t h e  laws of  t h e  S t a t e  of F l o r i d a ,  s u b j e c t  t o  t h e  
p r o v i s i o n s  f o r  r e g i s t r a t i o n ,  exchange and t r a n s f e r  c o n t a i n e d  i n  t h e  
R e s o l u t i o n  and i n  t h e  Bonds. So long a s  any of t h e  Bonds s h a l l  remain 
o u t s t a n d i n g ,  t h e  County s h a l l  m a i n t a i n  and keep,  a t  t h e  o f f i c e  of t h e  
R e g i s t r a r ,  books f o r  t h e  r e g i s t r a t i o n  of t h e  Bonds. 

The Bonds w i l l  be i s s u e d  i n  f u l l y  r e g i s t e r e d  form and w i l l  be 
t r a n s f e r a b l e  o n l y  upon t h e  bond r e g i s t r a t i o n  books k e p t  f o r  such  purpose a t  
t h e  c o r p o r a t e  t r u s t  o f f i c e  of t h e  R e g i s t r a r .  



A l l  Bonds p r e s e n t e d  f o r  t r a n s f e r ,  exchange,  redemption o r  payme 
( i f  s o  r e q u i r e d  by t h e  County o r  t h e  R e g i s t r a r )  s h a l l  be accompanied by 
w r i t t e n  i n s t r u m e n t  o r  i n s t r u m e n t s  o f  t r a n s f e r  o r  a u t h o r i z a t i o n  f o r  exchangl 
i n  form and w i t h  g u a r a n t y  of  s i g n a t u r e  s a t i s f a c t o r y  t o  t h e  County o r  t l  
R e g i s t r a r ,  d u l y  e x e c u t e d  by t h e  r e g i s t e r e d  owner o r  by h i s  o r  h e r  duj  
a u t h o r i z e d  a t t o r n e y .  

The R e g i s t r a r  o r  t h e  County may r e q u i r e  payment from t h e  r e g i s t e r e  
owner o r  t r a n s f e r e e  of  a  sum s u f f i c i e n t  t o  c o v e r  any t a x ,  f e e  o r  o t h e  
governmenta l  c h a r g e  t h a t  may be imposed i n  c o n n e c t i o n  w i t h  any exchange o  
t r a n s f e r  of  t h e  Bonds. Such c h a r g e s  and expenses  s h a l l  be p a i d  b e f o r e  any nel 
Bond s h a l l  be d e l i v e r e d .  

New Bonds d e l i v e r e d  upon any t r a n s f e r  o r  exchange s h a l l  be v a l i c  
o b l i g a t i o n s  of  t h e  County,  e v i d e n c i n g  t h e  same d e b t  a s  t h e  Bonds s u r r e n d e r e d ,  
s h a l l  be s e c u r e d  by t h e  R e s o l u t i o n  and s h a l l  be e n t i t l e d  t o  a l l  of t h e  
s e c u r i t y  and b e n e f i t s  h e r e o f  t o  t h e  same e x t e n t  a s  t h e  Bonds s u r r e n d e r e d .  

The County and t h e  R e g i s t r a r  may t r e a t  t h e  r e g i s t e r e d  owner of any 
Bond a s  t h e  a b s o l u t e  owner t h e r e o f  f o r  a l l  p u r p o s e s ,  whe the r  o r  n o t  s u c h  Bond 
s h a l l  be o v e r d u e ,  and s h a l l  n o t  be bound by any n o t i c e  t o  t h e  c o n t r a r y .  

MUNICIPAL BOND INSURANCE 

The f o l l o w i n g  i n f o r m a t i o n  h a s  been f u r n i s h e d  by F i n a n c i a l  Guaranty 
I n s u r a n c e  Company ( h e r e i n  " F i n a n c i a l  Guaranty"  o r  t h e  " I n s u r e r 1 ' )  f o r  use  i n  
t h i s  O f f i c i a l  S t a t e m e n t .  Refe rence  is  made t o  Appendix E f o r  a  specimen of 
t h e  I n s u r e r ' s  i n s u r a n c e  p o l i c y .  

C o n c u r r e n t l y  w i t h  t h e  i s s u a n c e  o f  t h e  Bonds, F i n a n c i a l  Guaranty  w i l l  
i s s u e  i t s  Munic ipa l  Bond New I s s u e  I n s u r a n c e  P o l i c y  f o r  t h e  Bonds ( t h e  
" P o l i c y " ) .  The P o l i c y  u n c o n d i t i o n a l l y  g u a r a n t e e s  t h e  payment of  t h a t  p o r t i o n  
of t h e  p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds which h a s  become due f o r  
payment, but  s h a l l  be unpa id  by r e a s o n  of nonpayment by t h e  County. 
F i n a n c i a l  Guaran ty  w i l l  make s u c h  payments t o  C i t i b a n k ,  N . A . ,  o r  i ts  
s u c c e s s o r  a s  i t s  a g e n t  ( t h e  " F i s c a l  Agen t" ) ,  on t h e  l a t e r  of t h e  d a t e  on 
which s u c h  p r i n c i p a l  and i n t e r e s t  i s  due o r  on t h e  b u s i n e s s  day next  
f o l l o w i n g  t h e  day on which F i n a n c i a l  Guaranty  s h a l l  have r e c e i v e d  t e l e p h o n i c  
o r  t e l e g r a p h i c  n o t i c e ,  s u b s e q u e n t l y  conf i rmed  i n  w r i t i n g ,  o r  w r i t t e n  n o t i c e  
by r e g i s t e r e d  o r  c e r t i f i e d  m a i l ,  from an owner of  Bonds o r  t h e  Paying Agent 
of t h e  nonpayment of  s u c h  amount by t h e  County. The F i s c a l  Agent w i l l  
d i s b u r s e  s u c h  amount due on any Bond t o  i t s  owner upon r e c e i p t  by t h e  F i s c a l  
Agent of e v i d e n c e  s a t i s f a c t o r y  t o  t h e  F i s c a l  Agent of  t h e  owner ' s  r i g h t  t o  
r e c e i v e  payment of t h e  p r i n c i p a l  and i n t e r e s t  due f o r  payment and ev idence ,  
i n c l u d i n g  any a p p r o p r i a t e  i n s t r u m e n t s  of  a s s ignment ,  t h a t  a l l  of such  owner ' s  
r i g h t s  t o  payment of  s u c h  p r i n c i p a l  and i n t e r e s t  s h a l l  be v e s t e d  i n  F i n a n c i a l  
Guaranty .  The t e r m  ttnonpayment" i n  r e s p e c t  of a  Bond i n c l u d e s  any payment of 
p r i n c i p a l  o r  i n t e r e s t  made t o  an  owner of a  Bond which h a s  been recovered 
from s u c h  owner p u r s u a n t  t o  t h e  U n i t e d  S t a t e s  Bankruptcy Code by a t r u s t e e  i n  
bankrup tcy  i n  accordance  w i t h  a  f i n a l ,  n o n a p p e a l a b l e  o r d e r  of a  c o u r t  having 
competent  j u r i s d i c t i o n .  



The Policy is non-cancellable and the premium will be fully paid at 
the time of delivery of the Bonds. The Policy covers failure to pay 
principal of the Bonds on their respective stated maturity dates, or dates on 
which the same shall have been duly called for mandatory sinking fund 
redemption, and not on any other date on which the Bonds may have been 
otherwise called for redemption, accelerated or advanced in maturity, and 
covers the failure to pay an installment of interest on the stated date for 
its payment. 

Generally, in connection with its insurance of an issue of municipal 
securities, Financial Guaranty requires, among other things, (i) that it be 
granted the power to exercise any rights granted to the holders of such 
securities upon the occurrence of an event of default, without the consent of 
such holders, and that such holders may not exercise such rights without 
Financial Guaranty's consent, in each case so long as Financial Guaranty has 
not failed to comply with its payment obligations under its insurance policy; 
and (ii) that any amendment or supplement to or other modification of the 
principal legal documents be subject to Financial Guaranty's consent. The 
specific rights, if any, granted to Financial Guaranty in connection with its 
insurance of the Bonds are set forth in the description of the principal 
legal documents appearing elsewhere in this Official Statement. Reference 
should be made as well to such description for a discussion of the 
circumstances, if any, under which the County is required to provide 
additional or substitute credit enhancement, and related matters. 

This Official Statement contains a section regarding the ratings 
assigned to the Bonds and references should be made to such section for a 
discussion of such ratings and the basis for their assignment to the Bonds. 
Reference should be made to the description of the County for a discussion of 
the ratings, if any, assigned to such entity's outstanding parity debt that 
is not secured by credit enhancement. 

This policy is not covered by the Property/Casualty Insurance 
Security Fund specified in Article 76 of the New York Insurance Law. 

The insurance provided by the Municipal Bond Insurance Policy is not 
covered by the Florida Insurance Guaranty Association. 

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation 
(the "Corporation"), a Delaware holding company. The Corporation is a 
wholly-owned subsidiary of General Electric Capital Corporation ("GE 
Capital"). Neither the Corporation nor GE Capital is obligated to pay the 
debts of or the claims against Financial Guaranty. Financial Guaranty is a 
monoline financial guaranty insurer domiciled in the State of New York and 
subject to regulation by the State of New York Insurance Department. As of 
June 30, 1992, the total capital and surplus of Financial Guaranty was 
approximately $579,000,000. Financial Guaranty prepares financial statements 
on the basis of both statutory accounting principles, and generally accepted 
accounting principles. Copies of such financial statements may be obtained 
by writing to Financial Guaranty at 115 Broadway, New York, New York 10006, 
Attention: Communications Department (telephone number: (212) 607-3000) or 
to the New York State Insurance Department at 160 West Broadway, 18th Floor, 
New York, New York 10013, Attention: Property Companies Bureau (telephone 
number: (212) 602-0389). 

I 
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FLOW OF FUNDS 

P u r s u a n t  t o  t h e  R e s o l u t i o n ,  t h e  County has  covenanted t h a t  t h ,  
Tax Revenues s h a l l  be d e p o s i t e d ,  a s  r e c e i v e d ,  t o  t h e  c r e d i t  of t h e  Re? 
Fund. The moneys i n  t h e  Revenue Fund w i l l  be d i s p o s e d  of on o r  befor t  
25 th  day of e a c h  month a s  f o l l o w s :  

( a )  F i r s t  t o  t h e  S ink ing  Fund, s u c h  amount a s  w i l l  be s u f f i c i e n  
pay o n e - s i x t h  of a l l  i n t e r e s t  becoming due on t h e  Bonds on t h e  next  s 
annual  i n t e r e s t  payment d a t e  and o n e - t w e l f t h  o f  a l l  p r i n c i p a l  maturing on 
s e r i a l  Bonds on t h e  n e x t  m a t u r i t y  d a t e .  I f  t h e  f i r s t  i n t e r e s t  payment ( 

o r  t h e  f i r s t  p r i n c i p a l  m a t u r i t y  d a t e  o c c u r s  e i t h e r  more o r  l e s s  t h a n  6 mor 
o r  12 months,  a s  t h e  c a s e  may be ,  a f t e r  d e l i v e r y  of t h e  Bonds t o  t h e  o r i g i  
p u r c h a s e r ,  t h e n  t h e  f o r e g o i n g  payments s h a l l  be a d j u s t e d  accord ing ly  
p r o v i d e  f o r  s u c h  i n t e r e s t  o r  f i r s t  p r i n c i p a l  payment. 

( b )  On a  p a r i t y  w i t h  t h e  S i n k i n g  Fund payments,  Gas Tax Revenr 
s h a l l  s i m u l t a n e o u s l y  be a p p l i e d  and a l l o c a t e d  t o  t h e  Bond A m o r t i z a t ~  
Account,  t o  t h e  e x t e n t  r e q u i r e d ,  i n  such  sums a s  w i l l  be e q u a l  t o  one-twelf 
of t h e  A m o r t i z a t i o n  I n s t a l l m e n t ,  a s  d e f i n e d  i n  t h e  R e s o l u t i o n ,  r e q u i r e d  t o  
made on t h e  n e x t  annua l  payment d a t e  f o r  t e rm Bonds, p l u s  t h e  amount of a  
p r i o r  d e f i c i e n c i e s .  

( c )  Next t o  t h e  Reserve  Account,  an amount s u f f i c i e n t  t o  (; 
r e i n s t a t e  any Reserve  Account i n s u r a n c e  p o l i c y  o r  l e t t e r  of  c r e d i t  c l a ims  c 
draws,  ( i i )  t o  r e p l e n i s h  any c a s h  wi thdrawals  and ( i i i )  re imburse  t h e  i s s u e  
of any Reserve  Account i n s u r a n c e  p o l i c y  o r  l e t t e r  of c r e d i t  f o r  i t s  f e e s  an 
expenses .  

( d )  The b a l a n c e  of t h e  Gas Tax Revenues remaining a f t e r  t h e  abovt 
r e q u i r e d  payments ( i n c l u d i n g  any d e f i c i e n c i e s  i n  p r i o r  payments) and i n t e r e s t  
owed on any amounts advanced under  a  Reserve  Account i n s u r a n c e  p o l i c y  or 
l e t t e r  of  c r e d i t  have been made, may be used f o r  any l a w f u l  purpose .  

NASSAU COUNTY, FLORIDA 

Background 

The County is  one of 4 c o u n t i e s  compr i s ing  t h e  J a c k s o n v i l l e  
M e t r o p o l i t a n  S t a t  i s t i c a l  Area .  Located i n  t h e  ext reme n o r t h e a s t  c o r n e r  of 
F l o r i d a ,  t h e  County is 34 m i l e s  n o r t h  of J a c k s o n v i l l e .  I t  is  bordered on t h e  
n o r t h  by t h e  S t a t e  of Georg ia ,  on t h e  e a s t  by t h e  A t l a n t i c  Ocean, and on t h e  
s o u t h  by Duval County.  Fe rnand ina  Beach, t h e  County s e a t ,  is s i t u a t e d  a t  t h e  
c o n f l u e n c e  of t h e  S t .  Marys R i v e r  and t h e  A t l a n t i c  Ocean. 

C a l l a h a n ,  Fe rnand ina  Beach, and H i l l i a r d  a r e  t h e  i n c o r p o r a t e d  a r e a s  
i n  t h e  County. Yulee ,  B r y c e v i l l e ,  and Amelia I s l a n d  a r e  among t h e  l a r g e s t  of 
t h e  u n i n c o r p o r a t e d  a r e a s .  



County Government 

The Board of County Commissioners of Nassau County, Florida (the 
l'Board"), is the principal legislative and governing body of the County, as 
provided by the Florida Constitution and Chapter 125, Florida Statutes. The 
Board consists of 5 commissioners elected by the voters for staggered terms 
of 4 years. The Chairman and Vice-Chairman are elected by the Board. The 
present commissioners and their terms of office are as follows: 

Member Term Began Term Ends 

James B. Higginbotham November 1988 November 1992 
James E. Testone November 1990 November 1994 
John A. Crawford November 1990 November 1994 
Thomas D. Branan, Jr. November 1988 November 1992 
Jimmy L. Higginbotham November 1988 November 1992 

Budgetary Process 

Chapter 129, Florida Statutes, requires that the County's annual 
fiscal year budget be legally adopted at the fund level, and that any 
expenditures or contract for the expenditures of the fiscal year for more 
than the amount budgeted in each fund's budget is unlawful. Pursuant to this 
legal requirement, an annual appropriated budget is adopted by resolution of 
the Board, subject to public hearing. Such resolution sets the budget 
appropriations on a fund-by-fund basis for the governmental and proprietary 
fund types. Budgets for the capital improvements program and the debt 
service fund are legally required. Budgets for agency and fiduciary funds 
are not legally required or adopted. At the close of the fiscal year, all 
budget appropriations lapse to the extent that they have not been expended. 
Outstanding encumbrances also lapse, but may be re-established in the 
succeeding fiscal year budget. 

The Clerk of the Circuit Court prepares and submits the annual 
budget for the succeeding fiscal year, beginning October 1, to the Board. 
Prior to presentation to the Board, the various departments submit budget 
requests and prepare recommendations for the Clerk's consideration. A 
summary of the tentative budget is advertised, publicly reviewed and revised 
prior to approval and adoption by the Board before the end of the prior 
fiscal year. The total appropriation for a fund may only be changed by 
resolution of the Board. Only the Board may approve an increase to a fund's 
budget and may transfer funds from an appropriated reserve to an expenditure 
appropriation, or change the amounts budgeted for a Constitutional Officer 
(Clerk of the Circuit Court, Supervisor of Elections and Sheriff). 

If a budget is not enacted by October 1, Florida law provides for 
continued operation under the previous year's budget, subject to any 
amendments. 

For additional information regarding the County, see Appendix A 
hereto. 



Desc r ip t i on  of F i n a n c i a l  P r a c t i c e s  

The f i n a n c i a l  s t a t emen t s  of t h e  County a r e  prepared i n  conforr 
w i th  g e n e r a l l y  accepted account ing p r i n c i p l e s  a s  app l ied  t o  government uni 
The County u se s  funds and account groups t o  r e p o r t  on its f i n a n c i a l  posi t  
and t h e  r e s u l t s  of i ts ope ra t i ons .  A summary of t h e  more s i g n i f i c  
account ing p o l i c i e s  of t h e  County is included i n  t h e  no t e s  t o  t h e  Count 
f i n a n c i a l  s t a t emen t s  inc luded  i n  Appendix B he r e to .  

LITIGATION 

The County is a  defendant  from t ime t o  t ime i n  va r ious  lawsuil 
i nc lud ing ,  i n  p a r t i c u l a r ,  l i t i g a t i o n  r e l a t e d  t o  zoning and o t h e r  land 1 

r e g u l a t i o n  m a t t e r s .  I t  is t h e  op in ion  of t h e  County Attorney t h a t  none 
t h e  a c t i o n s  p r e s e n t l y  pending w i l l  have a  m a t e r i a l  e f f e c t  upon t h e  financ 
of t h e  County o r  i ts r i g h t  t o  r e c e i v e  t h e  Pledged Funds i n  t h e  f u l l  amount 
provided by law. There is  no pending o r ,  t o  t h e  knowledge of t h e  Count 
t h r ea t ened  l i t i g a t i o n  a g a i n s t  t h e  County which i n  any way ques t ions  
a f f e c t s  t h e  v a l i d i t y  of  t h e  Bonds, o r  any proceedings o r  t r a n s a c t i o  
r e l a t i n g  t o  t h e i r  i s suance ,  s a l e ,  d e l i v e r y  o r  payment. 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 

S e c t i o n  517.051, F l o r i d a  S t a t u t e s ,  and t h e  r e g u l a t i o n s  promulgate 
thereunder ,  r e q u i r e  t h a t  t h e  County make f u l l  and f a i r  d i s c l o s u r e  of an 
bonds o r  o t h e r  deb t  o b l i g a t i o n s  of such e n t i t y  t h a t  have been i n  d e f a u l t  a  
t o  payment of p r i n c i p a l  o r  i n t e r e s t  a t  any t ime a f t e r  December 31, 197 
( i nc lud ing  bonds o r  o t h e r  deb t  o b l i g a t i o n s  f o r  which it has  se rved  only a s  
condui t  i s s u e r ) .  The County i s  n o t  and has  no t  s i n c e  December 31, 1975, bee. 
i n  d e f a u l t  a s  t o  payment of p r i n c i p a l  and i n t e r e s t  on i ts  bonds o r  o t h e r  deb 
o b l i g a t i o n s .  

SECONDARY MARKET DISCLOSURE 

The County w i l l  p rov ide  f i n a n c i a l  s t a t emen t s  and o t h e r  p e r t i n e n t  
c r e d i t  in format ion ,  inc lud ing  t h e  comprehensive annual f i n a n c i a l  r e p o r t ,  i f  
one is  prepared ,  upon r eques t  and payment of pos tage  and photocopying charges  
by t h e  p a r t y  r eques t i ng  t h e  same. Copies of a l l  p e r i o d i c  r e p o r t s  may a l s o  be 
made a v a i l a b l e  by any o t h e r  means maintained by t h e  County t o  provide 
in format ion  t o  persons  wishing t o  r e c e i v e  them. 

TAX EXEMPTION 

Opinion of Bond Counsel 

I n  t h e  op in ion  of Bond Counsel (See Appendix D), t h e  i n t e r e s t  on t h e  
Bonds is exc ludable  from g r o s s  income and is  no t  a  s p e c i f i c  i tem of t a x  
p r e f e r ence  f o r  purposes  of f e d e r a l  income t a x a t i o n  under e x i s t i n g  law. 
I n t e r e s t  on t h e  Bonds rece ived  by c e r t a i n  co rpo ra t i ons  w i l l ,  however, be 



includable in the computation of the alternative minimum tax and 
environmental tax imposed on corporations by the Internal Revenue Code of 
1986, as amended (the "Code") (as hereinafter discussed). Failure by the 
County to comply subsequent to the issuance of the Bonds with certain 
requirements of the Code regarding the use, expenditure and investment of 
bond proceeds and the timely payment of certain investment earnings to the 
Treasury of the United States may cause interest on the Bonds to become 
includable in gross income for Federal income tax purposes retroactive to 
their date of issue. The County has covenanted in the Resolution to comply 
with all provisions of the Code necessary to, among other things, maintain 
the exclusion from gross income of interest on the Bonds for purposes of 
Federal income taxation. In rendering its opinion, Bond Counsel has assumed 
compliance with such covenants. 

Internal Revenue Code of 1986 

The Code contains a number of provisions that apply to the Bonds, 
including, among other things, restrictions relating to the use of investment 
of the proceeds of the Bonds and the payment of certain arbitrage earnings in 
excess of the "yield" on the Bonds to the Treasury of the United States. 
Noncompliance with such provisions may result in interest on the Bonds being 
included in gross income for federal income tax purposes retroactive to their 
date of issue. 

Alternative Minimum Tax on Corporations 

A corporation's alternative minimum taxable income will include 75% 
of the amount by which "adjusted current earnings" of such corporation 
(excluding S Corporations, Regulated Investment Companies, Real Estate 
Investment Trusts and REMIC's) exceeds its alternative minimum taxable income 
(before such adjustment item and the alternative tax net operating loss 
deduction). Interest on the Bonds would be includable in the "adjusted net 
current earnings1' of a corporation for purposes of such alternative minimum 
tax. 

Environmental Tax 

The Code imposes an environmental tax on a corporation's "modified 
alternative minimum taxable income." The tax is imposed for taxable years 
before January 1, 1996, and is imposed even if a corporation pays no 
alternative minimum tax. Interest on the Bonds would be includable in the 
"modified alternative minimum taxable income" of a corporation for purposes 
of such environmental tax. 

Financial Institutions 

Banks and thrift institutions are generally unable to deduct any 
portion of the interest expense allocable to purchasing or carrying tax 
exempt obligations (except "qualified tax-exempt obligations") if such 
interest costs are incurred in taxable years ending after December 31, 1986, 
with respect to bonds acquired after August 7, 1986. An exception is 
provided for "qualified tax-exempt obligations" specifically designated as 
such by the issuer. The Bonds do not qualify for the exception. 



Y 
: o l l a t e r a l  Tax Consequences 

P rospec t i ve  pu rchase r s  of t h e  Bonds should be aware t h a t  t h e  
swnership of tax-exempt o b l i g a t i o n s  may r e s u l t  i n  c o l l a t e r a l  f e d e r a l  income 
t a x  consequences t o  c e r t a i n  insurance  companies, i n d i v i d u a l  r e c i p i e n t s  of 
S o c i a l  S e c u r i t y  o r  Ra i l r oad  Ret i rement  b e n e f i t s ,  c e r t a i n  S  co rpo ra t i ons  and 
t axpaye r s  who may be deemed t o  have i ncu r r ed  o r  cont inued indebtedness  t o  
purchase o r  c a r r y  tax-exempt o b l i g a t i o n s .  I n  a d d i t i o n ,  c e r t a i n  f o r e i g n  
c o r p o r a t i o n s  doing bus ine s s  i n  t h e  Uni ted S t a t e s  may be s u b j e c t  t o  t h e  new 
"branch p r o f i t s  t a x "  on t h e i r  e f f e c t i v e l y  connected ea rn ings  and p r o f i t s ,  
i n c lud ing  tax-exempt i n t e r e s t  such  a s  i n t e r e s t  on t h e  Bonds. Prospec t ive  
pu rchase r s  of t h e  Bonds should c o n s u l t  t h e i r  t a x  a d v i s o r s  a s  t o  t h e  
a p p l i c a b i l i t y  and impact of t h e s e  consequences.  

F l o r i d a  Taxes 

I n  t h e  op in ion  of Bond Counsel,  t h e  Bonds and t h e  i n t e r e s t  the reon  
a r e  exempt from t a x a t i o n  under  t h e  laws of t h e  S t a t e  of F l o r i d a ,  except  a s  t o  
e s t a t e  t a x e s  and t a x e s  imposed by Chapter  220, F l o r i d a  S t a t u t e s ,  on i n t e r e s t ,  
income o r  p r o f i t s  on deb t  o b l i g a t i o n s  owned by c o r p o r a t i o n s ,  a s  def ined  i n  
Chapter  220. 

Treatment of O r i g i n a l  I s s u e  Discount  

The i n i t i a l  o f f e r i n g  p r i c e  of t h e  Bonds matur ing i n  yea r s  o t h e r  than  
1993 and 1994 ( t h e  "Discounted Bonds") is  l e s s  t h a n  t h e  s t a t e d  p r i n c i p a l  
amount t h e r e o f .  Accordingly,  t h e  d i f f e r e n c e  between t h e  i n i t i a l  pub l i c  
o f f e r i n g  p r i c e ,  a s  s e t  f o r t h  on t h e  cover  page of t h i s  O f f i c i a l  Sta tement ,  
f o r  t h e  Discounted Bonds (assuming it is t h e  f i r s t  p r i c e  a t  which a  
s u b s t a n t i a l  amount of t h a t  m a t u r i t y  is s o l d )  and t h e  s t a t e d  p r i n c i p a l  amount 
t he r eo f  w i l l  be t r e a t e d  a s  " o r i g i n a l  i s s u e  d i s coun t "  and w i l l  c o n s t i t u t e  
"tax-exempt" i n t e r e s t  t o  t h e  e x t e n t  accrued a s  de sc r i bed  below. 

The o r i g i n a l  i s s u e  d i s coun t  on each  Discount Bond is t r e a t e d  a s  
accru ing  over  t h e t e r m  of such  Discounted Bond on t h e  b a s i s  of a  cons t an t  
i n t e r e s t  r a t e  compounded a t  t h e  end of each  six-month per iod  ( o r  s h o r t e r  
pe r iod  from t h e  d a t e  of o r i g i n a l  i s s u e )  ending on March 1 and September 1 
(w i th  s t r a i g h t  l i n e  i n t e r p o l a t i o n  between compounding d a t e s ) .  

S e c t i o n  1288 of t h e  Code p r o v i d e s ,  w i t h  r e s p e c t  t o  tax-exempt 
o b l i g a t i o n s  such  a s  t h e  Discounted Bonds, t h a t  t h e  amount of o r i g i n a l  i s sue  
d i s coun t  a cc ru ing  each  per iod  w i l l  be added t o  t h e  owner 's  t a x  b a s i s  f o r  t h e  
Discounted Bonds. Such ad ju s t ed  b a s i s  w i l l  be used t o  determine g a i n  o r  l o s s  
upon d i s p o s i t i o n  of t h e  Discounted Bonds ( i n c l u d i n g  s a l e ,  redemption o r  
payment a t  m a t u r i t y ) .  

Owners who do no t  purchase Discounted Bonds i n  t h e  i n i t i a l  o f f e r i n g  
a t  t h e  i n i t i a l  o f f e r i n g  p r i c e  a t  which a  s u b s t a n t i a l  amount of such 
Discounted Bonds were s o l d  should c o n s u l t  t h e i r  own t a x  a d v i s o r s  w i th  r e spec t  
t o  t h e  t a x  consequences of t h e  subsequent  ownership of t h e  Discounted Bonds. 



The Code contains certain provisions relating to the accrual of 
original issue discount in the case of subsequent purchasers of bonds such as 
the Discounted Bonds. Subsequent purchasers of Discounted Bonds should 
consult their own tax advisors with respect to the tax consequences of the 
ownership of the.Discounted Bonds. 

Owners of the Discounted Bonds should consult their own tax advisors 
with respect to the state and local tax consequences of owning the Discounted 
Bonds. It is possible that under the applicable provisions governing 
determination of state and local income taxes, accrued interest on the 
Discounted Bonds may be deemed to be received in the years of accrual even 
though there will not be a corresponding cash payment. 

LEGALITY 

All legal matters incident to the validity of the Bonds, including 
their authorization, issuance and sale by the County are subject to the 
approval of Nabors, Giblin & Nickerson, P.A., Tampa, Florida, Bond Counsel, 
whose approving opinion (in substantially the form attached hereto as 
Appendix D) will be furnished to the purchasers of the Bonds at the time of 
their delivery. 

Certain matters will be passed upon for the Underwriter by its 
counsel, Squire, Sanders & Dempsey, Jacksonville, Florida, and for the County 
by the County Attorney, Michael S. Mullin. 

BONDOWNERS ' RISKS 

General 

Investment in any municipal security involves some degree of risk. 
Political, economic and regulatory factors may affect the issuers of Florida 
municipal securities, including the County. The following information 
constitutes only a brief summary of a number of complex factors affecting the 
financial situation in Florida generally and the County in particular. 

Economic Trends 

Florida state and local government obligations may be adversely 
affected by political and economic conditions and developments within Florida 
and the nation as a whole. While the Florida economy is experiencing strong 
population growth, there is no assurance 'this trend will continue. In 
addition, various limitations on the state, its governmental agencies and 
local governments, including municipalities, may inhibit the ability of these 
issuers to repay existing indebtedness and issue additional indebtedness. 

The ability of the County to repay the Bonds will depend upon the 
continued receipt of the Pledged Funds in an amount sufficient to meet debt 
service requirements on the Bonds. The continued strength of these revenues 
is dependent upon economic factors which affect the sales of motor fuel in 
the County. 



CERTAIN CLOSING CERTIFICATES 

A t  t h e  t i m e  of  d e l i v e r y  of t h e  Bonds t o  t h e  U n d e r w r i t e r ,  t h e  County 
w i l l  p r o v i d e  t o  t h e  U n d e r w r i t e r  a  c e r t i f i c a t e  (which  may be i n c l u d e d  i n  a  
c o n s o l i d a t e d  c l o s i n g  c e r t i f i c a t e  of  t h e  Coun ty ) ,  s i g n e d  by t h o s e  County 
o f f i c i a l s  who s i g n e d  t h i s  O f f i c i a l  S t a t e m e n t ,  r e l a t i n g  t o  t h e  accuracy  and 
c o m p l e t e n e s s  of  t h i s  O f f i c i a l  S t a t e m e n t  and t o  i t s  be ing  a  " f i n a l  o f f i c i a l  
s t a t e m e n t "  i n  t h e  judgement of t h e  County f o r  t h e  p u r p o s e s  of  SEC Rule 15c2- 
1 2 ( b ) ( 3 ) .  

UNDERWRITING 

The U n d e r w r i t e r ,  a s  shown on t h e  c o v e r  page h e r e o f ,  h a s  ag reed ,  
s u b j e c t  t o  t h e  p r o c e e d i n g s  a u t h o r i z i n g  t h e  i s s u a n c e  of  t h e  Bonds and i t s  bond 
p u r c h a s e  agreement  w i t h  t h e  County ,  t o  p u r c h a s e  t h e  Bonds from t h e  County,  a t  
a  p r i c e  of  $ 9 , 7 9 7 , 8 6 6 . 4 5  ( r e p r e s e n t i n g  t h e  p a r  amount of t h e  Bonds, l e s s  a n  
o r i g i n a l  i s s u e  d i s c o u n t  of $72 ,306 .05  and an  u n d e r w r i t e r ' s  d i s c o u n t  of  
$114 ,827 .50)  p l u s  a c c r u e d  i n t e r e s t  f rom t h e i r  d a t e ,  f o r  t h e  purpose  of  
r e s a l e .  The U n d e r w r i t e r  h a s  f u r n i s h e d  t h e  i n f o r m a t i o n  i n  t h i s  O f f i c i a l  
S t a t e m e n t  p e r t a i n i n g  t o  t h e  p u b l i c  o f f e r i n g  p r i c e  of  and redempt ion  
p r o v i s i o n s  f o r  t h e  Bonds. The p u b l i c  o f f e r i n g  p r i c e  of  t h e  Bonds may be 
changed f rom t i m e  t o  t i m e  by t h e  U n d e r w r i t e r ,  and t h e  U n d e r w r i t e r  may a l l o w  a 
c o n c e s s i o n  f rom t h e  p u b l i c  o f f e r i n g  p r i c e  t o  c e r t a i n  d e a l e r s .  None of t h e  
Bonds w i l l  be d e l i v e r e d  by t h e  County t o  t h e  U n d e r w r i t e r  u n l e s s  a l l  of t h e  
Bonds a r e  s o  d e l i v e r e d .  

FINANCIAL ADVISOR 

The County h a s  r e t a i n e d  W i l l i a m  R. Hough & Co., J a c k s o n v i l l e ,  
F l o r i d a ,  as f i n a n c i a l  a d v i s o r  ( t h e  " F i n a n c i a l  Adv i so r" )  w i t h  r e s p e c t  t o  t h e  
a u t h o r i z a t i o n  and i s s u a n c e  o f  t h e  Bonds. The F i n a n c i a l  Advisor  i s  n o t  
o b l i g a t e d  t o  u n d e r t a k e  and h a s  n o t  u n d e r t a k e n  t o  make, an  independent  
v e r i f i c a t i o n  o r  t o  assume r e s p o n s i b i l i t y  f o r  t h e  a c c u r a c y ,  comple teness ,  o r  
f a i r n e s s  of t h e  i n f o r m a t i o n  c o n t a i n e d  i n  t h e  O f f i c i a l  S t a t e m e n t .  Although 
W i l l i a m  R.  Hough & Co. i s  a l s o  engaged i n  t h e  b u s i n e s s  o f  u n d e r w r i t i n g ,  
m a r k e t i n g ,  and t r a d i n g  of m u n i c i p a l  s e c u r i t i e s  and o t h e r  n e g o t i a b l e  
i n s t r u m e n t s ,  it a c t e d  s o l e l y  i n  i t s  c a p a c i t y  o f  f i n a n c i a l  a d v i s o r  t o  t h e  
County w i t h  r e s p e c t  t o  t h e  i s s u a n c e  and s a l e  of  t h e  Bonds,  and p rov ided  t h e  
Escrow S e c u r i t i e s .  

VERIFICATION OF ARITHMETICAL COMPUTATIONS 

The accuracy-  of  ( i )  t h e  a r i t h m e t i c a l  computa t ion  of  t h e  adequacy of 
t h e  m a t u r i n g  p r i n c i p a l  amounts and i n t e r e s t  e a r n i n g s  t h e r e o n  of  t h e  Escrow 
S e c u r i t i e s  d e p o s i t e d  u n d e r  t h e  Escrow Agreement t o  pay when due a l l  p r i n c i p a l  
o f ,  a p p l i c a b l e  r edempt ion  premium, and i n t e r e s t  on t h e  Refunded Bonds and 
( i i )  t h e  a r i t h m e t i c a l  c o m p u t a t i o n  s u p p o r t i n g  t h e  c o n c l u s i o n  t h a t  t h e  Bonds 
a r e  n o t  " a r b i t r a g e  bondsw w i t h i n  t h e  meaning of S e c t i o n  148 of t h e  Code w i l l  
be v e r i f i e d  f o r  t h e  Board by E r n s t  & Young, J a c k s o n v i l l e ,  F l o r i d a  ( h e r e i n ,  



t h e  "Escrow V e r i f i e r " )  . Such v e r i f i c a t i o n  w i l l  be based on c e r t a i n  
in format ion  supp l i ed  t o  t h e  Escrow V e r i f i e r  by t h e  F i n a n c i a l  Advisor and t h e  
Board. 

BOND RATINGS 

F i t c h  I n v e s t o r s  S e r v i c e ,  I n c . ,  Moody's I n v e s t o r s  Se rv i ce  and 
Standard & P o o r ' s  Co rpo ra t i on  a s s igned  t h e  Bonds t h e  r a t i n g s  of "AAA" , I'Aaa 'I 

and 'lAAA," r e s p e c t i v e l y ,  on t h e  unde r s t and ing  t h a t  t h e  s t anda rd  p o l i c y  of 
municipal  bond i n su rance  i n s u r i n g  t h e  t ime ly  payment of t h e  p r i n c i p a l  of and 
i n t e r e s t  on such Bonds w i l l  be i s sued  by F i n a n c i a l  Guaranty Insurance 
Company. There is no assurance  t h a t  such r a t i n g s  w i l l  con t i nue  f o r  any g iven  
pe r i od  of t ime  o r  t h a t  t h e y  w i l l  n o t  be lowered o r  withdrawn e n t i r e l y  by t h e  
r a t i n g  agenc i e s ,  o r  e i t h e r  of them, i f  i n  t h e i r  judgment c i rcumstances  s o  
war ran t .  A downward change i n  o r  wi thdrawal  of such r a t i n g s ,  o r  e i t h e r  of 
them, may have an adverse  e f f e c t  on t h e  market p r i c e  of t h e  Bonds. An 
exp l ana t i on  of t h e  s i g n i f i c a n c e  of t h e  r a t i n g s  can  be rece ived  from t h e  
r a t i n g  agenc i e s  . 

The r e f e r e n c e s ,  e x c e r p t s  and summaries of a l l  documents, r e s o l u t i o n s  
and o rd inances  r e f e r enced  h e r e i n  do no t  pu rpo r t  t o  be complete s t a t emen t s  of 
t h e  p r o v i s i o n s  of such documents, r e s o l u t i o n s  and o rd inances ,  and r e f e r ence  
is  d i r e c t e d  t o  a l l  such documents, r e s o l u t i o n s  and o rd inances  f o r  f u l l  and 
complete s t a t emen t s  of a l l  m a t t e r s  of  f a c t  r e l a t i n g  t o  t h e  Bonds, t h e  
s e c u r i t y  f o r  and t h e  repayment of t h e  Bonds and t h e  r i g h t s  and o b l i g a t i o n s  of 
t h e  h o l d e r s  t h e r e o f .  

The in format ion  con t a ined  i n  t h i s  O f f i c i a l  Sta tement  ha s  been 
compiled from o f f i c i a l  and o t h e r  sou rce s  be l i eved  by t h e  County t o  be 
r e l i a b l e  and,  whi le  not  guaran teed  a s  t o  completeness  o r  accuracy,  is 
be l i eved  t o  be c o r r e c t  a s  of t h i s  d a t e .  

Any s t a t emen t s  made i n  t h i s  O f f i c i a l  Sta tement  invo lv ing  m a t t e r s  of 
op in ion  o r  of e s t i m a t e s ,  whether  o r  not  s o  . express ly  s t a t e d ,  a r e  s e t  f o r t h  a s  
such and no t  a s  r e p r e s e n t a t i o n s  of f a c t ,  and no r e p r e s e n t a t i o n  is made t h a t  
any of t h e  e s t i m a t e s  w i l l  be r e a l i z e d .  N e i t h e r  t h i s  O f f i c i a l  Sta tement  nor  
any s t a t emen t  t h a t  may have been made v e r b a l l y  o r  i n  w r i t i n g  is t o  be 
cons t rued  a s  a  c o n t r a c t  w i th  t h e  owners of t h e  Bonds. 

The Appendices hereof  a r e  i n t e g r a l  p a r t s  of t h i s  O f f i c i a l  Statement 
and must be read i n  t h e i r  e n t i r e t y  t o g e t h e r  w i th  a l l  fo rego ing  s t a t emen t s .  
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APPENDIX A 

I n f o r m a t i o n  Concerning Nassau County,  F l o r i d a  

Loca t  i o n  

The County is  one of  4  c o u n t i e s  compr i s ing  t h e  J a c k s o n v i l l e  
M e t r o p o l i t a n  S t a t i s t i c a l  Area.  Located i n  t h e  ext reme n o r t h e a s t  c o r n e r  of 
F l o r i d a ,  t h e  County is  34 m i l e s  n o r t h  of J a c k s o n v i l l e .  I t  i s  bordered on t h e  
n o r t h  by t h e  S t a t e  of  Georg ia ,  on t h e  e a s t  by t h e  A t l a n t i c  Ocean, and on t h e  
s o u t h  by Duval County. Fe rnand ina  Beach,  t h e  County s e a t ,  is  s i t u a t e d  a t  t h e  
c o n f l u e n c e  of  t h e  S t .  Marys R i v e r  and t h e  A t l a n t i c  Ocean. 

C a l l a h a n ,  Fe rnand ina  Beach, and H i l l i a r d  a r e  t h e  i n c o r p o r a t e d  a r e a s  
i n  t h e  County. Yulee ,  B r y c e v i l l e ,  and Amelia I s l a n d  a r e  among t h e  l a r g e s t  of 
t h e  u n i n c o r p o r a t e d  a r e a s .  

P o p u l a t i o n  

Nassau C o u n t y ' s  p o p u l a t i o n  h a s  shown a  s t e a d y  growth i n  r e c e n t  y e a r s ,  
i n c r e a s i n g  from 32 ,894  a c c o r d i n g  t o  t h e  1980 U.S. Census ,  t o  43,941,  1990 U.S. 
Census ( r e p r e s e n t i n g  a  33.58% i n c r e a s e  d u r i n g  t h e  l a s t  10 y e a r s ) .  The t a b l e  
below shows t h e  p o p u l a t i o n  f o r  t h e  County and t h e  s t e a d y  growth it has  had 
th rough  t h e  y e a r s .  

1940 U.S. Census:  10,826 
1950 U.S. Census:  12 ,811  
1960 U.S. Census:  17 ,189  
1970 U.S. Census:  20,626 
1980 U.S. Census:  32 ,894  
1990 U.S. Census:  4 3 , 9 4 1  

( 1 )  U n i v e r s i t y  of F l o r i d a  Bureau of  Economic and 
B u s i n e s s  Resea rch ;  U.S. Department of Commerce 
1990 Census of P o p u l a t i o n  and Housing f o r  
F l o r i d a  

I n d u s t r y  

Timber and f o r e s t  p r o d u c t s  c o n s t i t u t e  t h e  most i m p o r t a n t  a s p e c t  of 
t h e  economy. Commercial f i s h i n g ,  s e a f o o d  p r o c e s s i n g ,  p r o d u c t i o n  of f i s h  meal 
and o i l ,  f a r m i n g ,  egg and p o u l t r y  p r o d u c t i o n ,  and c a t t l e  and m i l k  p r o c e s s i n g  
a r e  a l s o  s i g n i f i c a n t  and p r o v i d e  a d d i t i o n a l  employment on a  l a r g e  s c a l e .  

The F l e e t  B a l l i s t i c  M i s s i l e  Submarine Suppor t  Base development a t  
K i n g ' s  Bay, d i r e c t l y  n o r t h  of Nassau County,  is c o n t r i b u t i n g  t o  t h e  economic 
a c t i v i t y  i n  t h e  County. 



Employment 

The following table shows employment by major categories for the year 
1990 and the fourth quarter of 1991. 

Manufacturing 
Construct ion 
Transportation, Communications 

& Utilities 
Wholesale Trade 
Retail Trade 
Finance, Insurance and Real Estate 
Services 
Government ( 2) 
Agriculture (Except - Domestics, 

Self Employed, Unpaid Family 
Workers and Seasonal Workers) 

1990 
1990 Percentage 1991 

Number of of All Number of 
Employees Industries Employees 

(1) Major categories only 
(2) Public Administration only categorized by Florida Abstract 
Source : State of Florida, Department of Labor and Employment 

Security; Florida Statistical Abstract, 1991 

Major Employers 

The following table shows the major employers in Nassau County and 
their approximate current level of employment: 

Establishment 

Nassau County School Board 
Amelia Island Plantation 
Container Corporation of 

America 
Ritz Carlton/Amelia Island 

Federal Aviation 
Administration 

ITT Rayonier, Inc. 
Board of County Commissioners 
Nassau General Hospital 
City of Fernandina Beach 
Stone Container Corporation 
Publix Supermarkets 
Wal-Mart 

Product 

School System 
Resort 

Paper Products 
Resort Hotel/ 
Convention Center 

Air Traffic 
Controllers 

Chemical Cellulose 
Government 
Hospital 
Government 
Kraft Paper Bags 
Retail Grocer 
Retail Sales 

Approximate 
Employment 

1991 
Percentage 
of All 

Industries 



Estab l i shment  

Amelia I s l a n d  Care  C e n t e r  
American Body Armor & 

Equipment, I n c .  
Shoney 's  I n n  
Gold K i s t  Farms 

Produc t  
Approximate 
Employment 

H e a l t h  Care  120 
B u l l e t  Proof  

P r o d u c t s  105 
Motel  & R e s t a u r a n t  100 
Egg Packaging 100 

Source:  Amelia I s l a n d  - Fernand ina  Beach Chamber of  Commerce; F l o r i d a  County 
P r o f i l e  1991 (Nassau County) by F l o r i d a  Department of Commerce 

Tourism and R e c r e a t i o n  

A combina t ion  of f a v o r a b l e  c l i m a t e  and a v a i l a b l e  r e c r e a t i o n a l  
a c t i v i t i e s  make Nassau County a  p o p u l a r  p l a c e  t o  v i s i t .  The County has  
approx imate ly  15 m i l e s  of a t t r a c t i v e  beaches  a long  which numerous r e s o r t  homes 
s t a n d .  Swimming, s a i l i n g ,  s h e l l  c o l l e c t i n g  and camping a r e  p o p u l a r  i n  t h i s  
a r e a .  Amelia I s l a n d  P l a n t a t i o n  is a  nat ional ly-known r e s o r t  a r e a ,  developed 
i n  t h e  s o u t h e r n  p a r t  of t h e  County between t h e  A t l a n t i c  Ocean and t h e  
I n t r a c o a s t a l  Waterway. Amelia I s l a n d  h a s  a  c o n t i n u i n g  expans ion  program. 
Fernandina  Beach h o s t s  a n  annua l  Shrimp F e s t i v a l  which draws o v e r  100,000 
v i s i t o r s .  

T r a n s p o r t  a t  i o n  

T r a n s p o r t a t i o n  f a c i l i t i e s  i n  t h e  County i n c l u d e  r a i l  s e r v i c e  f o r  
i n d u s t r y  and motor  f r e i g h t  t r a n s p o r t a t i o n .  Greyhound Bus L i n e s  p r o v i d e  
passenger  and baggage s e r v i c e  t o  i n s t r a s t a t e  and i n t e r s t a t e  cus tomers .  The 
County is  s e r v e d  by S t a t e  Road AIA, U.S. Highway 17 ,  and I n t e r s t a t e  95. A i r  
t r a v e l  is  a v a i l a b l e  from t h e  J a c k s o n v i l l e  I n t e r n a t i o n a l  A i r p o r t .  

H e a l t h  Care  F a c i l i t i e s  

Medical  c a r e  is prov ided  by Nassau Genera l  H o s p i t a l ,  which has  54 
beds,  and Nassau County H e a l t h  Department w i t h  c l i n i c s  i n  Fernandina  Beach, 
Yulee,  C a l l a h a n  and H i l l i a r d .  There a r e  approx imate ly  40 p h y s i c i a n s  and 
d e n t i s t s  i n  t h e  a r e a .  There  a r e  5  l i c e n s e d  n u r s i n g  homes i n  t h e  County. 

Educat ion 

The p u b l i c  s c h o o l  sys tem i n  Nassau County is d i r e c t e d  by an e l e c t e d  
5-member School Board,  and is a d m i n i s t e r e d  by an e l e c t e d  S u p e r i n t e n d e n t  of 
Schoo l s .  The sys tem c o n s i s t s  of 9  e l e m e n t a r y  s c h o o l s ,  3 middle  s c h o o l s ,  3 
s e n i o r  h i g h  s c h o o l s ,  one m i d d l e l s e n i o r  h i g h  s c h o o l  and community e d u c a t i o n  
c e n t e r s .  The 1991-1992 s c h o o l  y e a r  had approx imate ly  8 , 8 0 8  s t u d e n t s  e n r o l l e d  
w i t h  approx imate ly  500 t e a c h e r s .  There  a r e ,  i n  a d d i t i o n ,  s e v e r a l  p r i v a t e  
s c h o o l s  i n  t h e  County. Higher  e d u c a t i o n  f a c i l i t i e s  a r e  a v a i l a b l e  i n  t h e  
J a c k s o n v i l l e  a r e a .  



Labor Force  

The r e t a i l  t r a d e  i n d u s t r y ,  s e r v i c e s  and t h e  manufactur ing i n d u s t r y  
employ t h e  l a r g e s t  number of peop le  i n  t h e  County. 

Nassau County, F l o r i d a  
C i v i l i a n  Labor Force  

1980-1991 
(Unadjus ted)  

C i v i l i a n  S t a t e  
Labor Unemployment Unemployment 

Year Force  Employment Unemployment Rate  Rate - 

Source:  F l o r i d a  Department of Labor and Employment S e c u r i t y ,  
Bureau of  Research and I n f o r m a t i o n  

Government 

Nassau County i s  governed by a  5-member Board of County 
Commissioners, one from e a c h  of 5  d i s t r i c t s ,  e l e c t e d  a t  l a r g e  f o r  s t a g g e r e d  

I t e rms of 4 y e a r s .  The Chairman and Vice-chairman a r e  e l e c t e d  by t h e  Board. 
The Board a p p o r t i o n s  and l e v i e s  County t a x e s  and c o n t r o l s  t h e  e x p e n d i t u r e s  of 
a l l  County f u n d s ,  e x c e p t  f o r  s c h o o l s ,  which a r e  c o n t r o l l e d  by t h e  School 
Board. The budget y e a r  of  t h e  County r u n s  from October  1 t o  t h e  fo l lowing  
September 30. Opera t ing  revenue is r a i s e d  mainly  from ad valorem r e a l  and 
p e r s o n a l  p r o p e r t y  t a x e s ,  w i t h  supplements  from s t a t e  and f e d e r a l  s o u r c e s  f o r  
county r o a d s ,  w e l f a r e  and h e a l t h .  The Board o p e r a t e s  a  county road system and 
has  power t o  e s t a b l i s h ,  b u i l d ,  m a i n t a i n ,  r e p a i r ,  p r o t e c t  and p r e s e r v e  t h e s e  
p u b l i c  f a c i l i t i e s .  The County may i s s u e  bonds f o r  a l l  l awfu l  purposes .  The 
Board c o r r e l a t e s  and is r e s p o n s i b l e  f o r  v a r i o u s  t y p e s  of e l e c t i o n s  i n  t h e  
County. Other  e l e c t e d  o f f i c i a l s  a r e  t h e  C l e r k  of t h e  C i r c u i t  C o u r t ,  who a l s o  
s e r v e s  a s  e x o f f i c i o  C l e r k  of t h e  Board of  County Commissioners, t h e  S h e r i f f ,  
t h e  P r o p e r t y  A p p r a i s e r ,  t h e  Tax C o l l e c t o r  and t h e  S u p e r v i s o r  of E l e c t i o n s .  
The Board of County Commissioners r e t a i n s  a  County At to rney  f o r  l e g a l  advice  
and s e r v i c e s .  



Nassau County, Florida 
Taxable Assessed Property Valuations 

Total Taxable 
Non-Exempt Non-Exempt Non-Exempt Assessed 
Real Property Personal Utilities Property 

Year Valuations Valuations Railroad Valuations 

1985 $ 624,334,882 $166,759,882 $10 ,738 ,921  $ 801,833,685 
1986 704,399,762 179,098,127 12 ,545 ,182  896 ,043 ,071  
1987 795,340,989 187,920,417 13 ,396,457 996,657,863 
1988 874,729,105 191,029,832 14 ,103 ,084  1 ,079 ,862 ,021  
1989 1 ,111 ,740 ,706  207,040,589 13 ,104,242 1 ,331 ,885 ,537  
1990 1 ,197 ,268 ,151  211,653,902 12 ,721,343 1 ,421 ,643 ,396  
1991 1 ,240 ,696 ,624  213,818,912 12 ,488 ,970  1 ,467 ,004 ,506  

Nassau County, Florida 
Gross Assessed Valuations 

Total 
Assessed 

Real Property Personal Utilities Property 
Year Valuations Valuations Ra i 1 road Valuations 

1985 $ 993,206,551 $288,307,685 $10,738,921 $1 ,292,253,157 
1986 1 ,084 ,507 ,826  300,649,133 12 ,545 ,182  1 ,397 ,702 ,141  
1987 1 ,200 ,189 ,292  309,458,999 13 ,396,457 1 ,523 ,044 ,748  
1988 1 ,299 ,797 ,634  312,582,530 14 ,103 ,084  1 ,626 ,483 ,248  
1989 1 ,632 ,414 ,258  328,620,087 13 ,104,242 1 ,974 ,138 ,587  
1990 1 ,752 ,367 ,121  334,826,281 12 ,721 ,343  2 ,099,914,745 
1991 1 ,812,378,905 337,186,203 12 ,488 ,970  2 ,162 ,054 ,078  

Nassau County, Florida 
Ad Valorem Tax Levies and Collections 

Property Total Tax % of Levy Delinquent Tax 
Year Taxes Levied Collections Collected Uncollected 

1985 $15,118,769 $15,090,313 99.81% $ 28,456 
1986 16 ,979,858 16 ,828,487 99.11 151,371 
1987 18 ,473,760 18 ,197,545 98.50 276,215 
1988 20 ,154,364 19 ,747,083 97.97 407,282 
1989 25,349,377 24 ,661,219 97.28 688,158 
1990 29 ,019,953 28 ,550 ,908  98.38 469,045 
1991 29 ,864 ,945  29 ,705,383 99.46 79 ,966  

Source: State of Florida, Department of Revenue, Division of Ad Valorem 
Revenue; Nassau County Tax Collector 
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INDEPENDENT AUDITORS' REPORT 

Honorable Board of County Commissioners 
Nassau County, Florida 

We have audited the accompanying general purpose financial 
statements of the Board of County Commissioners, Nassau County, Florida, 
as of and for the year ended September 30, 1991, as listed in the table 
of contents. These general purpose financial statements are the 
responsibility of the management of the Board of County Commissioners, 
Nassau County, Florida. Our responsibility is to express an opinion on 
these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards and Government ~uditins Standards, issued by the 
Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the general 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the overall general purpose financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred 
to above present fairly, in all material respects, the financial 
position of the Board of County Commissioners, Nassau County, Florida as 
of September 30, 1991, and the results of its operations, and cash flows 
of its proprietary fund types for the year then ended in conformity with 
generally accepted accounting principles. 



Our audit was made for the purpose of forming an opinion on the 
general purpose financial statements of the Board of County 
Commissioners, Nassau County, Florida, taken as a whole. The combining 
financial statements listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the 
general purpose financial statements of the Board of County 
Commissioners, Nassau County, Florida. Such information has been 
subjected to the auditing procedures applied in the audit of the general 
purpose financial statements and, in our opinion, is fairly stated in 
all material respects in relation to the general purpose financial 
statements taken as a whole. 

FARMAND, FARMAND & FARMAND, P.A. 
Certified Public Accountants 

January 22, 1992 
Fernandina Beach, Florida 



NNSAU COUNTY 
OF COUNTY COIQ(ISSI0NERS Page 1 of 2 

COUBINED B W C E  SBEET - N& FUND TYPES AND ACCOUNT GROLTPS 
September 30, 1991 

Proprietary Fiduciary Totala 
hlnd n p e a  Fund TYDea Account GTOUD~ inemorandurn only) 

General 
Governmental Fund Typea 

Non- ceneral Long- year Ended 
~nternal expendable Fixed Term september september 

Enter~rilla Servlce A9ency Debt - 30, 1991 30, 1990 
special Debt Capital 

General Revenue service Proiecta 

ASSETS 

cash on hand 
Cash In Banks 

-s ash - certificates of deposit nveatmenta by state Board of 
administration 

Cash with deferred compensation 
plan program adminiatrator 

Accrued intereat receivable 
Accounts receivable (net of 

allovancea for uncollectibles) 
Aaaesemente receivable (net of 

allovancos for uncollectibles) 
CO M v m c e  on Property Appraismr,~ 

a w b ~ o t  tadgat 
Due frap conatitutionrl e f f t w a  
Due from other funds 
Due from other governments 
Notm receivable 
Inventories 
Depoaitr 
Prepaid expenaea 
Land 
Buildinqa and other improvaaents 
Equipment, motor vehicles, and 

furniturm 
Lens allowance for depreciation 
Amount available in debt service 

fund 
Amount to be provlded for 

retirement of general lonq- 
t a m  debt 

Total Asseta $2.352.869 $8,132.846 $1.439,037 $8.974.488 



NASSAU COUNTY 
BOARD OF COLTNTY COUUISSIONERS Page 2 of 2 

COMBINED BPJSrKCE SBEET - ALL FUND TYPES AND ACCOUNT GROUPS 
September 30, 1991 

(continued) 

Governmental m n d  TvDes 

Special Debt capital 
General Revenue Service Proiects 

LIABILITIES AND FUND B M C E  

I Liabilities: 
Accounts payable 
Accrued liabilitiem 
Accrued compensated absences 
Deferred compensation 
Unearned revenue 
Due to con8titutional officers 
Due to other funds 
Due to other governments 
Notes payable 
Contracts payable 
Other long-term liabilities 

a Long-term obligations under 
capital leases 

soodr pyrbl. 

Total Liabilities 177,277 734,530 925.692 

Fund zquity: 
Investment8 in general fixed 
assets - - - 

Retained elrnings - - 
N n d  Balances: 

Reserved for inventories - 150,127 - - 
Unreserved: 
Designated for debt service - - 1,439,037 
Undesignated 2.175.592 7.248.189 - 8,048.796 

1 Total Fund Equity 7.175.592 7.398.316 1,439,037 8,048.796 

Total Liabilitiem and rund 
Equity $2,352,869 $8,132,846 $1,439,037 $8,974,488 

The notes to the financial statement. are an integral part of this statement. 

Proprietary , Fiduciary Totals 
Fund T W ~ S  Fund W ~ e s  Account Grouras lnemorandum Onlv) 

G e n e r a l  . -. . - . - - 
Non- General Long- Year Ended 

Internal expendlble Fixed Term September September 
Enterprise service Assets - Debt 3- 30. 1990 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CiiANGES IN FUND BALANCES - ALL GOVERNMENTAL AND FIDUCIARY FUND TYPES 

For the Fiscal Year Ended September 30, 1991 

Governmental 

Special 
General Revenue 

Revenues: 
Taxes $4,302,305 $ 7,378,176 
Licenses and Permits - 371,374 
Intergovernmental Revenue 692,445 2,874,830 
Charges for Services 178,683 960,267 
Fines and Forfeits - 458,260 
Miscellaneous Revenues 193.301 1,046,753 

"- Total Revenues 5.366.734 13,089,660 

Expenditures: 
Current: 

General Government Services 1,637,470 614,730 
Public Safety 1,353,033 1,816,111 
Physical Environment 133,913 - 
Transportation - 3,658,501 
Economic Environment 19,225 436,275 
Human Services 673,822 73,861 
Culture/Recreation 209,273 261,083 

Capital Outlay - - 
Debt Service: 

Principal Retirement - - 
Interest and Fiscal Charges 14,426 - 

Total Expenditures 4,041,162 6,860,561 

Excess of Revenues Over 
(Under) Expenditures 1,325,572 6,229,099 

Other Financing Sources (Uses): 
Operating Transfers In 423,219 75,251 
Operating Transfers Out (806.445) (4,143,957) 

Total Other Financing Sources (Uses) 1383.226) (4.068.706) 

Excess of Revenues and Other Sources Over 
(Under) Expenditures and Other Uses 942,346 2,160,393 

Fund Balances - October 1 1.233.246 5.237.923 

Fund Balances - September 30 $2,175,592 $ 7,398,316 

The notes to the financial statements are an integral part of this 
statement. 

Totals 
[Memorandum Only) 

Fiduciary 
Fund T v ~ e s  Fund T v ~ e s  Year Ended 

Debt 
Service 

Capital 
Proiects 

Nonexpendable 
Trust 

September September 
30. 1991 30, 1990 



NASSAU COUNTY 
BOARD Or COUNTY COM4ISSIONERS 

Page 1 of 2 

COMBINED STATEMENT 01 W N U E S ,  EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL. - 

ALL COVERNKQ.NTAL W D  FIDUCIARY ?UND TYPES 

Tor the Fiscal Year Ended September 30, 1991 

s~ecial Revenue Funds Debt service 

variance 
Favorable 

lunfavorablel 

Variance 
Favorable 

&&q& 1Unf avorablel 

Variance 
Favorable 

Actual I- 

$ 859,582 $ (88,204) - 
100.000 - - - - 
108,673 9,856 

1,068.255 178.348) 

Revenue.: 
Taxen 
Licenses and Permits 
Intergovernnental Revenue 
Charges for services 
Tines and losfsits 
~~i.cellaneous Revenues 

Total Revenue. 

Expenditure81 
current: 

Canera1 GoverMMnt Services 
Public safety 
Phymical Environment 

!-' Transportation 

!-' aconmtc tnriso~-nt 
auPan SmrPices 
Culture/Recreation 

capital outlay 
Debt Services 

Principal Ratiremsnt 
Interest and Piacal Charges 

Total Expanditures 

Excess of Revenues. Over 
(Undar) Expenditures 

other Financing Sources (Uses): 
operating Transfer. In 
operating Transfer. out 

Total Othar rinan~ing 
sources (Uses) 

Exceas of Revenues and Other 
sources Over (Under) Expendi- 
tures and Other Uses 

Fund Balances - October 1 
N n d  Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COHl4ISSIONERS Page 2 of 2 

COMBINED STATEMNT OF SUVENUES, EXPENDITURES 
AND CFIANGES IN FUND BALANCES - BUDGET AND ACTUAL - 

ALL GOVERNKENTU AND FIDUCIARY FUND TYPES 

For the Fiscal Year Ended September 30, 1991 
(continued) 

Total 
Nonemendable Trust fnemorandum Only1 Capital Projects 

Variance 
Favorable 

j unf avorable L 

5 1,691 

59,806 - 
312,394 

variance Variance 
Favorable Favorable 

Budqet a (Unf avorablel sUdqst nctual (Unf avorablel 
Revenuea : 

TaXOa 
Licenaer and Permit. 
Intergovernmental Revenue 
Charge. for service. 
Fines and Forfeit. - niscellaneous Revenues 
Total Revenue. 

rxpenditurear 
Current : 
General GOvSnUc,ent services 110,708 
Public safety - 
Physical Environment - 
Tranaportation 9,982,209 

P Leomric Lnrimanmnt 
N - %--ice. - 

CUlcurelRureation 50,000 
capital Outlay 11,557 
Debt Servicei 

Principal Retirement - 
Interest and Fimcal charges 

Total Expenditure. . 10,154,474 

Excem. of Revenue. over 
Under ~xpenditura. 19.784.559) 

Other Financing Source. (uae.)~ 
Operating Transfer. In 19,681 
operating Tranafera out - 

Total Other Financing 
Source. (Use.) 19.681 

rxceaa of Revenue. and Other 
Source. over (under) Expendi- 
tures and Other urea (9,764,878) 

Fund ~alancea - October 1 9,764,878 

N n d  ~alancea - September 30 9 - 

The note. to the financial statements are an integral part of thin statement. 



NASSAU COUNTY 
BOARD OF COUNTY COMMIS~IONERS 

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES 
IN RETAINED EARNINGS - ALL PROPRIETARY FUNDS 
For the ~iscal Year ~ n d e d  september 30, 1991 

Totals 
(Memorandum Only) 

INTERNAL Year Ended 
ENTERPRISE SERVICE September September 

FUND - FUND 30; 1991 35, 1990 

operating Revenues 
State grants $ 181,341 
Current use charges 1,468,265 
Special assessments 1,611,885 
Insurance premiums - 
Other income 2,339 

Total Operating 
Revenues 3,263,830 

operating Expenses 
contractual services 1,322,516 
salaries and benefits 132,631 
~epreciation 5,609 
Bad debts 73,687 
workers' compensa- 

tion claims - 
Workers' compensa- 

tion premiums - 
Other expenses 872,814 

~ o t a l  operating Expenses 2,407,257 

Operating Income 856,573 82,475 939,048 556,064 

Nonoperating Revenues 
(Expenses) 
Interest earnings 69,662 12,974 82,636 42,253 
Interest expense (637) - f 637) (2,465) 

Total Nonoperating 
Revenues (Expenses) 69,025 12,974 81,999 39,788 

Net Income 925,598 95,449 1,021,047 595,852 

Retained ~arnings - 
~ctober 1 1,177,142 65.938 1,243,080 647,228 

Retained Earnings - - 
September 30 $2,102,740 $161,387 $1,243,080 

The notes to the financial statements are an integral part of this statement. 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINED STATEMENT OF CASE FLOWS - ALL PROPRIETARY FUND TYPES 
For the Fiscal Year Ended September 30, 1991 

gnter~rise 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Net income $ 925,598 
Adjustments to reconcile net income to 

net cash provided by operating activities: 
Depreciation 5,609 
Decrease (Increase) in prepaid expenses 465 
Decrease (Increase) in deposits 3,000 
(Increase) in assessments receivable (11.110) 
(Increase) in accounts receivable (55,805) 
Decrease in due from constitutional 

*. officers 34,202 
(Increase) in due from other funds 
(Increase) in due from other governments 

(289 
(75,632) 

Increase in accounts payable 159,079 
(Decrease) Increase in accrued liabilities (2,025) 
(Decrease) in due to other funds (27,501) 
Increase in due to other governments 13,068 
Increase in accrued compensated absences 5,108 
Increase in due to constitutional officers 706 
Increase in insurance claims payable - 
Adjustment to retained earnings - 

P 
lP 

NET CASH PROVIDED BY OPERATING ACTIVITIES 974,473 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:. 

Proceeds from note payable 
Repayment of long-term debt 

NET CASH (USED) PROVIDED BY NONCAPITAL 
FINANCING ACTIVITIES 

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES: 

CASE FLOWS FROM INVESTING ACTIVITIES: 
Purchase of land 
Purchase of equipment 

NET CASH USED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH 

CASH AND CASH EQUIVALENTS - OCTOBER 1 
CASH AND CASH EQUIVALENTS - SEPTEMBER 30 

Internal Service 

$ 95,449 

Totals 
(Memorandum Only) 

Year Ended 
September September 
30, 1991 30, 1990 

The notes to the financial statements are an integral part of this 
statement. 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of Nassau County Board of County 
Commissioners conform to generally accepted accounting principles 
as applied to governmental units. The significant accounting 
policies followed by the Board are described below to enhance the 
usefulness of the general purpose financial statements to the 
reader. 

A. Reporting Entity - Nassau County (the County) is a 
political subdivision of the State of Florida. It is 
governed by an elected Board of County Commissioners (the 
Board) which is governed by federal and state statutes, 
regulations, and county ordinances. The Nassau County 
Clerk of the Circuit Court is the Clerk and Accountant of 
the Nassau County Board of County Commissioners in 
accordance with the provisions of Section 125.17, Florida 
Statutes. 

The Board maintains its accounts in accordance with the 
uniform classification of accounts as prescribed by the 
Florida Department of Banking and Finance, pursuant to 
Section 218.33, Florida Statutes. 

The general purpose financial statements of the Board for 
the year ended September 30, 1991, were prepared in 
accordance with generally accepted accounting principals. 

B. Fund Accounting - In order to ensure observance of 
limitations and restrictions placed on the use of the 
resources available to the Board, the financial records 
and accounts of the Board are maintained in accordance 
with the principles of "fund accounting". This is the 
procedure by which resources for various purposes are 
classified for accounting and reporting purposes into 
funds and account groups that are in accordance with 
activities or objectives specified. Separate accounts 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
B. Fund Accounting - Continued 

are maintained for each fund; however, in some of the 
accompanying financial statements, funds which have 
similar characteristics have been combined into fund 
groups. Accordingly, all financial transactions have been 
recorded and reported by fund types and account groups. 
The fund types and account groups used are classified as 
follows : 

Fund Types: 

Governmental Funds: 

- The General Fund is used to account for all 
revenues and expenditures applicable to the general 
operations of the Board, which are not properly 
accounted for in other funds. 

- Special Revenue Funds are used to account for the 
proceeds of specific revenue sources other than 
major capital projects or to finance specified 
activities as required by law. Special Revenue 
Funds maintained during the year ended September 
30, 1991, include the Fine and Forfeiture, County 
Transportation, Local Option Gas Tax, Law Library, 
Law Enforcement, Beach Driving Permits, Sheriff 
Investigations, Sheriff Donation, Fifth and Sixth 
Cents Fuel Tax, Court Facility Fees, Sheriff 
Confiscated Property, Special Alcohol 
Rehabilitation, Municipal Service, School Crossing, 
911 Operation and Maintenance, EMS County Award - 
HRS, Amelia Island Tourist Development Trust, 
Criminal Justice Trust, Family Mediation Unit 
Trust, Emergency Services Donations, Nassau County 
Anti-Drug Enforcement, Nassau County Impact Fee 
Ordinance Trust, Public Records Modernization, 
Nassau County Recreation Commission, and Parks and 
Recreation. 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. - Continued 
B. Fund Types - Continued 

- Debt Service Funds are used to account for the 
accumulation of resources for, and the payment of, 
interest, principal and related costs on general 
long-term debt. Debt Service Funds maintained 
during the year ended September 30, 1991, include 
the courthouse and Optional Gas Tax Funds. 

- Capital Projects Funds are used to account for all 
financial resources used for the acquisition or 
construction of major capital facilities. Capital 
Projects funds maintained during the year ended 
September 30, 1991, include the Community 
Development Block Grants and Road Paving Funds. 

Proprietary Funds: 

- The Enterprise Fund is used to account for 
operations that are financed and operated in a 
manner similar to private business enterprises. 
The enterprise fund is used to account for the 
transaction of the solid/waste management program. 

- The Internal Service Fund is used to account for 
the financing of goods or services provided by one 
fund to other funds of the Board. The Internal 
Service Fund is used to account for the 
transactions of the Worker's Compensation Fund. 

Fiduciary Funds: 

- Nonexpendable Trust Fund is used to account for 
assets held by a governmental unit in a trustee 
capacity far other governmental units. This fund is 
used to account for grant funds received from other 
governments to be loaned to private entities for 
community development. 

- Agency Funds are used to account for assets 
received and held by the Board in the capacity of 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
B. Fund Types - Continued 

a custodian or agent and disbursed by the Board to 
individuals and other entities. Agency funds 
maintained during the year ended September 30, 
1991, include the Arbitrage Rebate Trust and 
Deferred Compensation funds. 

Account Groups : 

- The General Fixed Assets Account Group is used to 
account for all fixed assets of the Board, except 
fixed assets of the Proprietary Fund. 

- The General Long-Term Debt Account Group is used to 
account for all outstanding principal balances of 
long-term debt, non-current portion of compensated 
absences and capitalized lease obligations other 
than amounts payable from the operations of the 
Proprietary Funds. 

C. Measurement Focus 

- Governmental Fund Types - General, Special Revenue, 
Debt Service and Capital Project Funds are 
accounted for on a "spending" or "financial flow" 
measurement focus. This means that only current 
assets and current liabilities are generally 
included on the balance sheet. Accordingly, the 
reported undesignated fund balances (net current 
assets) are considered a measure of available, 
spendable or appropriable resources. Governmental 
Fund Type operating statements present increases 
(revenues and other financing sources) and 
decreases (expenditures and other financing uses) 
in net current assets. 

- Proprietary Fund Types - The Enterprise and 
Internal Service Funds are accounted for on a 
"capital maintenance" measurement focus . 
Accordingly, all assets and liabilities are 
included on their balance sheets, and the reported 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
C. Measurement Focus - Continued 

- Proprietary Fund Types - Continued 
fund equities (total reported assets less total 
reported liabilities) provide an indication of the 
economic net worth of the funds. The operating 
statements for the Proprietary Fund Types report 
increases (revenues) and decreases (expenses) in 
total economic net worth. 

- Fiduciary Fund Types - Agency Funds are custodial 
in nature (assets equal liabilities) and does not 
involve measurement of results of operations. The 
Nonexpendable Trust Fund is accounted for on a 
"capital maintenance" measurement focus. All 
assets and liabilities are included on its balance 
sheet. The funds equity provide an indication of 
the amount that can be loaned out for community 
improvement. 

- Account Groups - The General Fixed Assets Account 
Group and the General Long-Term Debt Account Group 
are concerned ' only with the measurement of 
financial position. They are not involved with the 
measurement of results of operations. Fixed 
assets, which are not used in Proprietary or 
Fiduciary Fund operations, are accounted for in the 
General Fixed Assets Account Group. Long-term 
debts, which are not intended to be financed 
through Proprietary or Fiduciary Funds, are 
accounted for in the General Long-Term Debt Account 
Group. 

D. Basis of Accounting - Basis of accounting refers to when 
revenues and expenditures or expenses are recognized in 
the accounts and reported in the general purpose financial 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
D. Basis of Accounting - Continued 

statements. In addition, basis of accounting relates to 
the timing of the measurements made, regardless of the 
measurement focus applied. 

All Governmental Fund Types are accounted for using the 
modified accrual, basis. Under this method of accounting, 
revenues are recognized in the accounting period for which 
they become measurable and available as net current 
assets. Expenditures are recognized in the accounting 
period in which the fund liability is incurred. 
Exceptions to this general rule include: accumulated 
unpaid vacation, sick leave, and other employee benefits 
which are accrued in the General Long-Term Debt Account 
Group; and the principal and interest on general long-term 
debt which is recognized when due. 

The Proprietary Funds are accounted for using the accrual 
basis of accounting. Under this method, revenues are 
recognized when they are earned and expenses are 
recognized when they are incurred. 

E. Budgets and Budgetary Accounting - The Board, in 
establishing its budgetary data reflected in the combined 
financial statements, follows the procedures set out in 
Chapters 129 and 195, Florida Statues. The Board usually 
appoints a budget officer who meets with the various 
department heads to prepare a tentative budget. The 
tentative budget is then used by the Board and the budget 
officer at a public workshop to prepare the budgets for 
the coming year. Public hearings are conducted to obtain 
taxpayer comments. Subsequently, these budgets are 
legally adopted through the passage of a resolution at an 
advertised public session. Such actions are recorded in 
the Board's minutes. These budgets are prepared and 
adopted on a basis which does not differ materially from 
generally accepted accounting principles. 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
E. Budgets and Budgetary Accounting - Continued 

Formal budgetary integration is employed as a management 
control device during the year for all governmental funds. 

Budget amendments are needed from time to time to reflect 
changing circumstances. Accordingly, all budget 
amendments are approved by the Board. The budgetary data 
presented in the combined financial statements represent 
the final budget amounts, ( e .  , the effects of budget 
amendments have been applied to "original" budgetary 
data). The level of control for appropriation is 
exercised at the department level within a fund. 

If during the fiscal year, additional revenues become 
available for appropriations in excess of those estimated 
in the budget, the Board, by resolution, may make 
supplemental appropriations for the year up to the amount 
of such excess. During the fiscal year ended September 
30, 1991, various supplemental appropriations were 
approved by the Board in accordance with Florida Statutes. 

F. Cash and Investments - All cash in checking or saving 
accounts are placed in a bank that qualifies as a public 
depository pursuant to the provisions of the Florida 
Security for Public Deposits Act. Every qualified public 
depository is required by this law to deposit with the 
State Treasurer eligible collateral equal to, or in excess 
of, the amount of public deposits. The State Treasurer is 
required to ensure that all public funds are entirely 
insured throughout the fiscal year. In addition, the 
Board entered into a banking agreement with a public 
depository for services and investment purposes. 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
F. Cash and Investments - Continued 

Investments with the State Board of Administration - The 
Board, in order to maximize its interest earnings, 
elected to invest excess funds with the State Board of 
~dministration in pooled investments. 

All interest earned pursuant to the banking agreement or 
from investments with the State Board of Administration 
are allocated to the various funds based upon each funds 
equity balance in the cash or the investments with the 
State Board of Administration accounts. 

For the purpose of the statement of cash flows, the Board 
considers highly liquid investments with a maturity of 
three months or less when purchased to be cash 
equivalents. 

G. Note ~eceivable - Nassau County; in pursuing community 
improvement, economic development and job creation within 
the County; applied for and received a Community 
Development Block Grant through the Florida Department of 
community Affairs for $725,000. Pursuant to the grant 
agreement, Nassau County is to loan this amount to Nassau 
Ventures, Inc. for the acquisition of land and purchase of 
equipment to supplement assets committed by Nassau 
Ventures, Inc. for the construction of a restaurant and 
convention center. The term of the loan is twenty years 
with an interest rate of 3% per annum. The loan is 
secured by a security agreement and a mortgage note. ~t 
September 30, 1991, Nassau County had loaned Nassau 
Ventures, Inc. a total of $725,000 of which $628,056 was 
a receivable as reported on the Combined Balance Sheet - 
All Fund Types and Account Groups. 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
H. Accounts Receivable - Accounts receivable (net of 

allowances for uncollectibles) at September 30, 1991 and 
1990, reported on the Combined Balance Sheet - All Fund 
Types and Account Groups, included the following: 

Fund and Description 1991 1990 

Governmental Funds 
General Fund: 
Accounts receivable for County 
ambulance services $102,876 $114,445 

Less allowance for uncollectible 
ambulance accounts 125,719) J28,611) 

Total ambulance accounts 
receivable (net of allowances 
for uncollectibles) 77,157 85,834 

Other accounts receivable 1,626 1,985 

Total accounts receivable (net of 
allowances for uncollectibles) - 
General Fund 78,783 487,819 

Proprietary Fund 
Enterprise Fund: 
Accounts receivable from 
commercial haulers 292,313 241,508 

Less allowance for 
uncollectible from 
commercial haulers 

Total commercial haulers fees 
receivable (net of allowances 
for uncollectibles) - 
Proprietary Fund 267,313 211,508 

Total accounts receivable (net of 
allowances for uncollectibles) $346,096 $299,327 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
H. Accounts Receivable - continued 

The allowances for uncollectible accounts for ambulance 
and commercial haulers fees are based upon aging schedules 
of the County ambulance and the commercial haulers 
receivables and the related collection experiences of such 
receivables by the Board. 

1. Inventories - Inventories in the special revenue funds, 
consisting principally of expendable items held for 
consumption, are determined by physical count and are 
stated at cost based on the average-cost method. The 
expenditure is recognized when the inventory is purchased 
and the fund balance is reserved for the cost of 
inventories on hand. The change in inventories from one 
period to another is adjusted to expenditures as needed at 
year end. 

This special reporting treatment is applied to 
governmental fund inventories to indicate that they do not 
represent "available spendable resources", even though 
they are a component of net current assets. 

J. General Fixed Assets - Fixed assets used in governmental 
fund type operations are accounted for in the General 
Fixed Assets Account Group, rather than in the 
Governmental Fund Types. Public domain ("infrastructure") 
general fixed assets consisting of certain improvements 
other than buildings, including roads, bridges, curbs and 
gutters, streets and sidewalks, drainage systems, and 
lighting systems, are not capitalized in the General Fixed 
Assets Account Group because such assets are immovable and 
are of value only to the Board. 
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BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
J. General Fixed Assets - Continued 

All governmental fund type purchases of general fixed 
assets are recorded as expenditures in the General Fund, 
Special Revenue Funds, or the Capital Projects Fund at the 
time of purchase. Such assets are valued at historical 
cost. In some instances in prior years, the historical 
values of general fixed assets were not available; 
therefore, in such instances, the Board recorded appraised 
values. Donated property is valued at its fair market 
value at the time received. No depreciation has been 
provided on general fixed assets.The Board capitalizes all 
fixed assets which have a cost of $500 or more and a 
useful life in excess of one year. 

Property and equipment purchased by the Enterprise Fund is 
capitalized by that fund. Depreciation on such assets is 
charged as an expense against the funds operations. 
Depreciation is provided on straight-line method over the 
estimated useful lives of five to ten years for equipment. 

K. Compensated Absences - Annual, sick, bonus and 
compensatory leave amounts accumulate and vest in 
accordance with the Board's policies. Provisions of the 
policies specify how benefits are earned, accumulated, 
when and to what extent they vest. 

The Board has accrued a liability for compensated absences 
in accordance with the provisions of Sections C-60.107 and 
C-60.109 of the Governmental Accountinq and ~inancial 
Reportins -Standards, published by the Governmental 
Accounting Standards Board (GASB). Since the liability is 
not expected to be liquidated with "expendable available 
financial resources", the liability has been reported in 
the General Long-Term Debt Account Group, rather than in 
the governmental funds. 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) I 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
K. Compensated Absences - Continued 

Accrued compensated absences, recorded in the General 
Long-Term Debt Account Group for annual, sick, bonus and 
compensatory leave benefits at September 30, 1991 and 
1990, follow: 

Description 1991 1990 

Annual Leave $166,396 $158,764 
Sick Leave 162,957 149,445 
Bonus Leave 8,037 3,552 
Compensatory Leave 370 420 

TOTALS 

In Proprietary Funds, accumulated leave isaccrued when 
incurred. The Enterprise Fund's balance sheet shows the 
total accumulated leave liability of $5,108, while the 
related expense is recorded on the income statement. 

L. Encumbrance Procedures - Encumbrance accounting, under 
which purchase orders, contracts, and other commitments 
for the expenditure of monies are recorded in order to 
reserve that portion of the applicable appropriation, is 
employed by the Board, as an extension of the statutorily 
required budgetary process under Florida Statutes. The 
Board maintained a computerized encumbrance system which 
is a part of the computerized accounting system. However, 
outstanding purchase orders are voided and related 
appropriations lapse at year end, therefore, the fund 
balances of the various funds had not been reserved for 
encumbrances on the accompanying financial statements. 

M. Fund Balance Reservation and Designation - Reserved Fund 
Balance indicates that a portion of the fund equity has 
been legally segregated for specific purposes. 
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BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
M. Fund Balance Reservation and ~esignation - Continued 

Designated Fund Balance indicates that a portion of the 
- fund equity has been set aside by the Board for specific 

purposes. 

Undesignated Fund Balance indicates that a portion of the 
fund equity is available for budgeting in future periods. 

N. Comparative Data - Comparative total data for the prior 
year has been presented only in the combined financial 
statements in order to provide an understanding of the 
changes in the Board's financial position and operation. 
However, comparative ( e . ,  presentation of prior year 
totals by fund type) data have not been presented in each 
of the statements since their inclusion would make the 
statements unduly complex and difficult to read. 

0. Total Columns on the Combined General Purpose Financial 
Statements - The total columns on the combined general 
purpose financial statements are captioned (Memorandum 
Only) to indica e that they are presented only to 
facilitate finan ial analysis. 
Data in these c umns do not present financial position or gi." results of operations in conformity with generally 
accepted accounting principles. Neither is such data 
comparable to a consolidation. Interfund eliminations 
have not been made in the aggregation of such data. 

P. Eliminations - Intrafund eliminations have been made for 
the special revenue funds. Interfund, eliminations 
between funds, have not been made in the preparation of 
the general purpose financial statements. 
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BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

PROPERTY TAXES 

Real property and tangible personal property are assessed by the 
Property Appraiser according to the property's just value on 
January 1st of each year. Section 200.071, Florida Statutes, 
authorizes the Board to levy ad valorem tax millage against real 
property and tangible personal property for the county, 
including dependent districts, not to exceed 10 mills, except 
for voted levies. Pursuant to Chapter 21228, Laws of Florida, 
1941, as amended, the 10 mill maximum includes the millage 
levied for the Nassau County Hospital Board, an independent 
special district. Chapter 88-554, Laws of Florida, amended 
Chapter 21228, Laws of Florida 1941, as amended, to provide for 
a levy sufficient to meet the hospital board's needs up to a 
maximum of 1.2 mills. The Board shall determine the amount of 
millage to be levied and shall certify such millage to the 
Property Appraiser. For the year ended September 30, 1991, the 
Board levied 8.9350 mills which included -8854 mills for the 
hospital board, .2388 mills for the County health unit,and .0510 
mills for the Recreation and Water Conservation and Control 
~istrict No. 1. 

Property taxes are due and payable on November 1st of each year 
or as soon thereafter as the assessment rolls are charged to the 
Tax Collector by the Property Appraiser. Taxes on real property 
may be prepaid in four quarterly installments beginning not 
later than June 30th of the year in which assessed. Taxes 
become delinquent on April 1st following the year in which the 
taxes had been assessed. 

The Tax Collector collects taxes for the various taxing entities 
including the Board of County Commissioners. Delinquent taxes 
on real property are collected by selling tax certificates to 
individuals. If a tax certificate is not sold, then the tax 
certificate is struck to the County. Attempts to collect 
delinquent taxes on tangible personal property are done by the 
issuance of warrants for the seizure and sale of such tangible 
personal property. 
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BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

3. GENERAL FIXED ASSETS 

A summary of changes in general fixed assets as of September 30, 
1991 follows: 

Balances Balances 
October September 
1, 1990 Additions Deletions 30, 1991 

Land $ 2,166,612 $297,563 $128,400 $ 2,335,775 
Buildings and 

other 
improvements 5,055,424 79,561 - 5,134,985 

Equipment, motor 
vehicles and 
furniture 4,773,666 257,794 135,195 4,896,265 

TOTALS $11,995,702 $634,918 $263,595 - $12,367,025 

4. CAPITAL LEASES - COMPUTER AND EMERGENCY EQUIPMENT 
The Board entered into agreements with Priority Leasing 
Corporation, Pitney Bowes Credit Corporation, and Motorola 
Communications and,'~lectronics, Inc. for the lease/purchase of 
certain computer, dictaphone, and electronic equipment. The 
agreement with Priority Leasing is for a three year period 
ending November 17, 1991. The agreement with Pitney Bowes 
Credit Corporation is for a three year period ending February 
20, 1992. The agreement with Motorola Communications and 
Electronics, Inc. is for a five year period ending September 30, 
1993. The terms of the agreements provide for the purchase of 
the equipment at the end of the respective lease term. The 
leases meet the criteria of a capital lease as defined by 
Statement of Financial Standards No. 13 "Accounting for Leases", 
which defines a capital lease generally as one which transfers 
benefits and risks of ownership to the lessee. 
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BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

4. CAPITAL LEASES - COMPUTER AND EMERGENCY EQUIPMENT - Continued 
The following is a schedule of the future minimum lease payments 
under the capitalized leases together with the present value of 
the net minimum lease payments as of September 30, 1991: 

Year ~nding Computer Dictaphone Electronic 
Sewtember 30. Equipment Equipment Esui~ment Total 

Total minimum lease 
payments 3,770 1,910 33,310 38,990 

Less: Amounts re- 
presenting 
interest 118 61 4.270 4,449 

Present value of net 
minimum lease pay- 
ments $3,652 $1,849 $29,040 $34,541 

5. GENERAL LONG-TERM DEBT 

The general long-term debt is made up of bonds payable, capital 
leases and accrued compensated absences as follows: 

Bonds Payable - Bonds payable at September 30, 1991 totaled 
$9,793,000 as shown on the Combined Balance Sheet - All Fund 
Types and Account Groups. These funds consist of two bond 
issues as follows: 

Certificates of indebtedness (serial bonds) are 
administered by the Board of and are being retired 
from the County's portion of racetrack funds. Such 
bonds, bearing interest at the rate of 5 1/2% per 
annum, are dated December 1, 1966, and are in 
denominations of $1,000 each. A portion of such 
bonds mature annually with the final maturity date 
being October 1, 1996. 
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NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

5. GENERAL LONG-TERM DEBT - CONTINUED 
Future principal and interest pajrments for this bond 
issue are as follows: 

Fiscal Year 
Endinq Principal Interest Total 
1992 72,000 25,960 97,960 
1993 76,000 21,890 97,890 
1994 80,000 17,600 97,600 
1995 84,000 13,090 97,090 
1996 89,000 8,333 97,333 
1997 107,000 2,942 109,942 

Totals 

Optional Gas Tax Revenue Bonds (serial bonds) are 
administered by the Board and are being retired from 
the County's gas tax funds. Such bonds, bearing 
interest at rates between 6 1/2% and 7 1/2% per 
annum, are dated March 31, 1989, and are in 
denominations of $5,000 each. A portion of such 
bonds mature annually with the final maturity date 
being March 1, 2009. 

Future principil and interest payments for this bond 
issue are as qollows: 

Fiscal Year 
Endinq 
1992 

Principal Interest Total 
270,000 666,978 936,978 - -  - - 

1993 290;000 648;072 938;072 
1994 310,000 627,595 937,595 
1995 330,000 605,593 935,593 
1996 355,000 581,872 936,872 
Thereafter 7,730,000 4,298,682 12,028,682 

Totals $9,285,000 $16,713,792 
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NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

5. GENERAL LONG-TERM DEBT - CONTINUED 
Capital Leases - Long-term obligations under capital leases; 
which were for computer, dictaphone and electronic equipment for 
the 911 operation and maintenance fund, and totaled $34,541; is 
explained in Note 4 above. 

Notes Payable - The Board on October 1, 1990 entered into a loan 
agreement with the ~lorida Association of Counties Trust (the 
Insurance Trust). The loan in the amount of $153,504 is being 
made to finance a portion of the cost of acquiring a liability 
coverage agreement from the Insurance Trust. The loan is to be 
repaid within eight years at the rate of 12% per annum. 

Compensated Absences -Accrued compensated absences at September 
30, 1991 totaled $337,760 as shown on the combined Balance Sheet 
-All Fund Types and Account Groups. 'These compensated absences 
are more fully explained in Note 1-K above. 

The following is a schedule of the changes in general long-term 
debt for the year ended September 30, 1991: 

Balances Balances 
October September 
1, 1990 Additions Deletions 30, 1991 

Serial Bonds with 
final maturity date 
of October 1, 1996 $ 576,000 $ - $ 68,000 $ 508,000 

Serial Bonds with 
final maturity date 
of March 1, 2009 9,540,000 - 255,000 9,285,000 

Notes payable dated 
October 1, 1990 

Long-term obligations 
under capital leases 65,983 - 31,442 34,541 

Accrued compensated 
absences 312,181 25,579 - 337,760 

TOTALS $10,494.164 $179,083 $- 



NASSAU COV~S~Y 
BOARD OF COUNTY COMMISSIONERS 

NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

6. BOND ARBITRAGE REBATE 

The Board engaged the accounting firm of Coopers 6 Lybrand-to 
compute the aggregate arbitrage rebate amount in accordance with 
the requirements of Section 148 (f) of the ~nternal Revenue Code 
of 1986, for the 1988 Optional Gas Tax Revenue ~ond issue. The 
amount of $234,015 was calculated for the period ending 
September 30, 1991 and was reported as an accrued liability 
under the agency fund as shown on the combined Balance Sheet - 
All Fund Types and Account Groups. However, because the Proper 
computation period for the first required aggregate arbitrage 
payment amount is five years, this amount is subject to change 
and the future liability may differ significantly from the 
reported amount. 

7- FUNDS ADMINISTERED BY THE STATE BOARD OF ADMINISTRATION 

Section 206.47, Florida Statues imposes a constitutional gas tax 
on motor fuel sold in Florida. This tax is also known as the 
second gas tax or the fifth and sixth cent gas tax. These taxes 
are collected by the State Department of Revenue and allocated 
to the counties and cities based on a certain formula. A 
portion of the funds allocated is transmitted to the State Board 
of Administration to retire the Nassau County Road Bonds. The 
remaining portion of the funds are transmitted to the Board of 
County Commissioners. such funds are accounted for by the Board 
in the Fifth and Sixth Cent Fuel Tax Fund. 

The State Board of Administration administers a debt service 
fund and a general long-term debt account group to account for 
transactions and balances applicable to the Nassau County Road 
Bond. Such bonds are dated May 1, 1974 and a  ort ti on matures 
annually beginning in 1976 with a final maturity date of May 1, 
2004. The bonds are in denominations of $5,000 each and bear 
interest at the rate of 6.5%, 6.6% or 7.25% per annume The 
bonds and related transactions are not included in the 
accompanying general purpose financial statements since they are 
included in the State Board of Administrations' financial 
statements. 
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September 30, 1991 
(Continued) 

8. COUNTY HEALTH UNIT TAX LEVY 

Nassau County levied a tax under the provisions of Section 
154.02, Florida Statutes, for financing the County health unit. 
The Nassau County Tax Collector during the year ended September 
30, 1991 collected $314,836 and distributed the same amount 
directly to the Nassau County Health Unit for its operations. 
Accordingly, this tax levy is not recorded on the Board's 
records. 

9. RETIREMENT PLANS 

The members of the Board and employees of their office are 
members of the Florida Retirement System administered by the 
State of Florida, Department of Administration, Division of 
Retirement. Such a retirement system is a cost-sharing 
multiple-employer public employee retirement system established 
to provide retirement and survivor benefits to participating 
public employees. Chapter 121, Florida Statutes, establishes 
the authority for participant eligibility, contribution 
requirements, vesting eligibility and benefit provisions. 

The system provides for vesting of benefits after ten years of 
creditable service. Normal retirement is after thirty years of 
service for full benefits. Normal retirement is also available 
for members who have ten years of service and attained the age 
of sixty-two. Early retirement may be taken after completing 
ten years of service with a five percent benefit reduction for 
each year prior to normal retirement. 

Total covered payroll for the fiscal year ended September 30, 
1991 totaled $3,427,130. 

Retirement contributions paid on behalf of the Board Members and 
their regular or special risk employees and re-employed retirees 
to the system's defined benefit pension plan for the year ended 
September 30, 1991 totaled $632,366. All such contributions 
were paid by the employer. The rates were as follows: 
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NOTES TO FINANCIAL STATEMENTS 

September 30, 1991 
(Continued) 

9. RETIREMENT PLANS - Continued 
January 1, 1991 October 1, 1990 

through through 
September 30, 1991 December 31, 1990 

Regular Employees 16.20% 
Special Risk Employees 26.00% 
Elected County Officials 23.80% 
Re-employed Retirees 5.29% 

The employer's actuarially determined contribution requirement 
expressed as a percentage of actuarially determined contribution 
requirements for all participating entities is relatively 
insignificant and is not readily available for the year ended 
September 30, 1991. 

10. DEFERRED COMPENSATION PLAN 

The Board in accordance with Section 112.215, Florida Statutes, 
established a deferred compensation plan pursuant to the 
provisions of the Internal Revenue Code Section 457. The plan, 
available to all employees of the Board, permits such employees 
to defer a portion of their salaries untll future years. The 
deferred compensation plan amount is not available for 
withdrawal by employee participants until termination, 
retirement, death or unforeseeable emergency of such 
participants. 

All amounts of compensation deferred under the plan, all 
property and rights purchased with such amounts and all income 
attributable to those amounts, property or rights shall remain 
solely the property and rights of the Board, subject only to the 
claims of the Board's general creditors. Participant's rights 
under the plan are equal to those of general creditors of the 
Board, in an amount equal to the fair market value of the 
deferred compensation account for each participant. 

11. SUBSEQUENT EVENTS 

The Board was involved in five law suits as follows: 

A civil rights action was brought by an individual against the 
Sheriff, the detention facility physician, the State of Florida, 
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(Continued) 

11. SUBSEQUENT EVENTS - Continued 
and the Board of County Commissioners. This action was filed in 
the United States District Court, Middle District of Florida, 
Jacksonville Division, Case Nos. 82-1072-CIV-J-16 and 87-208- 
CIV-J-12. The case should be tried in the summer of 1992. The 
amount of monetary obligation, if any, could not be reasonably 
estimated. 

A civil rights action was brought by an individual against the 
Board of County Commissioners based upon actions of the 
Sheriff's Department. The action was filed in the United States 
District Court, Middle District of Florida, Jacksonville 
Division, Case No. 89-1000-CIV-J-14. The case should be tried 
in the summer of 1992. The amount of monetary obligation, if 
any, could not be reasonably estimated. 

A civil rights action was brought by an individual against the 
Board of County Commissioners based upon actions of the 
Sheriff's Department. The action was filed in the United States 
District Court, Middle District of Florida, Jacksonville 
Division, Case No. 90-31-CIV-J-16. The case had not been 
scheduled for trial as of January 22, 1992. The amount of 
monetary obligation, if any, could not be reasonably estimated. 

A civil action was brought by the Department of Environmental 
Regulations against the Board of Country Commissioners. This 
action was filed in the Circuit Court, Fourth Judicial Circuit, 
in and for Nassau County, Case No. 89-1205 CA. Order Denying 
Motion for Summary Judgement was filed January 8, 1991, and the 
case was still pending at January 22, 1992. The amount of 
monetary obligation, if any, could not be reasonably estimated. 

A civil action was brought by a corporation against the board of 
County Commissioners. This action was filed in the Circuit 
Court, Fourth Judicial Circuit, in and for Nassau County, Case 
No. 90-227-CA. A trial jury set for October 22, 1990 was 
waived, and a bench trial was scheduled to be held on April 23, 
1991. The case was settled on September 6, 1991. Refunds had 
been made by the Board to the affected parties. These amounts 
were reported as expenditures on the general purpose financial 
statements for the year ended September 30, 1991. 
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12. PRIOR YEAR FINANCIAL STATEMENTS - continued 
The revenues, expenditures and transfers were 
transferred from the Trust Fund to the Capital 
Projects Fund. Accordingly, there was no affect on 
the Combined Statement of Revenues, Expenditures and 
Changes in Fund Balances - All Governmental and 
Fiduciary Fund Types for the year ended September 
30, 1991 as shown on the accompanying general 
purpose financial statements. 
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NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 2 of 3 

COMBINING BALANCE SHEET - ALL SPECIAL REVENUE FUNDS 
September 30, 1991 

(Continued) 

Special 
Alcohol 

Rehabili 
tation 

911 EMS 
Operations County 

And Award 
Maintenance EES 

Amelia 
Island 
Tourist 

Develo~ment 

Criminal 
Justice 

. Trust 

Court Sheriff 
Facility Confiscated 
Fees Propertv 

Municipal School 
Service Crossing 

ASSETS 

Cash on hand 
Cash in bank - checking 
Investments by State Board of 

Administration 
Due from constitutional officers 
Due from other funds 
Due from other governments 
Inventories 
Prepaid expenses 

s - s -  
11,901 - 

Total Assets 

LIABILITIES AND FUND BALANCES 
P 

Liabilities: 
Accounts payable 
Accrued liabilities 
Unearned revenue 
Due to constitutional officers 
Due to other funds 
Due to other governments 
Contracts payable 

Total Liabilities 

Fund Balances: 
Reserved for inventories 
Unreserved: 

Undesignated 

Total Fund Balances 

Total Liabilities and 
Fund Balances 



NASSAU COUNTY 
BOARD OF COUNTY COHMISSIONERS 

Page 3 of 3 

COMBINING BALANCE SHEET - ALL SPECIAL REVENUE FUNDS 
September 30, 1991 

(Continued) 

Nassau County Public Nassau 
Impact Fee Records County Parks Elimina- 
Ordinance Moderni- Recreation And ting 

Trust zation Commission Recreation Entries Total 

Family Emergency Nassau County 
Mediation Services Anti-Drug 
Unit Trust Donations Enforcement 

ASSETS 

Cash on hand 
.gash in bank - checking 
Ihvestments by State Board of 

Administration 
Due from constitutional officers 
Due from other funds 
Due from other governments 
Inventories 
Prepaid expenses 

Total Assets 
b P  

N LIABILITIES AND PUND W C E S  

Liabilities: 
Accounts payable 
Accrued liabilities 
Unearned revenue 
Due to constitutional officers 
Due to other funds 
Due to other governments 
Contracts payable 

Total Liabilities 

Fund Balances: 
Reserved for inventories 
Unreserved: 

Undesignated 

Total Fund Balances 

Total Liabilities and 
Fund Balances 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 1  of 3  

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30 ,  1 9 9 1  

Fine and 
Forfeiture 

County 
Trans~ortation 

Local 
Option 

Gas Tax 
Law 

Libra- 
Law 

Enforcement 

Beach 
Driving 
Permits 

Sheriff 
Investi- 
gation 

Sheriff 
Donation 

5 - - 
- - - 

1.916 

1.916 

Fifth and 
Sixth Cents 

Fuel Tax 

5 - 
- 

458 ,248  - - 
8 7 . 9 6 9  

5 4 6 , 2 1 7  

Revenues : 
Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 

IP Public Safety 
W Transportation 

Econasic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 116,485 
Operating Transfers Out (3 ,748 ,051)  

Total Other Financing 
Sources (Uses) ( 3 , 6 3 1 , 5 6 6 )  

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 712 ,317  

Fund Balances - October 1  529 .854  491 ,051  109 ,013  

Fund Balances - September 30 S 1 , 2 4 2 , 1 7 1  s 773 ,496  $289 ,777  



NASSAU COUNTY 
BOARD OF COUNTY COMHISSIONERS 

Page 2 of 3 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CEANGES IN FUND BALANCES - BUDGET AND ACTUAL 

- ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 
Special 
Alcohol 

Rehabili- 
tation 

911 
Operations 

And 
Maintenance 

EMS 
County 
Award 
HRS - 

Amelia 
Island 
Tourist 

DeveloDment 

Criminal 
Justice Trust 

s - 
- 
- - 

69,573 
787 

70,360 

- - 
- - 
- 
- 
- 

70,360 

- 
170.360) 

170.360) 

- 
- 

S 

Court 
Facility 

Fees 

Sheriff 
Confiscated 
Pro~erty 

Municipal 
Service 

School 
Crossinq 

$ - 
- 
- - 

30,538 
620 

31,158 

- - 
- 
- 
- 
- 

Revenues : 
Taxes 
Ucenses and permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 

P Public Safety 
rP Traneportation 

Economic Lnviro-t 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenuea Over 
(Under) Expenditures 9.543 156 

Other Financing Sources (Uses): 
Operating Transfers In - - 
Operating Transfers Out - - 
Total Other Financing 

Sources (Uses) - - 
Excess of Revenues and 

Other Sources Over (Under) 
Expenditures and Other Use 9,543 156 

Fund Balances - October 1 32,287 1,329 

Fund Balances - September 30 341,830 $1.485 



NASSAU COUNTY 
BOARD OF COUNTY COMnISSIONERS 

Page 3 of 3 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30, 1991 
(Continued) 

Nassau County 
Impact Fee 
Ordinance 

Trust 

Public 
Records 
Moderni- zation 

Nassau 
County 

Recreation 
Commission 

Parks Elirnina- 
And ting 

Recreation Entries Total 

Fami 1 y 
Mediation 
Unit Trust 

Emergency 
Services 

Donations 

Nassau County 
Anti-Drug 

Enforcement 
Revenues 

Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety 

yl Tzar?spartation 
Economic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenuei Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 1 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30, 1991 

Countv TranS~ortation Local O~tion Gas Tax Fine and Forfeiture 

Budqet Actual Budaet Actual Budaet Actual 
Revenues : 

Taxes 
Licenses and Permits 
Intergovernmental Revenue 

*- Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety 

Q\ Transportation 
Zconomic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of Revenues W e r  
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 (201.786) 529.854 

Fund Balances - September 30 9 - $1.242.171 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 2 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CEANGES IN FUND BALANCES - BUDGET AND ACTUAL 

- ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 

Law Enforcement Beach Drivins Permits Law Library 

Budqet Actual Budqet Actual Budqet Actual 
Revenues : 

Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety 2 Transportation 
Economic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In - - 
Operating Transfers Out - - 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses (1,832) 2,779 

Fund Balances - October 1 1.832 1,832 

Fund Balances - September 30 $ 54,611 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 3 of 9 

COMBINING STATEHENT OF REVENUES, EXPENDITURES 
AND CRANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30, 1991 
(Continued) 

Sheriff Investiqation 

Budset Actual 
Revenues : 

Taxes $ - $ - 
Licenses and Permits - - 

w_Intergovernmental Revenue - - 
Charges for Services - - 
Fines and Forfeits 4,178 4,428 
Wiscellaneous Revenues - 177 

Total Revenues 4.178 4.605 

Expenditures: 
General Government Services - - 
Public Safety 9,552 5,373 
Transportation - - 
Economic Environment - - 
Human Services - - 
Culture/Recreation - - 

Total Expenditures 9.552 5.373 

Excess of ~evenues Over 
(Under) Expenditures 15,374) (768) 

Other Financing Sources (Uses): 
Operating Transfers In - - 
Operating Transfers Out - - 

Total Other Financing 
Sources (Uses) - - 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses (5,374) (768) 

Fund Balances - October 1 5.374 5.374 

Fund Balances - September 30 k $4.606 

Fifth and Sixth Cents 
Fuel Tax Sheriff Donation 

Budaet Actual Actual 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 4 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

- ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 
Sheriff 

Confiscated Property 
Special Alcohol 
Rehabilitation Court Facility Fees 

Budaet Actual Budaet Actual Budqe t Actual 
Revenues: 

Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety 

LD Transportation 
Economic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 

Fund Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 5 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30, 1991 
(Continued) 

911 Operations and 
Maintenance - 

~ u n i c i ~ a l  Service School Crossinqs 

Budqet Actual Budqet Actual Budqet Actual 

Revenues : 
Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety 

0 Transportation 
Economic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenues Over 
(Under) ~xpenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 6 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL 

- ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 
Amelia Island Tourist 

Development Criminal Justice Trust EMS County Award - HRS 
Budqet Actual Budset Actual 

Revenues : 
Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 

Ln Public Safety 
I--' Tra=spcr+ation 

Economic Environment 
Human Services 
Culture/Recreation 

Total Expenditures 

Excess of ~evenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 7 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CEANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 
Family 

Mediation Unit Trust 
Emersency Services 

ponations 

Nassau County 
Anti-Druq 
Enforcement 

Revenues : 
Taxes 

', Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Actual Budaet Actual Budset Actual 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety h, Transportation 
~conomic Environment 
Auman Services 
Culture/Recreation 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 
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Page 8 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CEANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 
For the Fiscal Year Ended September 30, 1991 

(Continued) 
Nassau County Impact 
Fee:Ordinance Trust 

Budqet Actual 
Revenues : 

Taxes $ - 5 - 
Licenses and Permits - - 
Intergovernmental Revenue - - 
Charges for Services i :  . - I  - 
Fines and Forfeits 
Miscellaneous Revenues 490,430 540,915 

\ 

Total Revenues 490,430 540,915 

Expenditures: 
General Government Services 88,507 35,292 

U1 Public Safety 91,285 18,375 
W Transportation 1,718,186 282,410 

Economic Environment - - 
Human Services - - 
Culture/Recreation - - 

Total Expenditures 1.897.978 336,077 

Excess of ~evenues Over 
(Under) Expenditures J1.407.548) 204,838 

Other Financing Sources (Uses) : 
Operating Transfers In - - 
Operating Transfers Out L24.000) (19.992) 

Total Other Financing 
Sources (Uses) U4.000) (19,992) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses (1,431,548) 184,846 

Fund Balances - October 1 1.431.548 1,626,338 

Fund Balances - September 30 

Public Records 
Modernization 

Budaet Actual 

Nassau Countv 
Recreation 
Commission 

Budset Actual 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

Page 9 of 9 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL SPECIAL REVENUE FUNDS 

For the Fiscal Year Ended September 30, 1991 
(Continued) 

Fliminatinq 
Entries 

Total 
Variance 

Favorable 
Budqet Actual (Unfavorablel 

Parks and Recreation 

Budqet Actual 

$ - $ - - - 
- - - - 
- - 

14,992 30.043 

Budaet Actual 
~ k e n u e s :  

Taxes 
Licenses and Permits 
Intergovernmental Revenue 
Charges for Services 
Fines and Forfeits 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Public Safety lb 
Transportation 
Economic Environment 
Ruman Services 
Culture/Recreation 

Total Expenditures 

Excess.of ~evenues Over 
(Under) Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 

Fund Balances - September 30 



il 
NASSAU COUNTY ' 

BOARD OF COUNTY COMMISSIONERS 

COMBINING BALANCE SHEET - ALL DEBT SERVICE FUNDS 
September 30, 1991 

Optional Gas 
Courthouse Tax Total 

ASSETS 

Cash in bank - checking $ - $ 71,946 $ 71,946 
Investments by State Board of 
Administration 190,643 1,176,448 1,367,091 

Total Assets $190,643 $1,248,394 $1,439,037 

Fund Balances: 
Unreserved: 

Designated for debt 
service $190,643 $1,248,394 $1,439,037 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEmNT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - ALL DEBT SERVICE FUNDS 

For the Fiscal Year Ended September 30, 1991 

Revenues : 
Taxes 
Intergovernmental Revenue 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Principle Retirement 
Interest and Fiscal Charges 

Total Expenditures 

Excess of Revenues 
Over (Under) 
Expenditures 

Fund Balances - October 1 
Fund Balances - September 30 

Courthouse 
Optional Gas 

Tax - Total 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEmNT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL 

- ALL DEBT SERVICE FUNDS 
For the Fiscal Year Ended September 30, 1991 

Courthouse 

Revenues : 
Taxes 
Intergovernmental Revenue 
Miscellaneous Revenues 

Total Revenues 

Expenditures: 
General Government Services 
Principal Retirement 
Interest and Fiscal Charges 

yl Total Expenditures 
4 

Excess of Revenues 
Over (Under) 
Expenditures 

Fund Balances - October 1 
Fund Balances - ~e~teinber 30 

Actual 

Optional Gas 
ZaX 

Budset Actual 

$ 947,786 $ 859,582 - - 
91.217 95,855 

1,039,003 955.437 

Total 
Variance 
Favorable 

Budqet Actual JUnfavorable 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING BALANCE SHEET - ALL CAPITAL PROJECTS FUNDS 
September 30, 1991 

Road 
Capital Grants Pavinq Total 

ASSETS 

Cash in bank - checking $ 21,694 $ - $ 21,691 
Investments by State Board of 
Administration 1 , 684 , 765 7,255,853 8,940,611 

Accounts receivable - (net of 
allowances for uncollectibles) - 34 3 1 

Due from other governments 12,142 - 12.14: 

Total Assets $1,718,601 $7,255,887 $8,974,481 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable $ 12,017 $ 710,236 $ 722,25C 
Due to constitutional officers - 11 1 I 
Due to other governments 35,404 - 35,404 
Contracts payable - 168,024 168,024 

Total Liabilities 47,421 878,271 925,69; 

Fund Balances: 
Unreserved: 
Undesignated 

Total Liabilities and 
Fund Balances $1,718,601, 97,255,887 $8,974,488 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES - 

ALL CAPITAL PROJECTS FUNDS 

For the Fiscal Year Ended September 30, 1991 

Road 
Capital Grants Pavinq Total 

Revenues : 
Taxes 
Intergovernmental Revenue 
Miscellaneous Revenues 

Total Revenues 

Expenditures : 
General Government Service 
 rans sport at ion 
Culture/Recreation 
Capital Outlay 

Total Expenditures 

Excess of Revenues 
Over (Under) 
Expenditures 

Other Financing Sources 
(Uses) : 
Operating Transfers In 

Excess of Revenues 
and Other Sources 
Over (Under) Expenditures 
and Other Uses 

Fund Balances - ~ctober 1 
Fund Balances - september 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALAPICES - BUDGET AND ACTUAL - ALL CAPITAL PROJECTS FUNDS 

For the Fiscal Year Ended September 30, 1991 

Ca~ital Grants 

Budqet Actual 
Revenues : 

Taxes $ 35 $ 1,726 
Intr~governmental Revenue 59,057 118,863 
Hiscellaneous Revenues - 4.891 

Expenditures: 
General Government Services 
Transportation 
Culture/Recreation 

0 Total Expenditures 

Excess of Revenues 
Over (Under) 
Expenditures 

Other Financing Sources' 
(Uses) : 
Operating Transfers 1n 

Excess of Revenues 
and Other Sources 
Over (Under) Expenditures 
and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 

Road Pavinq Total 
Variance 

Favorable 
Budqet Actual Budqet Actual JUnf avorableL 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEKENT OF REVENUES, EXPENSES AND CHANGES 
IN RETAINED EARNINGS - BUDGET AND ACTUAL 

ALL PROPRIETARY FUND TYPES 

For the Fiscal Year Ended September 30, 1991 

INTERNAL SERVICE FUND 
Total 

(Memorandum Only) 
Variance 
Favorable 

Budqet Actual IUnfavorable l 

ENTERPRISE FUND 

Budset Actual Budqet Actual 
Operating Revenues 

State Grants 
Current use charges 
Special assessments 
Insurance premiums 
Other Income 

Total Operating Revenues 

Operating Expenses 
Contractual services 
Salaries and benefits 

QI Depreciation 
p Bad debts 

Workers' compensation claims 
Workers' compensation premiums 
Other expenses 

Total Operating Expenses 

Operating Income (LOSS) 

Nonoperating Revenues 
(Expenses) 
Interest earnings 
Interest expense 

Total Nonoperating Revenues 
(Expenses) 

Net Income (Loss) 

Retained Earnings - October 1 
Retained Earnings - September 30 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

CONBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CEANGES IN FUND BALANCES - BUDGET AND ACTUAL - ALL FIDUCIARY FUND TYPES 

For the Fiscal Year Ended September 30, 1991 
Shared State and 

Countv Health Care Revolvins Loan Trust Total 
Variance 

Budqet Actual 
Favorable 

Budqe t Actual. (UnfavorableL Budaet Actual 

Revenues 
,_ Intergovernmental Revenue 

Miscellaneous Revenues 

Total Revenues 

Expenditures: 
Public Safety 
Economic Environment 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Financing Sources 
(Uses) : 
Operating Transfers In 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures and Other Uses 

Fund Balances - October 1 
Fund Balances - September 30 



d 

NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING BALANCE SHEET - ALL AGENCY FUNDS 
September 30, 1991 

Arbitrage Deferred 
Rebate Trust Compensation ~ o t a l  

ASSETS 

Investments by State Board 
of ~dministration $234,015 $ - $234,015 

Cash with deferred 
compensation Plan 
Program Administrator - 100,585 100,585 

Total Assets 

LIABILITIES 

Due to other governments $234,015 $ - $234,015 
Deferred compensation - 100,585 100,585 

Total Liabilities 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 
ALL AGENCY FUNDS 

For the Fiscal Year Ended September 30, 1991 

DEFERRED COMPENSATION FUND 

Balance Balance 
October Septembe~ 
1, 1990 Additions Deductions 30, 1991 

ASSETS 

Cash with deferred 
compensation Plan 
Program Administrator $54,312 L46,273 $ $  $100.585 

LIABILITIES 

Deferred compensation $ 46,273 $/ $100,585 

ARBITRAGE REBATE TRUST 

'ASSETS 

Balance Balance 
October September 
1, 1990 Additions Deductions 30, 1991 

Investments by 
State Board of 
Administration $132,652 $234,015> 

LIABILITIES 

Arbitrage rebate tax 
payable 



NASSAU COUNTY 
BOARD OF COUNTY COMMISSIONERS 

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES 
ALL AGENCY FUNDS 

For the Fiscal Year Ended September 30, 1991 
(Continued) 

TOTAL ALL AGENCY FUNDS 

ASSETS 

Cash with deferred 
compensation plan 
Program Administrator 

Investments by State 
Board of Administration 

Total Assets 

LIABILITIES 

Deferred compensation 

Arbitrage rebate tax 
payable 

Total Liabilities 

Balance Balance 
October September 
1, 1990 Additions Deductions 30, 1991 
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B m x ~ o a  1. rnmrmas. ~t is hereby found and d e t a i n e d  
that: 

(A) on January 12, 1988, t h e  bard or wunty  commissioners 
Nassau County. Florida ( the  .Issuerm) duly adopted Resolution . 88-28. Reaolution 88-28 has been anended and supplemented by 

Rasolution No. 89-32, adopted on m y  20, 1989, and supplemented by 
W o l u t i o n  No. 89-31, adopted on Way 20. 1989. Resolution 88-28, 
a s  amended and supplemented pr ior  t o  the  da te  hereof, i s  re fer red  
t o  herein a s  t h e  .Original Resolution.* 

(B) The Original Resolution authorieed, among other things.  
t h e  issuance or F9.78o.000 optional Gas   ax Revenue Bonds, Ser ies  
1988 ( t h e  "ser ies  1988 Bonds"), o r  which $9.015.000 remain 
outstanding. 

thereby p e r m i t t i w  the Issuer t o  obtain t h e  best possible pr ice  and 
i n t e r e s t  r a t e  f o r  t h e  s e r i e s  1992 Bonds. The Issuer admowledges 
receipt  of t h e  infomat ion  r q  red by sec t ion  a18 385 Florida 
Statutes,  in Connection with the  deqotiated s a l e  of tie &en 1992 
Bonds. A copy of +he letter o r  the undervriter  f o r  s a i d  s e r i e s  
1992 Bonds containing t h e  a foreent ionad  info-tion is a condition 
Precadent t o  t h e  execution and delivery by the  I ssuer  of t h e  
Purchase Contract refer red  to below. 

(J) Baymond James & Associates, Inc. ( tho .Ondomiter.) 
urpecte t o  o f i e r  to purchaee the entire aggragats pr inc ipa l  amount 
of t h e  Ser ies  1992 Bonds from t h e  Issuer and suhit a W c h a s e  
Contract i n  the  form attached hereto a s  Bxbibit A (the .Purchase 
Contract.) expressing the t e r m s  o r  such o f f e r ,  and, assuaing 
compliance with the  provisions of sec t ion  22 hereof, t h e  Issuer 
does hereby f i n d  and d e t d n e  t h a t  it is i n  tho  bes t  f inancia l  
i n t e r e s t  of t h e  Issuer t h a t  the terms expressed in the Purchase 
Contract be accepted by the Iasuer. 

(K) The Original Resolution es tab l i shes  a R e s w e  A-t a s  
m c u l i t y  f o r  the  nabis and requires t h a t  an amount equal t o  the  
mimu Annual Debt 6-ice Rrqui raent  be on deposit  therein.  The 
Original Resolution pmvidas that, in l i e u  of t b e  required deponits 
in to  t h e  Raserve Account, t h e  Issuor may cause t o  ba deposited 
therein a reserve account insurance policy o r  reserve account 
l e t t e r  of c redi t .  

B m I a  2. AOFBOPITI ran ?SIB B I I P ~ r z  ~OLUTIOU. 
This Suppl-ntsl Resolution is adopted pursuant to sec t ion  5.06 
Of Resolution 88-28, the  provisions of t h a  A d  ( a s  defined i n  t h e  
Bond Resolution) and other applicable provisions of law. When used 
in  t h i s  Supplerental Resolution, t h e  t- defined i n  t h e  Bond 
 solution s h a l l  have the  meanings there in  s t a t e d ,  a rcapt  a s  s e t  
forth be iw.  

B m I O I  3. DBrLITrIoaB. The following tarma s h a l l  have 
ths meanings a s  s e t  for th  below. lb t h e  ex tent  such def in i t ions  
Conflict with def in i t ions  s e t  f o r t h  In t h e  Original Resolution, t h e  
or ig ina l  Resolution s h a l l  be deemed mended hereby. 

.Authorized Investmentsm s h a l l  mean any of t h e  r o l l w i n g  i f  
and t o  the  extent the  Pame a r e  a t  the  t ime lega l  f o r  the  i n v e s b e n t  
of funds of the  Issuer: 

(1) d i r e c t  obligations of t h e  United Sta tes  of America 
and e e c u r i t i e s  f u l l y  a d  unwnditionally guaranteed a s  t o  t h e  
timely payment of pr inc ipa l  and interest by t h e  united s t a t e s  
of Anerica, provided, t h a t  t h e  f u l l  f a i t h  and c r e d i t  of t h e  
Unitsd S ta tes  of America must be pledged t o  any such d i r e c t  
obligation o r  guarantee (.Direct obligations");  

(2 )  d i r e c t  obl iga t ions  andfully-anteed c e r t i f i c a t e s  
of bener ic ie l  i n t e r e s t  o i  t h e  %rport-hprt Bank of t h e  United 
Sta tes ;  consolidated debt obl iga t ions  and l o t t o r  of c redi t -  
backed i ssues  of t h e  Federal Hoae Loan -. par t ic ipa t ion  
c e r t i f i c a t e s  and senior  debt obligations of &e Federal Bole 
Loan Mortgage Corporation (VHLXcsm); debenture6 of t h e  
Federal Housing Administration; mortgage-backed e-itiee 
(except etxipped aortgage s e c u r i t i e s  r h i c h  a r e  valued grea ter  
than par on t h e  portion o r  unpaid pr inc ipa l )  and senior  debt 
obl iga t ions  of t h e  Federal ~ a t i o n a l  lIortgage Association 
(.-") ; par t ic ipa t ion  c e r t i f i c s t n s  of t h e  Gsneral Services 
Administration; guaranteed mortgage-back04 s e c u r i t i e s  and 
g u a r a n t e d  par t ic ipa t ion  c e r t i f i c a t e s  of t h e  oov-t 
National Mortgage Meociation ( 9 ~ . )  ; g u a r a n t e d  
p a r t i c i p a t i o n  c e r t i f i c a t e s  and guaranteed pool c e r t i f i c a t e 6  
of t h e  small  Business M d d s t r a t i o n ;  debt obl iga t ions  and 
letter of credit-bucked i ssues  of t h e  student Laan Marketing 
Association; loca l  au thor i ty  bonds of t h e  U.S. Department of 
Bouslng c urban Development; guaranteed T i t l e  XI financings 
of t h e  u.8. Maritime Mninis t ra t ion;  guaranteed t r a n s i t  bond. 
of t h e  Washington Yetropali tan Atea Trans i t  Authority; 
Resolution Funding Corporation secur i t ies .  

( 3 )  d i r e c t  obligations of any s t a t e  of t h e  United Staten 
of America o r  any subdivision o r  agency thereof whose 
unsecured, uninsured and uquaranteed general  o b l i g a t i m  debt 
is ra ted ,  a t  the  t i n e  of puxchaee, "A" o r  b a t t e r  by moody's 
Investors serv ice  and .A' o r  b e t t e r  by Standard C Poor's 
Corporation, o r  any obligation f u l l y  and unconditionally 
waranteed  by any s t a t e .  subdivision or agency vbone 
UIIBeCued, uninsured and unguaranteed general  obligation debt 
is r a t e d ,  a t  t h e  time or purchase, *A" o r  better by ~ o o d y ' s  
Inves tors  S w i c e  and "A" o r  b e t t a r  by Standard C Poor's 
Corporation; 

( 4 )  comerc ia1  paper (having o r i g i n a l  n a t u r i t i e s  of not 
more than 270 days) rated,  a t  t h e  t h e  o r  purchase, "P-1" by 
HoodY'S Inves tors  Service and .A-1. o r  b e t t e r  by Standard L 
Poor's Corporation; 

( 5 )  Federal funds, u ~ e m r e d  c e r t i f i c a t e s  of deposit ,  
time depos i t s  o r  bankers acceptances ( i n  each cam having 
matur i t ies  of not more than 365 days) or any d o r e s t i c  bank 
including a branch o f f i c e  of a foreign bank vhich branch 
o f f i c e  is located i n  t h e  United Sta tes ,  irovided laga l  
opinions a r e  received t o  the  e f f e c t  t h a t  f u l l  and timely 
Payment of such deposit  o r  s imi lar  obligation is enforceable 
aga ins t  t h e  pr inc ipa l  o f f i c e  o r  any branch of such bank, 
which! a t  the  t i n e  of purchase, has a short-tezn "Bank 
Deposlt. r a t i n g  of .P-lm by Noody's Investors Servica and a 
"Short-Ten CDn r a t i n g  of "A-1. o r  b e t t e r  by Standard L Poor's 
Corporation. 

c4 

The Original Resolution a s  aunded and auppl-ted 
bereL$;dis re fer red  t o  herein a s  d e  *Bond  resolution^. 

(0) The o r i g i n a l  Reeolution providem f o r  the  issuance of 
Additional Bonde f o r  purposes of refunding the  Ser ies  1966 BMde 
upon meeting t h e  r e q u i r a e n t a  ne t  f o r t h  i n  t h e  Original ~ e s o l u t i o n :  

(8 )  The I ssuer  deems it to be i n  the best  i n t e r e e b  of its 
c i t i e e n s  aM taxpayers t o  i ssue  itn opt ional  caa Tar Bsverme 
Rerundiw Bonds, Series 1992 (the "saries 1992 Bonds*) f o r  the  
purpose o r  advance refunding the  6erics 1988 Bonds ( the  wefunded 
Bonds*) and f o r  funding c e r t a i n  transportation-related c a p i t a l  
hprovementa ( the  '1992 Project, ' a s  more f u l l y  definad herein).  

(F) Far tbe payment of sa id  Refundd B o d ,  t h e  Issuez s h a l l ,  
a s  provided herein,  deposit  part of the  proceeds derived fram t h e  
s a l e  of t h e  S e r i e s  1992 Bonds i n  an irrevocable t r u s t  iund ( the  
.Escrow -dm) vhich, together with other moneys deposited there in  
s h a l l  be s u f f i c i e n t  a t  t h e  tire of such depoait t o  pay and ref& 
t h e  Refunded Bond; a s  t h e  same becore due aAd payable o r  a r e  
radaened p r i o r  t o  maturity, a s  provided in t h i s  Raeolution Md t h e  
Escrov Deposit Agreement ( the  'Escrov Aqreement") between the 
I ssuer  and Barnett  BanLB Trust CcnpMy, N.A. ( the  "Escrow Agent"). 

(C) Except a s  erpreosly amended hereby the  covenante 
pledges and conditions i n  t h e  o r i g i n a l  ~ e s A l u t i o n  -11 $ 
applioable t o  t h e  Seriee 1992 Bonds herein authorizad t o  the sam 
extent a s  t h e  Ser ies  1988 Bond., and s a i d  Series 1992 Bonds a h a l l  
cons t i tu te  .Bondsm within t h e  meaning o r  the  o r i g i n a l  Rasolution. 

(H) The pr inc ipa l  of and i n t e r e s t  on the  Ser ies  1992 Bonds 
and a l l  required sinking fund reserve and other payments s h a l l  be 
l imited obl iga t ions  of t h e  1s;luer, payable so le ly  from the  Pledged 
Rmds, a s  provided in t h e  Bond W o l u t i o n .  The S e r i e s  1992 Bonds 
s h a l l  not c o n s t i t u t e  a general  obligation,  o r  a pledge of t h e  
f a i t h ,  c r e d i t  o r  taxing power of tm. I ssuer ,  the  s t a t e  of Florida, 
o r  any p o l i t i c a l  sukdiviaion thareof within t h e  leaning of any 
cons t i tu t iona l  o r  s t a t u t o r y  provisid.ns. Neither t h e  S t a t e  of 
Florida,  nor any p o l i t i c a l  subdivision thereof,  nor t h e  I ssuer  
s h a l l  be obligated (1) to exercise its ad valorem taxing pover in 
any form on any r e a l  or personal property of o r  in t h e  Issuer ta 
Pay t h e  p r i n c i p a l  of t h e  s e r i e s  1992 Bonda, the  i n t e r e s t  thereon, 
o r  o ther  cos ta  inc identa l  there to  o r  (2) t o  pay the sane from any 
Other funds of the  I s s u e r  u c e p t  from t h e  Pledged Punds, i n  the  
manner provided i n  t h e  Bond Resolution. 

( I )  M e  t o  t h e  present v o l a t i l i t y  of the market f o r  tar- 
exempt obl iga t ions  such a s  the  Ser ies  1992 Bonds, it is i n  the bes t  
i n t e r e s t  o t  the  Issuer t o  eel1 t h e  Series 1992 Bonds by a 
negotiated s a l e ,  allowing the  Issuer t o  en ter  t h e  market a t  t h e  
most advantageous time, r a t h e r  than a t  a specified advertised date, 
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